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NOTICE TO OUR SHIPPERS : 


The United States Maritime Commission has requested the 
intercoastal lines to divert a number of their ships to routes 
and services more urgently required for purposes of national 
defense, and as we wish to cooperate with the Government 
to the fullest extent, it has been necessary for us to rearrange 


our schedules. 


With fewer ships at our disposal, our North Atlantic service 
will hereafter offer a sailing approximately once every ten 
days. With the exception of Manhattan, however, which will 
be omitted as a port of call for the time being, our itinerary 


will remain unchanged. iat Mis 


Our South Atlantic service will be operated on a twenty day 
frequency, but, again in view of the lesser number of ships te 


available, Puerto Rico will be omitted until further notice. Dor 


With the return of normal times, we expect to again increase 


our service to its previous status. Meanwhile, we hope that we | ly 


may continue to enjoy your support as we have in the past. 


AMERICAN-HAWAIIAN STEAMSHIP COMPANY — pe 
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THE FOREST TAKES A TRAIN RIDE! 


In the form of logs and processed 
lumber, Chesapeake and Ohio 



























carried over a million tons of for- 




























est products to market last year i. 
ent 
-* witl 
by 1 
UT of the wooded hills of The Chessie Corridor a able 
veritable forest of lumber moves toward its con- 
sumers ... lumber for thousands of buildings . . . crate _— 
and box materials for shipping countless types of mer- vies : 
chandise . . . built-up woods and fine veneers for furniture P 
. wooden products of every sort... day after day it por’ 
rolls over Chesapeake and Ohio rails to the tune of over a be 
a million tons a year. It's a big job, but only one of thou- mak 
sands that are intelligently carried out—on time—by our men 
skillful freight organization. Stat 
You'll always find Chesapeake and Ohio men able and the | 
cooperative. Quick. freight rates . . . routing advice... try, 
speedy tracing ... timely passing reports ... special care char 
on rush or regular shipments . . . all this is instantly at and 
your command whenever you call one of our representa- 
tives. Try this A-| service. Call our nearest representative tance 
or communicate with Geo. W. Wood, Freight Traffic Mgr. by t 
—Solicitation, Chesapeake and Ohio Lines, Cincinnati, O. for i 
1, 1S 
Will the Chessie Corridor be Industry’s ae 
NEXT GREAT EXPANSION AREA? oy 
"YES," say industrialists when they check up on hn a 
the abundant raw materials, low-cost power, na- “atin 
tive-born labor and excellent transportation to it 
nearby major markets available in The Chessie a 
Corridor. For detailed information, write Indus- t , 
trial Development Service, Chesapeake and Ohio _— 
Lines, Huntington, West Virginia. Your inquiry mupies 
will be kept confidential. 
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Boys Town Administration 


Nothing could better illustrate the Boys Town 

(with apologies to the same) tactics of the pres- 
ent administration and Congress than the situation 
with respect to the transportation board provided for 
by the transportation act of 1940—one of the few valu- 
able provisions in that act. 

Nearly ten months ago—September 18, 1940— 
President Roosevelt signed the act of 1940. The most 
important provision in it, so far as the future of trans- 
portation as a whole is concerned, is that establishing 
a board of investigation and research with the duty to 
make recommendations to Congress for further treat- 
ment of the transportation problem in the United 
States. Notwithstanding that there is involved one of 
the principal economic problems confronting the coun- 
try, the President and Congress have thus far not dis- 
charged their duty to bring this board into existence 
and provide money for it to do its assigned task. 

Not only because the matter is of great impor- 
tance, but also because the life of the board is limited 
by the act, the delay is serious and those responsible 
for it deserving of severe criticism. 

The act provides that the board ‘“‘on or before May 
1, 1941,” shall transmit to the President and to Con- 
gress preliminary reports of the studies and investi- 
gations carried on by it, “together with such findings 
and recommendations as it is by that time prepared 
to make.” In other words, Congress intended that the 
board should begin work as soon as possible and sub- 
mit preliminary reports. May 1, 1941, of course, passed 
without the board having been established. The act 
terminates the life of the board two years after Sep- 


tember 1, 1940, though it provides that the President, 
by proclamation, may extend it for not to exceed two 
years. 

September 27, 1940, President Roosevelt was asked 
at his press conference about the transportation board 
appointments. He replied that he had not yet taken up 
the matter. We refer to this because it might be said 
that the President was so busy with world affairs that 
such a small thing as appointing a transportation board 
had escaped his attention. Inquiry was made again 
about the appointments at the President’s press con- 
ference October 8, but the President had not yet done 
anything. At his press conference October 15 the Presi- 
dent indicated that he would make no further appoint- 
ments until after the election in November, and that 
proved to be the fact with respect to the transportation 
board. At his press conference October 25 he said he 
had asked for recommendations for appointments. The 
matter thus drifted along until the spring of 1941 when 
the President was criticized for not having made the 
appointments. Finally, almost exactly six months after 
he had approved the transportation act, he, March 20, 
1941, sent to the Senate the nominations of Wayne 
Coy, Nelson Lee Smith, and Charles West to be the 
members of the board. 


To say the least, these nominations, as a whole, 
were not enthusiastically received in Congress or else- 
where. Mr. Coy, who was to have been chairman, is 
one of the young New Dealers in high favor with the 
President. There was no other reason, apparently, 
for his appointment. However, the President later 
decided to have him serve as liaison officer of the Presi- 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 


Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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dent’s Office for Emergency Management, the emerg- 
ency catch-all created by the President, and withdrew 
his nomination to the board, April 29. Favorable com- 
ment has been made with respect to Mr. Smith, who 
is chairman of the New Hampshire Public Service 
Commission and the only one of the three nominees 
having had any contact with the transportation prob- 
lem. Mr. West is a former member of Congress from 
Ohio, a former Under Secretary of the Interior, and 
the holder of other federal positions since he left Con- 
gress. A successor to Mr. Coy has not been named. 
Southern senators protested because a southerner was 
not among the appointees. There were indications that 
the matter of acting on the nominations would be post- 
poned in the hope that the President would send the 
senators a “new slate’ for consideration. They have 
not yet been acted on. 

Efforts to obtain an appropriation for the board 
thus far have failed. An appropriation of $50,000 was 
inserted in a deficiency appropriation bill by the Sen- 
ate but the conferees on the bill eliminated it because, 
it was said, no recommendation had come from the 
Bureau of the Budget and there was no occasion for 
haste because the President had delayed making the 
nominations for six months. President Roosevelt, June 
3, transmitted a recommendation of the Bureau of the 
Budget for an appropriation of $100,000 for the board, 
the Budget stating that it now appeared that the board 
would soon be established. The House appropriations 
committee refused to recommend the appropriation 
in reporting a deficiency appropriation bill, after a 
hearing at which one member of the committee re- 
fiected opinion that the proposed board was not “very 
important” and another indicated he thought the Com- 
mission already had a “good picture” of the relative 
fitness and economy of the various carriers. The com- 
mittee preferred to wait until the board had been 
established before appropriating money for it. 


Trattic World Index 


With THE TRAFFIC WORLD next week, July 12, will 

® be included the index for Volume No. 67, January 
to June, 1941, inclusive—the largest volume but one 
ever published by us in our more than 34 years of 
existence. The growth of the content of our magazine 
is due to the rapidly expanding field in which our read- 
ers are vitally interested and our constant effort to 
keep abreast of it. We see no immediate prospect of a 
further expansion of that field but we do see in the 
near future a probability that interest will increase in 
many phases of the transportation situation with which 
we keep in close touch and as to which we give our 
readers an adequacy and promptness not approached 
by any other publication in the field. To mention one 
of these phases, it will be intensely interesting and 
important to watch the efforts of the railroads to 
maintain an adequate car supply in this critical period 
and the efforts of their customers to help them do so 


TRAFFIC WORLD 


—or the contrary. Hanging over us is the threat of 
government operation if there is a failure in this 
respect. 

The index should be preserved and bound, for 
future reference, with the copies of the magazine for 
the six months period. 


Ralph Budd, Public Servant 


We are not especially enthusiastic about the 
® necessity for or the value of the job now held by 
Ralph Budd as transportation commissioner in the 
national defense organization set up in Washington, but 
as to his ability to do what is required of him and what 
he is permitted to do and his patriotic disinterestedness, 
there can be no doubt. It may or may not be wise to 
transfer him, as other members of the defense com- 
mission have been transferred, to the Office for Emer- 
gency Management; we do not attempt to keep up 
with all the gyrations of the various departments and 
commissions, whose chief function seems to be to jump 
up and down and get nowhere—but we do know that, 
if he is transferred there or anywhere else, he will con- 
tinue to give unselfish as well as capable service. At- 
tacks on him such as the one by Representative John- 
son, of West Virginia (see TRAFFIC WORLD, June 28, 
p. 1644), are entirely unjustified and show only the 
mean natures of men making them. Mr. Johnson 
knows nothing about the subject he is discussing—a 
fact that never hinders our chosen representatives in 
Washington from “sounding off.’”’ Mr. Budd is above 
suspicion of the sort directed at him. The government 
ought to be glad to have men like him in its service, 
but, probably, since he is not a politician and very 
likely would not care to use political methods to keep 
his job, even if he knew how to do so, he will not last 
long in Washington. The government will be for- 
tunate if he does not quit in disgust. 


Consistency a Rare Jewel 


As we make no effort to conceal, we are against 

intervention in the European war—and by non- 
intervention we mean just that, including help for 
England under the head of intervention. Therefore, 
we always listen with sympathetic interest to one 
who speaks on the non-intervention side. That is, we 
start to listen with sympathetic interest. But always 
our sympathy turns sour. That was the case with the 
address of Herbert Hoover last Sunday night. He was 
utterly inconsistent. Stay out of the war, he said, but 
help England. Don’t fight, but make this country the 
arsenal for supplies for those fighting Hitler. Refrain 
from wantonly provoking Hitler, but continue to aid 
his enemies. 

How can we stay out of war if we persist in aid- 
ing one of the parties to it? Is it not to be expected 


that, as a result of that conduct on our part, war will 
(Continued on Page 6) 
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Current Jopicsa 


IN WASHINGTON 





When Hitler used parachutist troops 
in his “drang nach ésten” via Minsk 
and other way points, he did some- 
think akin to carrying coals to their 
place of origin—supposedly a foolish 
thing to do. Russia invented para- 
chute troops. 

While Hitler has been able to do 
that to Comrade Stalin, there is no 
schedule, so far as known, when he will, if ever, carry tanks 
to the land of their origin, the tight little isle. As to his coming 
here to the land where the airplane originated—that is some- 
thing else again. If one is inclined to take President Roosevelt 
and his idolatrous followers one-fiftieth as seriously as they 
indicate they should be taken, that coming may be not later 
than next spring. Whether he comes via Daker and Pernam- 
buco or via Alaska, it will not be long, it is suggested, especially 
if Congress and the people do not give the President all and 
more than the Treasury can reasonably be expected to obtain 
in the near future, all shirts, and most humble obedience. 

In the meantime however, it may be not unwise for Amer- 
icans not of that type to have a few grains of salt near at hand 
for the proper seasoning of “imminent danger” stories. 


Hitler May Be Car- 
rying Some Coals 
to New Castle 





When the House military affairs 
committee rubbed No. 2 sand- 
paper over the body of the ad- 
‘ministration, as when it charged 
the Roosevelt regime with failure 
to coordinate the national defense 
program and short-sightedness in 
gathering stores of strategic ma- 
terials, it seemed in a fair way 
to bring about that respect for Congress that, in the earlier 
years of the republic, made those interested feel certain that 
the fathers really had been inspired when they made the 
Constitution. 


When the Constitution was written, there is no doubt, it 
was thought that there would be dealing at arm’s length, as 
the lawyers say, among the three branches of the government 
and particularly between the legislative and executive. There 
was a realization of the danger of some members of the leg- 
islative branch being seduced with patronage or made lacka- 
daisical in the performance of their duties if the President estab- 
lished a “court,” as the ardent Federalists desired in time of 
Washington and Adams. It is doubtful whether anyone even 
imagined the subservience of the legislative to the executive 
that has so often marked the nine years of the second Roose- 
velt’s reign. Whether that was the result of patronage or 
foolish party loyalty is immaterial. It was there. It disgusted 
those old enough to remember how, in Grover Cleveland’s time 
and in the time of William McKinley, it was a serious reflec- 
tion on a member of Congress to intimate that he took abso- 
lute and unquestioning direction from the White House. At 
times in recent years, members of the legislative branch seemed 
to be proud of their taking program from that source, even if 
it was against their own judgment. 


; “The administration,” said the committee in its most sting- 
ing paragraph, “has been too prone, when difficult problems 
arose, to easily dispose of them by creating another board, 
only to add to the confusion of the assortment of agencies we 
now have. We are now plagued with and will continue evi- 
dently, to be harassed because of the absence of a coherent 
organization. We are over-blessed with boards and committees 
and with a legion of liaison officers feeling the necessity of 
first consulting with this or that agency. All this has re- 
sulted in a deadly consuming of time and. in the end we still 
have a divided authority.” 

Of course, the committee weakened its indictment some- 
What by putting some of the blame on Congress, the Army, 
Navy, Treasury, the Office of Production Management, the 
Maritime Commission, the State Department, and, finally, on 
that master fuss-budget, if he is not the Arch Priest of Smear, 
Secretary Ickes. Harold has taken up the Administration’s 
fight against the Mellon family only to have the committee 
point out that he hindered its Aluminum Company of America 


Congress May Again 
Command the Respect 
of the Country 
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by denying to it electric power from government dams, on the 
theory that the company was a monopoly. The committee 
said it cooperated 100 per cent with the government and in- 
vested $200,000,000 of its own funds to increase production, 
while the government, through the RFC, contributed one-tenth 
that sum. The committee, had some one thought to advise it, 
might well have observed that Harold, a week or two after the 
petroleum industry had begun doing it, with fanfare of pub- 
licity, advised it to combine pipe line and tank car transpor- 
tation to the east in an effort to overcome the prospective 
shortage of oil there because American tankers had been di- 
verted to Britain’s service for the promotion of the four free- 
doms in the four corners of the earth. The committee might 
well have devoted a short part of its report to saying that much 
governmental energy was being wasted in the determination of 
Ickes and others to make the headlines. 

Of course, criticism of the administration in power in time 
of war always gets criticism, even as Winston Churchill’s and 
Abraham Lincoln’s. But this criticism, supposed to have been 
written for the military affairs committee by Representative 
Faddis, a Democrat from Pennsylvania, a World War colonel, 
should have been written months ago. 


“War involves in its progress such 
a train of unforeseen and un- 
supposed circumstances that no 
human wisdom can calculate the 
end,” said August G. Gutheim in 
his opposition to grant of the peti- 
tion of eastern coal-carrying roads 
for an investigation of the river 
transshipment coal rates of the 
Chesapeake and Ohio (elsewhere in this issue). 

“These words,” said Mr. Gutheim, “written by Thomas 
Paine in 1787, were never more true than now. The 
tanker fleets which have long supplied our Atlantic coastal 
population with oil fuels have already been diverted to other 
channels of trade and commerce; the diversion of our coastal 
collier fieets has been repeatedly threatened; these and other 
like incidents of war emergency will inevitably cast additional 
heavy burdens on our railroads. 

“Congress, in its wisdom, and by the expenditure of hun- 
dreds of million of dollars of public funds has added to the 
nation’s transportation facilities an extensive system of inland 
waterways. It is particularly adapted to the transportation of 
the fuel requirements of the people. It has never been more 
needed than now. Let it not be said that, at this time of all 
times, the servant of Congress has torn down that which the 
master has created!” 


August G. Gutheim 
Goes Back to 1787 for 
Coal Fight Inspiration 





An American business man who 
serves his country in the national 
defense program frequently pays a 
heavy price for the privilege. The 
price he pays is keeping his mouth 
shut when the limber-jawed politi- 
cal workers begin working on him. 
In these days of government by 
smear and reprisal or threats of 
reprisal, keeping the tongue in leash, the average business 
man seems to think, is the part of wisdom. 


Ralph Budd, Defense Commissioner of Transportation, in 
House Committee hearings on the second deficiency bill was 
operated on, in the smear way, by Representative Johnson, of 
West Virginia, and Wayne Coy, of Indiana, liaison officer and 
once nominated by President Roosevelt to be a member of the 
transportation board created by the transportation act of 1940. 

The West Virginia representative asked Mr. Coy whether it 
was proposed to take Mr. Budd into “your organization” to which 
Mr. Coy answered that there was under consideration a propo- 
sition to establish in the office of Emergency Management the 
functions of the Transportation Office of the Advisory Commis- 
sion. Representative Johnson interrogatively observed: “That 
will be Mr. Budd?” Mr. Coy said he could not answer that but 
he said that that had been the practice. He meant that when a 
new body was set up an old was taken over. He said that all of 
those functions previously with the Advisory Commission had 
now been established in the OPM, Mr. Johnson said he under- 
stood Mr. Budd was the president of a railroad and that there 
was a coal strike on Mr. Budd’s line. 


While the West Virginia congressman made a pretense of 
not knowing whether Mr. Budd was a railroad president or 
whether there had been a coal strike thereon, he was able to 
go ahead and say he understood that the Burlington had eight 
days supply of coal stored when the strike began and that before 
it was over Mr. Budd had to appeal to “Mr. Lewis,” (pre- 
sumably John L. Lewis), to get a dispensation so he might open 


What an American 
Business Man Pays 
to Serve His Country 
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a Burlington mine to supply the Burlington railroad with coal 
and that the dispensation was granted. 

“I also understand from very high authority,” said the 
representative, “that there is going to be a shortage of cars on 
all the railroads, including the Burlington.” He also understood 
that the railroads were making arrangements to store coal. 

“I may be wrong in my assertion,” said the congressman, 
“but it seems to me that if you put a man like Mr. Budd at 
the head of the transportation division, when he did not have 
foresight enough to have more than eight days supply of coal 
for his railroad, and when he had to go to Mr. Lewis to get a 
special dispensation, you had better look into his qualifications.” 

And then Mr. Coy helped a bit in the smear by saying: 
“IT will say this generally about qualifications to serve in the 
national defense, that if a person is not able to serve in the 
national interest such a person has no business in the organiza- 
tion.” And then the representative, probably believing himself 
to be very impressive, said: ““That information came to me from 
very high authority.” 

The “very high authority” appeared to be somewhat cock- 
eyed when the committee examined Karl W. Fischer, Deputy 
Commissioner in the Division of Transportation. Representative 
Johnson expressed a preference for Commissioner Budd answer- 
ing the question about the amount of coal stored along the 
Burlington prior to the strike and the amount the Burlington 
had on hand. But, with seeming reluctance he consented to 
Fischer answering the questions. Fischer said the supply was 
generally enough for from five to eight days. 

“When work stopped in the bituminous mines” said Fischer, 
“that railroad had approximately 45 days supply, or what 
was assumed to be the requirements of traffic as it was going 
just prior to the cessation of operation. 

“Now, I am confident that Mr. Budd did not, either himself 
or delegate anybody else, to make any separate deal with Mr. 
Lewis or anybody else in the United Mine Workers to get any 
preferential rating for the railroad he just happens to be presi- 
dent of. I know there was no special effort made to get those 
Burlington mines, operating in southern Illinois, started to 
work before all the other mines started to work. I think that 
that is as concise a statement as Mr. Budd could possibly make.” 





Consistency a Rare Jewel 
(Continued from Page 4) 

be made on us and then we shall be “in the war,” how- 
ever much we would wish to stay out of it while help- 
ing one of the parties fight? How not to provoke Hit- 
ler? If you were he, fighting a war with England, which 
would give you the most provocation, in a military 
sense—to be called a hard name by Roosevelt or Ickes 
or to have Roosevelt lease, lend, and give billions of 
dollars worth of supplies to Britain and, perhaps, con- 
voy them there? If Mr. Hoover is correct in his opin- 
ion that, if we arm properly for defense, we have no 
need to fear Hitler or anybody else and that, no matter 
what the outcome of the war in Europe, we shall be 
able to take care of ourselves economically, then what 
is his reason for helping England at all? The only rea- 
son anyone can put forth—especially now that the 
slogan of the four freedoms has been knocked galley 
west by Joe Stalin—is that England is fighting our 
battle and we ought to help her to protect ourselves. 
If we can protect ourselves anyhow, no matter what 
happens to Britain, why help her and take the risk of 
war in doing it? 

There are two logical positions, either of which 
may be taken in this matter. The one we think is 
wrong is that England is fighting our battle and that 
we ought to help her to insure our own safety. Most 
of those who so hold, however, still say they desire 
to keep out of war and hope and believe it possible to 
do so. 
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The other position, which we think is right, is that 
England is not fighting our battle and, though there 
may be some danger to us if Hitler wins in Europe, 
that danger can be taken care of if we arm properly 
for defense, and that, in whatever economic position 
we find ourselves after the war, we ought also to be 
able to take care of ourselves. 

To take the position that England is fighting our 
battle and our safety depends on her success but that 
we must and can stay out of the war is not only il- 
logical but cowardly. To say that our safety, either 
military or economic, does not depend on England’s 
success but that we ought to help her, has no justifi- 
cation whatever. 


Midget Locomotives in Army 


“Midget locomotives, as easily operated as automobiles, yet 
able to pull trains of 15 loaded freight cars at a speed of 15 
miles an hour, are being delivered to army posts throughout the 
country,” says the War Department. 

“According to service tests recently made, the 20-ton gaso- 
line-propelled locomotives have proved their value through 
rapid handling of cars and tanks and purchase of 45 has been 
authorized. 

“Twenty-five already are working for the army at such sites 
as Fort Velvoir, Virginia; Camp Lee, Virginia; Fort Eustis, Vir- 
ginia and Fort Hancock, New Jersey. 

“Although the general plan is to use the midgets on stand- 
ard gauge tracks, experimental tests at Fort Dix, New Jersey, 
revealed they were adaptable to narrow gauge as well. The 
Fort Dix midget was used to haul soldiers to the rifle range. 

“There are many practical time-saving uses for the loco- 
motive, according to Quartermaster Corps authorities. One 
of these is to move tank cars from regular railroad interchange 
points to airfield gasoline storage tanks with a minimum of 
delay. 

“After the cars have been emptied they are returned by 
the midgets to the railroad and much-needed rolling stock is 
freed for immediate reassignment. 

“Another important use of the locomotive is to haul cars 
containing different types of supplies around warehouse cir- 
cuits for prompt unloading. 

“Some of the first locomotives have moved as many as 
fifty freight cars during a single day. Some of the soldiers 
handling them call the locomotives ‘mosquitoes,’ but they have 
been welcome at every post they have visited.” 


RAIL TICKET OFFICES IN ARMY CAMPS 


The inter-territorial military committee of rail carriers, 
made up of representatives of the various rail passenger asso- 
ciations throughout the country and headed by H. W. Siddall, of 
Chicago, has informed the War Department that temporary 
ticket offices will be set up in the various large army camps in 
advance of the date of furloughs for the convenience of military 
personnel. Requests for such facilities must be made by the 
respective camp commanders, according to the War Depart- 
ment. The action is designed to relieve the usual ticket facilities 
where large numbers of soldiers will be taking advantage of 
special furlough-fare rate. 


TAXES AND TRANSPORTATION 


Highway users, according to the National Highway Users 
Conference, will receive “heavy blows” while other forms of 
transportation will escape most of the transport tax levies ten- 
tatively proposed by the House ways and means committee if 
the recommendations of that committee become law. 

The committee, however, it is pointed out, proposes a $5 
user tax on airplanes, yachts and motor vehicles, and a tax of 
5 per cent on fares in excess of 35 cents charged by all public 
passenger transportation agencies. 

It is estimated the user tax on motor vehicles, yachts and 
airplanes will yield $160,000,000, increased excise taxes on motor 
vehicles, parts and accessories, $79,900,000, and increased ex- 
cise taxes on tires and tubes, $44,600,000, a total of $284,500,000. 

The committee has rejected a recommendation that the fed- 
eral tax on gasoline of 1% cents a gallon be increased. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Minimum Rates and Rubber Tires 


Exercising its minimum rate-making power to prevent 
publication of railroad rates held by it to be unreasonably 
low, the Commission, by division 3, in I. and S. No. 4857, 
rubber tires, California to Idaho and Utah, has found not justi- 
fied proposed reduced carload rates, rubber tires and certain 
related articles, California to Idaho and Utah. The schedules 
have been ordered canceled and the proceeding discontinued. 
Commissioner Mahaffie noted a dissent. 

Citing Petroleum between Washington, Oregon, Idaho, 
Montana, 234 I. C. C. 609, which was upheld by the Supreme 
Court of the United States (see Traffic World, March 15, p. 
609), the Commission said: 

We were given power to fix minimum rates, primarily, for 
the purpose of preventing destructive rate wars, and to pro- 
mote the financial stability of the transportation agencies. 
Our duty in the exercise of that power is not done, therefore, 
if we allow competitive rates to gravitate to the lowest possible 
level. 

A proposed rate of 65 cents from Los Angeles to Salt 
Lake City, apparently the key of the proposed adjustment, ac- 
cording to the report, would have applied on rubber tires, tubes, 
and certain related articles, while the present 99-cent rate, 
which applies on a large group of commodities listed under 
the heading, “rubbed goods,” would have continued to apply on 
other rubber goods. The 65-cent rate carries a minimum of 
30,000 pounds and the 99, 24,000 pounds. 

This proceeding, said the report, resulted from rail car- 
riers’ efforts to recover some of the automobile tire traffic lost 
to motor trucks. The Union Pacific’s auto tire traffic declined 
from 125 cars in 1931 to 11 in 1940, while in 1940 two truck 
companies operating between Los Angeles and Salt Lake City 
and Idaho points transported 5,980,430 pounds of tires from 
and to those points, said the report. Motor carriers protested 
the schedules. There is also a rail rate of $1.05, minimum 
15,000 pounds, from Los Angeles and San Francisco to Salt 
Lake City. The common carrier motor rate is $1.05, min- 
imum 15,000 pounds. The Commission held that the proposed 
reduction was greater than necessary to meet the competition 
confronting respondents. 


California Type Motor Express 


A type of motor express company originating in California 
by reason of a California statute, in the opinion of the Commis- 
sion, division 5, expressed in MC 29807, Valley Express Co. 
common carrier application, is one the operation of which is 
“similar in all its controlling aspects to that considered in Acme 
Fast Freight, Inc., Common Carrier Application, 8 M. C. C. 211. 
In that case the Commission found that the applicant, though 
no doubt a common carrier in the broad sense, was not a com- 
mon carrier within the meaning of the motor carrier act, except 
so far as it might in some instances operate under its own man- 
agement and control motor vehicles for the transportation of 
property for compensation over public highways in collection 
and delivery service, nor a broker of transportation within the 
meaning of that statute. 

Under the law of California motor carriers are forbidden to 
make joint rates without a finding of convenience and necessity 
by the Railroad Commission of that state. The motor carriers 
tried to get around that by publishing proportional rates, which 
were permissible to get rid of the combinations of local rates. 
That proved unsatisfactory, according to this report, so the 
expedient of organizing express companies was resorted to by 
the carriers. The service is conducted by independent motor 
companies, using the bills of lading of the express company for 
line-haul work. The applicant, according to the report, has no 
line-haul equipment but has vehicles for collection and delivery 
service. Transcontinental business, says the report, is carried 
by water lines through the Panama Canal. 

According to: the report the operations of the applicant 
closely follow those of railroad express companies. With its 
underlying motor carriers, the report said, it had contracts 
under which they transported the express company shipments, 
not for their published rates, but for a percentage of its pub- 
lished through rates. Under such contracts, the report added, 
where a movement was entirely by motor carrier, 95 or 97 per 


cent of the applicant’s through rate was prorated among the 
participating underlying carriers on a mileage basis, applicant 
doing all the bookkeeping and making monthly settlements; 
physical operation of the vehicles being under control of the 
underlying carriers. 

The applicant, said the report, asked for a certificate as a 
common carrier of general commodities, with the usual excep- 
tions, between all points in the United States except those in 
Florida, Maine, Michigan, New Hampshire, Vermont and West 
Virginia. The report said the applicant did not desire authority 
actually to operate vehicles except where it might become neces- 
sary on account of a failure of arrangements for the applicant to 
supply its own vehicles, in which event appropriate application 
would be made. There are about 90 of the so-called underlying 
companies which do the actual transporting. 

At the argument the counsel of the company said that what 
the applicant was really seeking was a clarification of its status 
under section 1(3) of part I. On that statement protesting 
railroads and motor carriers moved to dismiss the application 
but the motion was denied. 

The Commission said that it needed not and would not, at 
this time decide whether the applicant was a so-called forward- 
ing company, a non-railway express company or some other 
agency beyond its control. However, responsive to the appli- 
cant’s request it pointed out that section 1(3) referred only to 
transportation wholly by railroad or partly by railroad and 
partly by water so it clearly could not qualify as an express 
company under part I of the interstate commerce act. 


INTERCOASTAL RATE STRUCTURE 


Following hearing on a petition of the Isthmian Steamship 
Co., and the Luckenbach-Gulf Steamship Co., Inc., the Com- 
mission, by division 3, in a report in No. 28622, intercoastal 
rate structure (formerly Maritime Commission No. 514), has 
modified the findings in the prior report, 2 U. S. M. C. 285, so as 
to permit those lines to establish, on 10 days’ notice, carload 
rates on sal ammoniac skimmings, junk metals, oxallic acid, and 
fertilizing compounds in westbound intercoastal commerce from 
Gulf ports lower than the minima prescribed by the Maritime 
Commission. 

Specifically, the steamship lines are permitted to add sal 
ammoniac skimmings, in drums, to the commodity description 
covering junk metals, and reduce the carload rate on the latter 
from 68 cents, minimum 24,000 pounds for straight or mixed 
carloads, to 50 cents for the same minimum; reduce the carload 
rate on oxalic acid from 95 cents, minimum 30,000 pounds, to 
60 cents, same minimum, and amend to description by eliminat- 
ing the restriction “crystals only”; and establish a carload rate 
of 59 cents, minimum 30,000 pounds, on fertilizing compounds 
(manufactured fertilizer) n. o. s. dry, to alternate with the 
present rate of 50 cents, minimum 60,000 pounds. The purpose 
of the reductions and changes is chiefly to meet rail competi- 
tion and capture traffic. 

Disposition of the steamship lines’ request was made by the 
Commission by reason of that body having obtained, March 1, 
1941, jurisdiction to regulate domestic water carriers. 


Four Per Cent on Reparation 


In a six to five decision in No. 16665, Southwestern Lum- 
bermen’s Association et al. vs. Arkansas Valley Interurban et al., 
and cases joined with it, the Commission has allowed interest 
at the rate of four per cent on awards of reparation on account 
of unreasonable rates on coal from points in Colorado and New 
Mexico to destinations in Kansas and Nebraska on shipments 
made on various dates since 1924. 

This is the first definite award of interest at that rate by 
order, a prior use of that rate being by stipulation of the 
parties. Commissioner Aitchison dissented from the four per 
cent rates and was joined by Chairman Eastman and Com- 
missioners Porter, Splawn and Rogers. 

Just what the report will mean with regard to interest on 
reparation awards in the future does not clearly appear in it. 
In his dissent Commissioner Aitchison, who dealt only with the 
four per cent phase of the matter, said he confessed the report 
lacked that clarity which was desirable ‘when a novel applica- 
tion is made of an old principle (that interest was due in 
awards of reparation) but I believe it is correct to say that 








the intent is to deal with a special situation presented by the 
record, and not to announce as a principle either that hereafter 
laches on the part of a complaining shipper occurring during 
the litigation will be taken into account by diminishing the 
otherwise applicable rate of interest for the entire period, or 
that hereafter we will allow interest at the rate of but four per 
cent per annum, regardless of any circumstances other than 
mere recentness of time, as long as it remains hard to get good 
investments for money. The report might be read casually as 
warranting either of these discrepant inferences.” 

The dissent, which was only as to the rate, said the report 
recognized that the propriety of an allowance for interest at 
the rate of four per cent for the entire period from the dates 
of the original payments until the effective date of the order 
herein, which is on or before August 28. It was then concluded, 
said Commissioner Aitchison, that because “the long period of 
time which has elapsed prior to final disposition cannot be 
wholly attributed to the defendants” interest at the rate of 
four per cent for the entire period would adequately compensate 
the injured parties: He called attention to the fact that the Com- 
mission, in many thousands of reparation awards, had consist- 
ently awarded interest at the rate of six per cent from the 
dates of the payment of the excessive charges by the shipper, 
until repayment by the carrier which made or was liable for 
the unlawful exaction. He said there had been some most rare 
departures from the universality of allowance of interest at 
that rate and that analysis showed that they fell into three 
classes, as follows: First, cases wherein the parties had agreed 
on a composition, as a term of which interest was waived or 
computed a rate less than six per cent, as in Growers and Ship- 
pers League of Florida, No. 24984, decided April 14, 1941, where 
the agreement was for four per cent; second wherein the Com- 
mission found the complaining shippers had been guilty of 
laches to such an extent that from consideration of equity the 
period of time for which delay was attributable to them had to 
be eliminated from the total elapsed period from the payment 
of the excessive charge until the date of the award, Wishnatzki 
vs. Railway Express Agency, 226 I. C. C. 637; and third cases 
wherein the defendants had made a futile offer to pay the dam- 
ages and were entirely relieved from interest thereafter, as 
long as the offer remained available to the shipper, Jill Broth- 
ers, Inc., vs. Railway Express Agency, 208 I. C. C. 479. In part 
the dissent said: 


We are not dealing with a case in which money has been hired, 
or a bank—doubtless properly conscious of its duty to require adequate 
security—is making a loan to a customer. Whether ‘‘today safe 6 per 
cent investments are no longer available’’ (as stated in the opinion of 
the court) is immaterial to this controversy. We are not dealing with a 
voluntary contract between parties dealing at arms length, each of 
whom is able to assure itself to its own satisfaction as to the reason- 
ableness of the security for the performance of the promise to repay. 
Here the money was exacted; the shipper had no alternative but to pay 
the tariff rate, and take his chances on getting his money back, first, 
by a complaint case before the Commission, and then by suit in court, 
A safe investment, or a bank’s loan to its customer, carry the impli- 
cation that the parties are satisfied that repayment of an agreed sum 
will be made promptly as agreed; if there were present any element of 
resistance to repayment (as there has been manifested here), or of de- 
nial of all liability from the outset (as there has been here), the bank’s 
customer would not have procured his loan, or the investment would 
not have been considered a safe investment. This is also of common 
knowledge, and we must notice it officially. 


The Commission, in this case held that the complainants, 
under the principle enunciated in Phillips vs. Grand Trunk, 236 
U. S. 662, were entitled to the benefit of findings of unreason- 
ableness made in the prior report of October 12, 1935, 211 
I. Cc. C. 53. The railroads argued that awarding reparation 
interest at the rate of six per cent would be unreasonable 
and exorbitant in view of the history of these proceedings. 

The shipments moved between 1924 and 1929 and some of 
the time consumed in disposing of the reparation feature was 
due to the taking of depositions by the complainants to show 
their shipments and the paying of charges. The claims were pre- 
sented on the informal docket but could not be disposed of in 
that way. A formal complaint was filed in 1933. The Commis- 
sion made an award of reparation totaling $8,123.55. 

The Commission reviewed court cases in which the ques- 
tion of interest was disposed of. They are: Louisville & Nash- 
ville vs. Ohio Vallew Tie Co., 242 U. S. 288, in which the court 
held that damages recoverable under the interstate commerce 
act included loss due to “the keeping of the plaintiff out of its 
money”; Pennsylvania R. Co. vs. Minds, 250 U. S. 369, in which 
the court said there seemed to be no means of making the 
claimant whole for the wrong unless interest was allowed; 
City of Danville vs. Chesapeake & Ohio, 34 Fed. sup. 620, in 
which a judgment allowed interest at the rate of four per cent, 
the court concluding that the six per cent allowed by the Com- 
mission would more than adequately compensate shippers for 
damages in view of the common knowledge that money had 
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been available for a number of years at substantially less than 
six per cent even at the banks and that six per cent investments 
that were reasonably safe were not to be had. 

Interest at six ner cent, the Commission’s report said, in 
instances would equal or exceed the principal award and would 
in effect penalize the defendants for much of the delay entirely 
attributable to the complainants. To that Commissioner Aitchi- 
son retorted that that would be true at any conceivable rate of 
interest. In disposing of the case the Commission said this case 
did not warrant a conclusion differing from that in the Florida 
growers and shippers case, supra. 

This report also embraces No. 16665 (Sub. No. 1), Co- 
Operative Exchange et al. vs. Arkansas Valley Interurban Rail- 
way et al.; No. 26007, Anderson Grain Co. et al. vs. Atchison, 
Topeka & Santa Fe et al.; No. 26007 (Sub. No. 1), Anthony 
Farmers Co-Operative Elevator Co. et al. vs. Same et al.; No. 
26007 (Sub. No. 2), O. L. Sherwood Lumber Co. vs. Same, and 
No. 26059, L. C. Adams Mercantile Co. et al. vs. Same et al. 


TRUCK LINE EXEMPTION DENIAL 


Stating that, in view of its previous finding that applicant’s 
service was not needed and would not be consistent with the 
public interest or the national transportation policy, it obviously 
could not grant or allow the exemption here sought, the Com- 
mission, by division 5, has denied an application of the Checker 
Transportation & Storage Co., Inc., of Columbia, S. C., in MC 
59254, Sub. No. 2, for a certificate exempting it from compliance 
with the provisions of part II of the interstate commerce act. 

The Commission said that the applicant was now operating 
in interstate and foreign commerce as a contract carrier by 
motor vehicle distributing nool-car shipments which had moved 
by rail.or by water and rail from points outside the state to 
Columbia and Greenville, S. C. The report observed that ap- 
plicant was not a party to tariffs providing joint through rates 
and routes. It said protestants contended that applicant’s rates 
in the past had been lower than those of motor common carriers 
competing for the traffic transported by the applicant, but that 
they did not present any definite evidence on which to base an 
accurate comparison of applicant’s rates with those of common 
carriers alleged to be higher. It added that that applicant had 
heretofore unsuccessfully sought a permit authorizing its opera- 
tions from Columbia and Greenville as new operations. 

“Now to permit continuance of an operation continuance of 
which has been found not needed, and not consistent with the 
public interest . . . would clearly ‘affect or impair uniform 
regulation . . . of transportation by motor carriers engaged in 
interstate or foreign commerce’ and would conflict with the 
national transportation policy ‘to promote safe, adequate, eco- 
nomical and efficient service and (to) foster sound economic 
conditions in transportation among the several carriers,’” the 
Commission said. 


Potash Rates Prescribed 


With Commissioner Mahaffie partially dissenting, the Com- 
mission, by division 3, in No. 28438, Bonneville, Limited, vs. 
Alton et al., has found not unreasonable in the past but un- 
reasonable for the future, rates on muriate of potash and 
sulphate of potash from Wendover, Utah, to points throughout 
the United States included in eastbound transcontinental groups 
A to M, inclusive, and prescribed reasonable ones. 

The defendants have been required to establish on or 
before September 26 on not less than 30 days’ notice from 
Wendover (1) to points in southeastern territory, rates which 
shall not exceed the present rates in effect on the same traffic 
from Carlsbad, N. M., to the same destinations by more than 
$1 a net ton; (2) to points in official territory, rates which 
shall not exceed the present rates in effect on acid phosphate 
from Anaconda, Mont., to the same destinations by more than 
50 cents a net ton; (3) to points in western trunk line ter- 
ritory, rates which shall not exceed the present rates in effect 
on acid phosphate from Anaconda, Mont., to the same desti- 
nations; and (4) to points in southwestern territory, rates 
which shall not exceed the present rates in effect on the same 
traffic from Carlsbad, N. M., to Memphis, Tenn., or New Or- 
leans, La., (whichever may be higher), by more than $1.50 
a net ton. 


Complainant, engaged in producing and selling muriate of 
potash and sulphate of potash with plant facilities at Wend- 
over, attacked the present rates as unreasonable and sought 
new ones and reparation. Muriate of potash in commercial 
quantities, the report said, was produced in this country only 
at Wendover, at Carlsbad, N. M., and at Trona, Calif. Com- 
plainant’s production, which began in July, 1938, it said, was 
of lower grade than either that produced at Carlsbad or at 
Trona, having a potash content of but 55 per cent, and, there- 
fore, around 12 per cent greater weight must be shipped by 
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complainant from Wendover than was shipped from Carlsbad 
or Trona in order to produce the same amount of potash as 
was contained in those other productions. The transportation 
of this additional weight, placed complainant, it was claimed, 
at a marked disadvantage because of the additional freight 
charges that must be paid to deliver an equivalent amount of 
potash to the manufacturer. Sulphate of potash, the report 
said, had not yet been produced by complainant, but it was 
expected that shipments would be initiated in the near future, 
and, therefore, a satisfactory rate adjustment was also sought 
with respect to that commodity. 


“We believe the evidence justifies the rates for the future 
sought by complainant except those to the Southeast,” says 
the Commission. ‘“Complainant’s latter proposal would result 
in rates not fairly related to those from Carlsbad.” 


Considering the value of the commodity and the cost of 
the service, Commissioner Mahaffie said he was not convinced 
that any such reduction as was prescribed by the majority 
should be made here. Because of the heavy loading, the car- 
mile earnings appeared high for the long hauls involved, said 
he. However, he added, the ton-mile earnings approached levels 
that the Commission had recognized as reasonable minima 
in other proceedings. In his opinion, he said the complaint 
should be dismissed. 


Melon Rates to Be Revised 


A revision of rates on melons has been ordered by the Com- 
mission, division 3, to be made not later than September 24 in 
No. 28287, Associated Distributors, et al. vs. Bamberger Electric 
Railway Co., et al. It is to be based on a finding of unreason- 
able in specified particulars. The complainants are distributors 
of melons, etc. The nature of the complaint is indicated by the 
summary of the case made by the Commission in head notes 
as follows: 


Rates on cantaloupes, honeydew, casaba, and Persian melons, and 
watermelons, in carloads, from Yuma, Ariz., and the Imperial Valley 
district of California to Grand Junction, Colo., and to various desti- 
nations in Utah, Idaho, Wyoming, Montana, Oregon, and Washing- 
ton, with certain exceptions, not shown to have been or to be un- 
reasonable, and rates on cabbage, onions, and other vegetables rated 
class C in the western classification, in carloads, from and to the 
same points not shown to be unreasonable. Rates on cantaloupes, 
honeydew, casaba, and Persian melons, and watermelons, in carloads, 
from these points of origin to Grand Junction and to certain other 
destinations in the above-mentioned states, prior to September 20, 
1939, and the present rate from the same points to Billings, Mont., 
found unreasonable. Reparation awarded, and reasonable rate pre- 
scribed to Billings. 

Rates on cantaloupes and honeydew, casaba, and Persian melons, 
in carloads, from Moapa and Logandale, Nev., to various destinations 
in Utah, Colorado, Wyoming, Idaho, and Montana not shown to have 
been or, with certain exceptions, to be unreasonable. Rates on these 
commodities, in carloads, from Moapa and Logandale to Price, Utah, 
Grand Junction, Colo., and Rawlins, Wyo., found unreasonable for the 
future. Reasonable rates prescribed. 


The complainants asked for the prescription of reasonable 
rates and an award of reparation on shipments of cantaloupes 
and watermelons. The order requires the establishment of rates 
as follows: 


On watermelons, in carloads, from Yuma, Ariz., and from the 
Imperial Valley district of California to Billings, Mont., $1.35, minimum 
24,000 pounds; and on cantaloupes, honeydew, casaba, and Persian 
melons, in carloads, from Moapa, Nev., to Price, Utah, 71 cents; to 
Grand Junction, Colo., 88 cents; and to Rawlins, Wyo., 98 cents; and 
from Logandale, Nev., to Price, 72 cents; to Grand Junction, 89 cents; 
and to Rawlins, 99 cents, minimum 20,000 pounds. 


The Commission found the following to be entitled to 
reparation and directed them to file Rule V statements: 


Associated Distributors Corporation, Price-Brooks Co., and 
Smedley Fruit Co., the copartnership Associated Distributors, 
the individual complainants James S. Smedley, Jr., and C. W. 
Larsen, and interveners Safeway Stores, Inc., Triway Produce 
Co., and Mrs. C. W. Larsen, as administratrix of the estate 
of C. W. Larsen. 


The report said: The record contained no competent evi- 
dence that complainants Pacific Fruit and Produce Co., Gamble- 
Robinson Co., and Ryan Fruit Company received shipments of 
like commodities and that they paid or bore the charges there- 
on. It said that if these complainants received shipments as 
described on which they paid or bore the charges at the rates 
herein found unreasonable they might submit statements in 
accordance with rule V of the rules of practice, accompanied 
by affidavit proof as to the receipt of the shipments and the 
payment or bearing of the charges. If defendants object to this 
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method of proof complainants may request a further hearing 
says the report. 


Live Stock Lighterage Exemptions 


Asserting that applicants’ transportation of live stock be- 
tween points in New York Harbor were not subject to the 
provisions of part III of the interstate commerce act, the 
Commission, by division 4, has dismissed the applications in 
No. W-155, Jersey City Stock Yards Co., and No. W-156, East 
River Live Stock Terminal Co., asking for certificates of ex- 
emption under section 303 (e) in connection with that service. 

Because of similarity of issues both the applications were 
considered in one report, the applicants requesting exemption 
under section 303 (e) in connection with the transportation 
of live stock between Jersey City, N. J., and New York, N. Y. 

Applicants stated, the report said, that they lightered live 
stock in specially designed barges between Jersey City and 
New York. The greater portion of that traffic, it said, was 
transported for carriers by rail under contracts. The live stock 
was transferred from freight cars in Jersey City, to applicants’ 
barges and lightered across the Hudson river to New York. 
Charges for that transportation, the report added, were col- 
lected from the consignees by the railroads under their tariffs 
lawfully on file with the Commission. In addition, the report 
said, applicants also transported, under contract with shippers, 
live stock from stock yards in Jersey City to New York. This, 
it said, was done when live stock had been unloaded from cars 
in Jersey City, placed in stock yards, and later marketed at 
that point and subsequently reshipped to New York. 

“From the above facts it is clear that applicants perform 
a lighterage service entirely within the limits of New York 
Harbor and contiguous harbors as determined by the Commis- 
sion in Ex Parte No. 140,” says the report. “It follows, there- 
fore, that such transportation presently is exempt under sec- 
tion 303 (g) (1), except to the extent that it is part of a con- 
tinuous through movement under common control, manage- 
ment, or arrangement from or to a place without the harbor 
of New York. 

“It is shown that the greater portion of the transportation 
performed is lighterage for railroads subject to part I of the 
act, and is part of a continuous through movement under com- 
mon control, management, or arrangement from a place with- 
out the harbor of New York. It is therefore not exempt un- 
der section 303 (g) (1), but is exempt under the provisions 
of section 303 (f) (2). 

“It is further shown that the applicants’ operations when 
performing the lighterage of live stock from stock yards in 
Jersey City to New York are not part of a continuous through 
movement, in instances where the previous transportation has 
been terminated at Jersey City, and that this transportation 
is performed entirely within the said harbor of New York. 


It is therefore exempt under the provisions of section 303 (g) 
(1) of the act.” 


Commission Reports 
Lard Substitutes 


I. and S. No. 4903, lard substitutes, Port Ivory to Phila- 
delphia. By division 3. Proposed reduced all-rail carload 
minimum of 21,000 pounds on lard substitutes, from Port Ivorv. 
N. Y., to Philadelphia, Pa., in connection with present all-rail 
commodity rate of 18 cents thereon, to meet actual motor 
competition, not justified. Suspended schedules ordered can- 
celed and proceeding discontinued. Middle Atlantic States 
Motor Carrier Conference, Inc., protested. Present minimum is 
30,000 pounds. Revenue of $37.80 a car would result from 
proposed minimum. Commission said record was not con- 
vincing that this would be compensatory, considering terminal 
costs, for this movement, and further it was apparent that the 
loading of cars to a weight as proposed that was much less 
than the weight to which they could be and now were loaded 
could hardly be considered other than wasteful at a time when 
the supply of cars was none too ample. Commissioner Alldredge 
noted a dissent. 

Office Supplies 


I. and S. No. 4845, office supplies, Gloucester, Mass., to 
Chicago. By division 2. Schedules proposing a reduced rate 
of 59 cents on office supplies, mixed carloads, from Gloucester, 
Mass., to Chicago, Ill., found not justified. Suspended schedules 
ordered canceled without prejudice to filing of new schedules 
which comply with the long-and-short-haul part of section 4 at 
Boston, Mass. Commission said the proposed rate would be 
compensatory but would violate the fourth section. Commis- 
sioner Aitchison noted a dissent. Motor carrier protested. 


Food Products 
I. and S. M-1015, Adams Motor Service, contract charges 
between Chicago and Missouri. By division 2. Proposed reduced 
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minimum rates, food products, any quantity, between Chicago, 
Ill., and Chillicothe, Laclede, and Monroe City, Mo., found un- 
lawful because they apply in part to a service respondent is not 
authorized to perform and because they are unreasonably low. 
Commission said record contained no evidence to justify rates 
on the traffic under consideration that would yield ton-mile 
earnings lower than protestant’s 5,000-pound rates. Finding 
without prejudice to filing of new schedules in light of dis- 
cussion in report. Order requires cancellation of schedules 
on or before August 3 on not less than 15 days’ notice. Pro- 
ceeding discontinued. The rates became effective October 8, 
1940, having been suspended to that date. 
Polished Granite 

I. and S. M-1400, polished granite from Kansas City to 
Chicago. By division 2. Proposed reduced commodity rate, 
polished granite, truckloads, Kansas City, Mo., and points 
grouped therewith, to Chicago, Ill., found not justified. Rate 
was 30 cents, minimum 18,000 pounds. Present rate is 35 cents, 
minimum 16,000 pounds. Commission said it was not persuaded 
-that a reduction had been justified or that such rate, with the 
increased minimum, would not obtain some traffic for respond- 
ents, in view of admitted advantages of their service to shipper. 
A rate of 35 cents, minimum 18,000 pounds, said the Commis- 
sion, for distance under consideration, would yield about 12.4 
cents a truck-mile. Cancelation ordered without prejudice 
to filing of new schedules in conformity with views expressed in 
report. 

Potatoes 


Fourth section application No. 18426, potatoes, from Beau- 
fort and Morehead City, N. C. By division 2. By F. S. O. No. 
14260 authority granted on conditions to establish rates, pota- 
toes, from Beaufort and Morehead City, N. C., to destinations 
in official territory, Kentucky, Wisconsin and Canada, with- 
out observing the long-and-short-haul part of section 4. Relief 
was authorized temporarily in F. S. O. No. 13854. 


Traffic from and to Gulf Ports 


Fourth section application No. 18339, Port traffic—Texas 
points and Sabine River ports, embracing also F. S. A. No. 
18358. By division 2. By F. S. O. No. 14263 authority granted, 
on conditions, to establish rates on export, import, coastwise, 
and intercoastal traffic from and to the ports of Lake Charles, 
La., and Beaumont, Orange and Port Arthur, Tex., to and from 
various points in northeastern Texas, without observing the 
long-and-short-haul part of section 4. Temporary relief was 
authorized by F. S. O. No. 13814. By amendments no relief 
prayed for in connection with rates to any points west of Fort 
Worth, such as Weatherford and Sweetwater. The report said 
applicants proposed to maintain rates between the ports men- 
tioned and interior points indicated, the same as had been or 
might be established between New Orleans and the same in- 
terior Texas points, or between the interior Texas cities and the 
Sabine ports, without reducing the rates at the higher-rated 
intermediate points. 

Iron and Steel 


Fourth section application No. 17872, iron and steel to 
Texas ports and Lake Charles, La. By division 2. By F. S. O. 
No. 14258 authority granted on conditions, to establish rates 
on iron and steel articles, carloads, from points in eastern 
trunk line territory to Texas ports and Lake Charles, La., 
without observing the long-and-short-haul part of section 4. 
Relief was authorized temporarily in F. S. O. No. 13523, sub- 
ject to circuity limitations, and the rates were established Dec. 
26, 1940. Circuity limitations, from which carriers sought free- 
dom, imposed. 

Liquid Asphalt 

No. 28453, L. R. Allison Construction Co. vs. A. T. & S. F. 
By the Commission. Report by Commissioner Mahaffie. Dis- 
missed. Rate of 54 cents charged, liquid asphalt, in tank-car 
loads, shipped between July 28 and September 22, 1938, from 
Los Angeles, Calif., to Bernalillo, N. M., not unreasonable or 
unduly prejudicial. Complainant sought reparation to the basis 
of the present rate from Los Angeles to Bernalillo of 50 cents, 
or that to Albuquerque of 49 cents. 


Cattle and Calves 


No. 28520, George A. Hormel & Co. vs. C. M. St. P. & P. 
et al. By the Commission. Report by Commissioner Aitchison. 
Charges collected on cattle and calves, in mixed carloads, 
shipped on and after August 30, 1935, from origins in South 
Dakota, North Dakota, Montana, and Iowa, to Austin, Minn., 
found applicable in certain instances and inapplicable in others. 
Reparation, with interest, awarded. 

Fire Brick 


No. 28201, Chas. Taylor Sons Co. vs. C. & O. et al. By 
division 3. On further hearing, finding in prior report, 235 
I. C. C. 199, that the rate charged on a carload of used and 
broken fire brick forwarded May 21, 1937, from Middletown, 
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O., to Taylor, Ky., was unreasonable to the extent it exceeded 
$2.05 a net ton, supplemented by the prescription of a rate not 
lower than $1.76, minimum 90 per cent of the marked capacity 
of the car but not less than 80,000 pounds, as reasonable for 
the future, to be established on or before September 24. 


Oyster Shells 


Fourth section application No. 18652, oyster shells from 
Berwick and Morgan City, La. By division 2. Authority granted 
by F. S. O. 14266 to establish and maintain, subject to condi- 
tions, on shells, oyster, minimum 50,000 pounds, from Berwick 
and Morgan City, La., and intermediate points, to destinations 
in Alabama, Arkansas (Helena only), Florida, Georgia, Ken- 
tucky (except Ashland, Henderson, Louisville, Owensboro, and 
Paducah), Maryland (Hagerstown only), Mississippi, the Caro- 
linas, Tennessee and the Virginias, rates constructed on the 
basis of 15 per cent of first class rates concurrently in effect 
from New Orleans, La., to the same destinations, plus 3 cents 
a hundred pounds, as to which temporary relief was given by 
F. S. O. 13985, without observing the long-and-short-haul part 
of the fourth section. 

, Sand, Etc. 


Fourth section application No. 18296, sand, crushed stone, 
and gravel to Valparaiso, Ind., embracing fourth section appli- 
cation No. 18500. By division 2. Authority granted by F. S. O. 
14259 to establish and maintain, subject to conditions, rates not 
less than 66 cents a net ton on sand and gravel from Joliet and 
Plainfield, I1l., and on crushed stone from Bellwood, Joliet, Mc- 
Cook, Lehigh, and Thornton, Ill., to Valaparaiso, Ind., as to 
which temporary relief was given by F. S. O. 13784, as supple- 
mented, without observing the long-and-short-haul part of the 
fourth section. 


Cc. & E. I., Self-Insurer 


MC 57688, Chicago & Eastern Illinois Railroad Co., self- 
insurance. By division 5. Application of the C. & E. I. for au- 
thority to qualify as a self-insurer under section 215 of the 
interstate commerce act, approved. 


Transit on Tallow at Tacoma 


I. and S. No. 4867, transit on tallow at Tacoma, Wash. By 
division 3. Proposal of the Southern Pacific and other railroads 
to restrict the application of transit arrangements at Tacoma, 
Wash., and certain other points on indirect routes, to the extent 
that they are maintained for carload shipments of tallow oil, 
animal tallow, and grease, at the joint through transconti- 
nental rates from points in Pacific coast territory to eastern 
destinations, justified. Order of suspension vacated as of July 
11 and proceeding discontinued. Dissenting, Commissioner 


‘ Alldredge said he would find the suspended schedules not justi- 


fied so far as they operated to cancel transit privileges at 
Tacoma on traffic moving from the San Francisco Bay district 
over the Southern Pacific. 


Gasoline 


Fourth section application No. 18209, gasoline within central 
territory. By division 2. Authority granted by F. S. O. 14265 
to establish and maintain, subject to conditions, rates, gasoline. 
blended gasolines, refined oil, petroleum fuel oil, distillate, and 
petroleum naphtha, in tank cars, producing points in central 
territory, including Illinois territory, western New York, west- 
ern Pennsylvania, and western West Virginia, to points in cen- 
tral territory, as to which temporary relief was given in 
F. S. O. 13738, without observing the long-and-short-haul part 
of the fourth section. 


Auto Axle Housings 


No. 28479, General Motors Corporation vs. D. L. & W., et 
al. By division 3. Dismissed. Class rates charged since March 
15, 1937, automobile axle housings of the banjo type, car- 
loads and less-carloads, Cleveland, O., Buchanan, Mich., and 
Utica, N. Y., to Detroit and Flint, Mich., and Harriet, N. Y., 
applicable and not unreasonable. The issue raised was whether 
the commodity was entitled to rates applicable on iron or 
steel axles, as complainant insisted, or class rates subject to 
classification description and ratings on axle housings. Al- 
though the article under consideration functioned, to some ex- 
tent, as a dead axle, the report said, it served, primarily, as 
a housing for an axle, and the Commission so found. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 13179, Sub. No. 1, R. C. Williams, Russell, Kan., ex- 
tension of operations. By division 5. Authority granted to 


July 


oper: 
regu 
Okla 
point 


divis 
M. ¢ 
carri 
and 
cone 
and 
cago. 
Mary 
and | 
direc 
from 
and 
‘ 
sion- 
asa 
in Le 
man, 
braci 
sion 
carri 
from 
York 
adve 
and | 
cerie 
desc! 
Com: 
carri 
twee 
Vvaniz 
in pa 
] 
rier | 
in M 
to a 
Copp 
Ariz. 
in su 
modi 
Ange 
’ 


sion- 
divis' 
over 
of M 
Burn 
the c 
the o 


] 
Ont., 
Sub. 
sion | 
as a 
betwi 
State 
route 
59355 
comn 
the k 
burg, 
servil 

ok 
exten 
tensic 
Sub. 
loads, 
The | 
did n 
mon | 
one |} 
Mary 
Jerse’ 
on th 


exten 
opera 
ward 
chuse 
h 
exten 
after 
comn 


YRLD 


ceeded 
ite not 
pacity 
ole for 


s from 
ranted 
condi- 
erwick 
nations 
, Ken- 
ro, and 
> Caro- 
on the 
1 effect 
3 cents 
iven by 
ul part 


1 stone, 
n appli- 
.. ow. 
ates not 
liet and 
iet, Mc- 
- as to 
supple- 
t of the 


0., self- 
for au- 
) of the 


‘ash. By 
railroads 
Tacoma, 
ie extent 
llow oil, 
ansconti- 
. eastern 
; of July 
nissioner 
10t justi- 
lleges at 
y district 


in central 
O. 14265 
gasoline, 
llate, and 
n central 
rk, west- 
ts in cen- 
given in 
haul part 


& W., et 
ce March 
ype, car- 
lich., and 
et, N. Y., 
s whether 
1 iron or 
subject to 
ings. Al- 
some ex- 
marily, as 


sris 


he report 
or carrier 
reports in 
sion.) 


_Kan., ex- 
ranted to 


July 5, 1941 


operate as a common carrier of oilfield equipment, over ir- 
regular routes, between points in Colorado, Nebraska, and 
Oklahoma, and between points in Kansas, on the one hand, and 
points in Colorado, Nebraska, and Oklahoma, on the other. 

MC 20987, C. Mi DeKay, common carrier application. By 
division 5. On reconsideration, findings in prior report, 17 
M. C. C. 408, modified to authorize operation as a common 
carrier of new furniture, including new household equipment, 
and voting machines, from Jamestown, Brocton, Celeron, Fal- 
coner, Frewsburg, Mayville, Randolph, and Salamanca, N. ee 
and Warren, and Youngsville, Pa., to New York, N. Y., Chi- 
cago, Ill., and to points in the District of Columbia, Connecticut, 
Maryland, Massachusetts, New Jersey, Pennsylvania, and Ohio, 
and of returned shipments of those commodities in the reverse 
direction, and of millwork, hardware, and mechanic’s hand tools 
from Jamestown to Scranton and Easton, Pa., New York, N. Y., 
and Jersey City, N. J., over irregular routes. 

*MC 24491, Sub. No. 1, Ralph Weaver, Jordan, Pa., exten- 
sion—Maryland. By division 5. Authority granted to operate 
as a common carrier of fertilizer from Baltimore, Md., to points 
in Lehigh county, Pa., except municipalities other than Chap- 
man, over irregular routes. 

MC 32242, N. C. Purdie Corporation, Stanley, N. Y., em- 
bracing Sub. No. 1, Same, extension—New Jersey. By divi- 
sion 5. Authority granted to continue operations as a common 
carrier of petroleum and petroleum products in containers 
from points in Warren county, Pa., to certain points in New 
York; vegetable stearin and vegetable oil, in containers, and 
advertising matter, from Bayonne, N. J., to Buffalo, Rochester, 
and Canajoharie, N. Y., with return of empty drums; and gro- 
ceries from points in a described territory in New York to a 
described territory in New Jersey, over irregular routes. The 
Commission has also granted authority to operate as a common 
carrier of groceries, oil and greases, and empty containers, be- 
tween specified points in New Jersey, New York, and Pennsyl- 
‘vania, over irregular routes. Commissioner Patterson dissented 
in part. 

MC 33834, L. R. Martin, Los Angeles, Calif., common car- 
rier application. By division 5. On reconsideration, findings 
in MC 33834 in prior report, 10 M. C. C. 657, amended so as 
to authorize Consolidated Shippers, Inc., now Consolidated 
Copperstate Lines, substituted in lieu of Martin, to serve Curtiss, 
Ariz., as an off-route point in connection with authority granted 
in such report to operate as a common carrier of general com- 
modities, with exceptions, over a regular route between Los 
Angeles, Calif., and Douglas, Ariz. 

*MC 34650, Sub. No. 2, Roy Stalker, Barron, Wis., exten- 
sion—McKinley, Lorain, Johnstown, Roosevelt, Barronett. By 
division 5. Authority denied to operate as a common carrier, 
over irregular routes, of live stock between points in the towns 
of McKinley, Lorain, and Johnstown, Polk county, Roosevelt, 
Burnett county, and Barronett, Washburn county, Wis., on 
the one hand, and South St. Paul, and Newport, Minn., on 
the other. 

MC 59355, Sub. No. 1, Martin Transports Limited, Toronto, 
Ont., Canada, extension of operations—Marysville, embracing 
Sub. No. 2, Same, extension of operations—Watertown. By divi- 
sion 5. Authority granted in MC 59355, Sub. No. 1, to operate 
as a common carrier of general commodities, with exceptions, 
between Marysville, Mich., and the boundary of the United 
States and Canada near Port Huron, Mich., over a regular 
route, serving Port Huron. Authority is also granted in MC 
59355, Sub. No. 2, to operate as a common carrier of general 
commodities, with exceptions, between Watertown, N. Y., and 
the boundary of the United States and Canada near Ogdens- 
burg, N. Y., and near Ivy Lea, Canada, over regular routes, 
serving Ogdensburg. 

*MC 65870, Sub. No. 1, Homer M. Smith, Bluffton, Ind., 
extension—household goods, embracing Sub. No 2, Same, ex- 
tension—pianos. By division 5. Authority granted in MC 65870, 
Sub. No. 2, to operate as a common carrier of pianos, in truck- 
loads, from Bluffton to St. Louis, Mo., over irregular routes. 
The Commission found that public convenience and necessity 
did not require operation in MC 65870, Sub. No. 1, as a com- 
mon carrier of household goods between Bluffton, Ind., on the 
one hand, and points in Indiana, Michigan, Nebraska, Iowa, 
Maryland, West Virginia, Pennsylvania, New York, New 
Jersey, Ohio, Missouri, Illinois, and the District of Columbia, 
on the other, over irregular routes, and denied the application. 

*MC 80289, Sub. No. 1, Harry Kovler, Philadelphia, Pa., 
extension of operations. By division 5. Authority granted to 
operate as a common carrier of metal utility cabinets and metal 
wardrobes, uncrated, from Philadelphia, Pa., to points in Massa- 
chusetts, Rhode Island and Vermont, over irregular routes. 

MC 88141, Sub. No. 1, Wirt Lee Spencer, Petersburg, Va., 
extension—common carrier. By division 5. Authority denied, 
after finding applicant’s proposed operations to be those of a 
common carrier, to operate as such a carrier of petroleum 


11 


products, in bulk, from Richmond, Norfolk, and Hopewell, Va., 
to points in a specified territory in North Carolina, over irregu- 
lar routes. The Commission said there was no showing that 
there was any public demand for the proposed operations, and 
added that there was at least one motor carrier now authorized 
to serve all points covered by the application and several avail- 
able for such transportation. 

*MC 91924, Henry V. Olsen, Hall, N. Y., common carrier 
application. By division 5. Authority denied to operate as a 
common carrier of general commodities, between points in New 
York, New Jersey, Pennsylvania, and Maryland, over irregular 
routes. Among other things, the Commission said the evidence 
failed to show any appreciable demand for applicant’s services 
or that carriers now operating in the territory were not fur- 
nishing an adequate service. 

*MC 101026, Lester Christensen, Kanaranzi, Minn., com- 
mon carrier application. By division 5. Authority denied to 
operate as a common carrier of specified commodities from or 
to certain points or territory in Iowa, Minnesota, and South 
Dakota, over irregular routes. The Commission said it was 
unable to conclude that there was a public need for the addi- 
tional service. 

MC 2309, Gillette Motor Transport, Inc., Dallas, Tex., com- 
mon carrier application. By division 5. On reconsideration, 
findings in prior report, 26 M. C. C. 315, modified so as to authorize 
operation as a common carrier in the movement of empty trucks 
from Wichita, Kan., to Kansas City, Mo., and from El Reno, 
Okla., to Oklahoma City, Okla., over specified routes, in addi- 
tion to authority granted in the prior report. 

MC 2471, Tri-State Motor Transport, Inc., Joplin, Mo., 
common carrier application. By division 5. On reconsideration, 
findings in prior report, 28 M. C. C. 46, so far as they authorize 
operation as a common carrier of dangerous explosives from 
Joplin, Mo., and points within 5 miles thereof to points in Kan- 
sas and Oklahoma, over irregular routes, modified so as to 
authorize the transportation of dangerous explosives from 
Joplin and points within 12 miles thereof to points in Kansas 
and Oklahoma, over irregular routes. 


*MC 4050, Sub. No. 1, Laubenthal Trucking, Inc., Elyria, 
O., extension—Indiana, Kentucky and Tennessee. By division 
5. Authority denied to operate as a contract carrier of rubber 
products and materials used in the manufacture, packing, and 
shipping thereof, and heels, shoe lasts and nails, between Akron 
and Elyria, O., on the one hand, and Evansville, Ind., Louis- 
ville, Ky., and Clarksville and Nashville, Tenn., on the other, 
over irregular routes. Among other things, the Commission 
said granting of authority sought would divert traffic from 
existing carriers since applicant would be entering a field in 
which established carriers were now operating and handling 
the traffic of the shipper, the I. T. S. Co., of Elyria. 


MC 32871, Sub. No. 1, Allie Eva Truman, Portland, Ore., 
extension—Washington-California. By division 5. On reconsid- 
eration, findings in the prior report, 26 M. C. C. 106, modified 
so as to authorize operation as a common carrier of passengers 
and their baggage, in charter operations, limited to the trans- 
portation of not more than 6 passengers, in any one vehicle, 
between Portland, Ore., on the one hand, and points in Cali- 
fornia, Oregon, and Washington, on the other, over irregular 
routes. Commissioner Lee dissented in part. 


*MC 51148, Sub. No. 1, George E. Bell, South Deerfield, 
Mass., extension of operations—Connecticut. By division 5. 
Authority granted to operate as a-common carrier of fertilizer 
and fertilizer materials from South Deerfield, Mass., to a 
defined territory in New Hampshire and Vermont; insecticides 
and fungicides from points in New York and New Jersey within 
30 miles of New York, N. Y., to points in Pennington, Windham, 
and Windsor counties, Va.; roofing materials from Millis, Mass., 
to points in Windham and Bennington counties, Vt.; and road- 
building contractors’ materials and supplies when transported 
together with road-building contractors’ machinery and equip- 
ment between points in Connecticut, Maine, Massachusetts, New 
York and Pennsylvania, over irregular routes. 


*MC 51212, Exchange Forwarding Corporation, New York, 
N. Y., broker application. By division 5. Application for a 
broker’s license to arrange for the transportation of general 
commodities moving in interstate or foreign commerce dis- 
missed on finding applicant’s operations those of a common 
carrier. This application, the report said, was filed within 
the statutory period alternatively with another application, 
MC 51211, Exchange Forwarding Corporation, for a certificate 
as a common carrier in order to protect any and all rights that 
applicant might possess under the grandfather clause. It said 
applicant requested that, if its contention in the companion 
case that it was entitled to a certificate be accepted, this 
application be dismissed. MC 51212 was dismissed, as the Com- 
mission said, in view of its affirmative conclusions in the com- 
panion case. 

MC 77789, Truck Terminal Co. of Peoria, Peoria, IIl., 
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broker application. By division 5. Authority granted to op- 
erate at Peoria as a broker of general commodities, with excep- 
tions, from Peoria, East Peoria, Peoria Heights and points 
within 1 mile of Peoria Heights, Bartonville, and Pekin, Ill. 
to points in the United States. 

MC 89006, Harry J. Peterson, Los Angeles, Calif., common 
carrier application. By division 5. Authority granted to op- 
erate as a common carrier of paint, materials used in the 
manufacture of paint, and painters, supplies, between the 
so-called Los Angeles Harbor Zone, on the one hand, and the 
Los Angeles, Calif., zone, on the other. : 

*MC 92508, B. L. Stebben, Oakland, Calif., common carrier 
application. By division 5. Authority granted to operate as a 
common carrier of earthenware and porcelain products, from El 
Cerrito, Calif., to Los Angeles, Calif., over a regular route. 

*MC 100224, Ace Transport Co., Lancaster, Pa., contract 

carrier application. By division 5. Authority denied to op- 
erate as a contract carrier of roofing, roofing products, and 
materials used in the manufacture of roofing, between York, Pa., 
and points in Maryland, Delaware, New York, New Jersey, 
Connecticut, Rhode Island and Massachusetts, over irregular 
routes. 
*MC 100795, Wallace Herrington, Eufaula, Ala., common 
carrier application. By division 5. On reconsideration, findings 
in prior report, 22 M. C. C. 853, modified so as to authorize 
operation as a common carrier of fertilizer from Columbus, 
Fort Gaines, and Albany, Ga., to points in Barbour county, Ala., 
other ‘than incorporated towns and villages; live stock, cotton, 
and cottonseed, from points in Barbour county to specified points 
in Georgia; baskets from Eufaula, Ala., to points in Sumter, 
Macon, and Peach counties, Ga.; and household goods, between 
points in Barbour county, on the one hand, and points in 
Georgia within 100 miles thereof, on the other, over irregular 
routes. 

*MC 50007, Sub. No. 3, Clarence Leonard Davis, Hayesville, 
N. C., extension—Murphy, N. C.-Maryville, Tenn. By division 5. 
Authority granted to operate as a common carrier of pas- 
sengers and their baggage, and newspapers, mail and express 
in the same vehicle with passengers, between Murphy, N. C., 
and Maryville, Tenn., over a specified route, serving all inter- 
mediate points. 

MC 86014, Roy T. Pranger, Clinton, la., contract carrier 
application. By division 5. On further hearing, authority 
granted Dorothy Pranger, successor in interest to Roy T. 
Pranger, to operate as a contract carrier, over irregular routes, 
of various commodities for a particular class of shipper from 
Clinton, Ia., to points in Illinois within 50 miles of Clinton, 
with no transportation for compensation on return, except 
damaged, rejected, or returned shipments. Holding by ap- 
plicant of a certificate as a common carrier and a permit as 
a contract carrier found consistent with the public interest and 
the national transportation policy. 


*MC 91513, Adolph Legman, common carrier application. 
By division 5. On reconsideration, findings in prior report, 19 
M. C. C. 819, modified so as to authorize operation as a common 
carrier of general commodities, with exceptions, between points 
in the Los Angeles commercial zone, on the one hand, and 
points in the Los Angeles Harbor commercial zone, on the other, 
over irregular routes. 


MC 70437, Earl V. Singer and Louis M. Hubert, of East 
Liverpool, O., common carrier application, embracing MC 69369 
Eastern Contract Haulers, Inc., contract carrier application. Bvy 
division 5. On finding interstate operations in MC 70437 and 
MC 69369 of Earl V. Singer and Louis M. Hubert, a partnershin 
dba East Liverpool-Pittsburgh Motor Freight, and Eastern Con- 
tract Haulers, Inc., to be those of a common carrier, conducted 
as a single business for which only one certificate should be 
granted, authorizes continuance of operation by either of the 
applicants, whichever is designated, as a common carrier of 
general commodities, with exceptions, between Pittsburgh, Pa.. 
and Wellsville, O., over specified routes, serving certain inter- 
mediate and off-route points, and specified commodities from 
and to described points in Pennsylvania, Ohio, and West 
Virginia, over irregular routes. 

*MC 91910, Sub. No. 2, William O’Donnell, Jr., Elkhart, 
Wis., contract carrier application. By division 5. Authority 
granted to operate as a contract carrier of milk, cream and 
processed dairy products, from East Troy, Elkhart, Johnson 
Creek, and Sharon, Wis., to points in Illinois on and north of 
Illinois highway 9 and from Garden Prairie and Argo Fay, IIl., 
to points in certain counties in Wisconsin, with return of empty 
containers, and of dairy machinery equipment, and supplies, 
between East Troy, Elkhart, Johnson Creek, and Sharon, Wis.. 
on the one hand, and Argo Fay and Garden Prairie, Ill., on the 
other, over irregular routes. 

*MC 93207, Tar Asphalt Trucking Co., Inc., Jersey City, 
N. J., contract carrier application. By division 5. On recon- 
sideration, findings in prior report, 24 M. C. C. 816, amended so 
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as to authorize operation as a contract carrier of coal tar, coal 
tar distillates and residue, petroleum by-products used in the 
construction of roads, and coalkote, from points in Middlesex 
county, N. J., to points in New Jersey, New York, and specified 
portions of Connecticut and Pennsylvania, over irregular routes. 

MC 93705, James R. Hess, Cincinnati, O., common carrier 
application. By division 5. Authority granted to operate as a 
common carrier in dump trucks only of sand, gravel, cinders, 
dirt, brick, coal, and building materials, between points in Ohio 
within 50 miles of Cincinnati, O., including Cincinnati, over 
irregular routes. 

MC 94191, Lore M. Coffin, Bangor, Me., common carrier 
application. By division 5. Authority granted to operate as a 
common carrier of such merchandise as is dealt in by retail 
chain grocery and food business houses and in connection 
therewith, equipment, materials and supplies used in the con- 
duct of such business, from Bangor, Me., to Bucksport, Winter- 
port, and Castine, Me., over regular routes, with return move- 
ment of damaged or rejected merchandise. 

*MC 100108, Sub. No. 1, Harold Eidell, Philadelphia, Pa., 
contract carrier application. By division 5. Authority denied 
to operate as a contract carrier of specified commodities be- 
tween Philadelphia, Pa., on the one hand, and points in New 
Jersey, Delaware, and Maryland, on the other over irregular 
routes. 

*MC 100942, Morris Buccigrossi, East Paterson, N. J., 
common carrier application. By division 5. Authority granted 
to operate as a common carrier of household goods and used 
office furniture between Paterson, N. J., and points within a 
radius of 20 miles thereof, on the one hand, and points in New 
York within a radius of 40 miles of New York City, including 
New York City, on the other, over irregular routes. 

*MC 24789, Sub. No. 2, John T. Kaufman, Freeman, S. D., 
extension—various states. By division 5. Authority denied 
to extend operations as a common carrier of specified com- 
modities between Freeman, S. D., and points within 20 miles 
thereof, on the one hand, and points in Colorado, Illinois, In- 
diana, Iowa, Kansas, Minnesota, Missouri, Nebraska, North 
Dakota, and Wisconsin, on the other, over irregular routes. 

*MC 41963, Sub. No. 2, William Randolph Beverly, Rich- 
mond, Va., extension of operations. By division 5. Authority 
granted to operate as a contract carrier of fertilizer in truck- 
loads, from Baltimore, Md., to Richmond, Va., and of lumber 
in truckloads from Richmond to Washington, D. C., and points 
in Maryland, and from Baltimore to points in Virginia. 


MC F-1426, Union Transfer Co., Omaha, Neb., purchase, 
Peter M. Peterson. By division 4. Authorizes purchase by the 
former of operating rights of the latter, dba Peterson Transfer, 
of Chappell, Neb. 


MC 2912, Burlington Truckers, Inc., Burlington, N. C., com- 
mon carrier application, embracing Sub. No. 2, Same, extension 
of operations, Narrows, Va., and Sub. No. 3, Burlington Truck- 
ers, Inc., extension of operations, Celco, Va. By division 5. 
Authority granted in MC 2912, Sub. No. 2, to operate as a com- 
mon carrier of specified commodities, over a regular route be- 
tween Amcelle, Md., and Celco, Va. Authority denied in MC 
2912, Sub. No. 3, as not required by public convenience and 
necessity, to operate as a common carrier of specified com- 
modities between Celco, Va., and points in the Carolinas and 
Tennessee, over irregular routes. The Commission also has 
denied authority under the grandfather clauses in MC 2912 to 
operate as a common or contract carrier of general commodities, 
over regular and irregular routes between points in the Car- 
olinas, the Virginias, Pennsylvania, Maryland, Delaware, New 
Jersey, and the District of Columbia, because of discontinuance 
of operations due to receivership which was found to be an 
interruption of service over which applicant’s predecessor, the 
Burlington Trucking Co., Inc., had control, 


*MC 101052, Hightower, Incorporated, New Orleans, La., 
contract carrier application. By division 5. Denied. Specified 
commodities between New Orleans, Shreveport, Hodge, Bastrop, 
and Springhill, La., and Camden and El Dorado, Ark., on the 
one hand, and points in Ark., Tenn., La., Miss., and Tex., on 
the other. 

*MC 93196, A. E. Harrison, Chattanooga, Tenn., contract 
carrier application. By division 5. Denied. Lard, lard sub- 
stitutes, and sugar, between Chattanooga, Tenn., and points 
in Georgia. 

*MC 91563, Archie Long, New Sharon, la., common carrier 
application. By division 5. Granted as to specified com- 
modities, including live stock, between points in IIl., and Ia. 

*MC 82129, Joseph Paselli, Newark, N. J., common carrier 
application. By division 5. Granted as to continued operation, 
specified commodities between Newark, N. J., and points in 
N. J. within 10 miles of Newark, and New York, N. Y., on the 
one hand, and Albany and Binghamton, N. Y., and points in 
N. J., N. Y., Pa., and Conn., within 125 miles of Newark, on 
the other. 
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MC 77472, Monarch Transfer & Storage Co., Kansas City, 
Mo., common carrier application. Granted as to continued 
operation, household goods between points in Mo. and Kan. 

*MC 76680, J. Fishman & Son, Inc., Paterson, N. J., common 
carrier application. By division 5. Granted as to continued 
operations, household goods between New York, N. Y., and a 
specified territory in N. J., on the one hand, and points in N. J., 
N. Y., Conn., R. I., Mass., N. H., Vt., Me., Pa., Del., Md., Va., 
W. Va., N. C., S. C., Ga., Fla., Ky., Tenn., O., Ind., Ill., Mich., 
Miss., and D. C., on the other. 

MC 46965, Benjamin Faiman, Hartford, Conn., broker ap- 
plication. License denied. General commodities between points 
in Conn., O., Ind., Ill., Kan., Minn., and Mo. 

MC 14916, W. D. Gill, common carrier application. On 
further hearing, granted as to continued operation, general 
commodities, with exceptions, between Memphis, Tenn.; and 
Conway, Ark., and from Little Rock, Ark., to El Dorado, Ark. 
Findings in prior report, 7 M. C. C. 287, modified. 

*MC 8700, Sub. No. 1. B. I. Fitzmorris, Denver, Colo., 
common carrier application. Granted as to such materials and 
supplies as are necessary to the maintenance and operation of 
CCC camps, between CCC warehouses, supply depots, and camps 
in Colo., and Wyo. 

MC 20783, W. H. Tompkins Co., Nashville, Tenn., common 
carrier application, embracing Sub. 1, Same, extension of common 
carrier operations—seven states. By division 5. Granted as to 
continued operation, general commodities, with exceptions, be- 
tween Nashville, Tenn., and Atlanta, Ga., and specified com- 
modities from or to Nashville and Murfreesboro, Tenn., on the 
one hand, and specified points in Ala., Fla., Ga., N. C., and 
S. C., on the other; and specified commodities from and to 
specified points in Ala., Fla., Ga., N. C., S. C., and Tenn. 

MC 17044, Cheesebrough Trucking Co., Minneapolis, Minn., 
contract carrier application. By division 5. Certificate or per- 
mit denied under the grandfather clauses. General commodities 
between Minneapolis and St. Paul, Minn., and Chicago, III. 

MC 29957, Sub. No. 8, Tri-State Transit Co. of Louisiana, 
Inc., Shreveport, La., common carrier extension, embracing 
Sub. No. 10, Same, common carrier extension, and MC 2743, 
Sub. No. 4, Dixie Greyhound Lines, Inc., extension, Fulton, Ky.- 
Cairo, Ill. By division 5. Authority granted in MC 29957, 
Sub. Nos. 8 and 10, passengers and baggage, mail, express and 
newspapers over specified routes (1) between Columbus, Miss., 
and Tupelo, Miss., serving all intermediate points, (2) between 
Corinth, Miss., and Jackson, Tenn., serving all intermediate 
points, and (3) between Cairo, Ill., and St. Louis., Mo., serving 
East St. Louis, Ill., and points between Cairo and Chester, II1., 
inclusive, as intermediate points. Authority denied in MC 2743, 
Sub. 4, for operation as common carrier of passengers, baggage, 
express, mail and newspapers over a specified route, between 
Fulton, Ky., and Cairo, Ill. 

*MC 100049, Sub. No. 1, Emory Everett Edwards, Sr., 
Bristol, Tenn., contract carrier extension. By division 5. 
Granted. Commodities sold by chain retail and mail order de- 
partment stores from Bristol to points in specified counties in 
Tennessee and Virginia, and rejected shipments in the reverse 
direction, over irregular routes. 

MC F-1418, The Silver Fleet Motor Express, Inc., Louis- 
ville, Ky., purchase, Hammersmith Transfer Co., New Albany, 
Ind. By division 4. Authority granted for purchase by ap- 
plicant of operating rights of Hammersmith Transfer Co. be- 
tween Louisville, Ky., and Charlestown, Ind., as common car- 
rier of general commodities, for $500. 


c. |. & L. REORGANIZATION 


The Commission, by division 4, in Finance No. 10294, Chi- 
cago, Indianapolis & Louisville Railway Co. reorganization, has 
approved as reasonable a maximum compensation at the rate of 
$24,000 per annum to be paid to L. F. DeRamus, and of $12,000 
per annum to be paid to Holman D. Pettibone, as trustees of 
the debtor’s property. The Commission modified its amenda- 
tory order of April 11, 1939, accordingly. As to Mr. Pettibone, 
the action of the Commission effects a reduction from $18,000, 
because his services, the report said, should not be as exten- 
sive as heretofore when he was sole trustee. 


SHORT LINE RAILROAD CLAIMS 

In Finance No. 3578, deficit status of Lakeside & Marble- 
head Railroad Co., the Commission, by division 4, on finding 
that road to have earned net railway operating income in ex- 
cess of 5% per cent per annum of the value of its property 
and not entitled to reimbursement under section 204 of the 
transportation act, 1920, as amended, has dismissed its claim 
for $16,999.29. Ina prior report, in 105 I. C. C. 318, division 
4 dismissed the road’s claim because it earned an income of 
$58,686.24 in the period of private operation. The claim was 
reopened for further consideration pursuant to section 204 
as amended January 7, 1941. 
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The Commission, by division 4, in Finance No. 5004, deficit 
status of Bevier & Southern Railroad Co., on finding that road 
to have earned in excess of 5% per cent of the value of its 
property and not entitled to reimbursement under section 204 
of the transportation act, 1920, as amended January 7, 1941, 
has dismissed its claim. In a prior report, 105 I. C. C. 396, 
the Commission dismissed the carrier’s claim because it earned 
a net railway operating income of $32,465.73 in the period of 
private operation. It reopened the case to give effect to sec- 
tion 204 as amended January 7. 


Cc. G. W. REORGANIZATION FEES 


The Commission, by division 4, in Finance No. 10772, Chi- 
cago Great Western reorganization, has fixed $58,562.02, out 
of claims amounting to $73,662.02, as maximum limits of final 
allowances of compensation for services rendered or to be 
rendered and reimbursement for expenses incurred or to be 
incurred in connection with the debtor’s reorganization pro- 
ceedings and plan, to the conclusion of the proceedings. Claims 
were made pursuant to the court’s orders of December 10, 18 
and 27, 1940. The largest amount fixed is $35,000 for expenses 
incurred by the reorganization committee for services per- 
formed by its counsel, Guy A. Gladson and other partners 
and associates in the firm of Winston, Strawn & Shaw, from 
March 26, 1940. 


M. P. REORGANIZATION 


The Commission, by division 4, in Finance No. 9918, Mis- 
souri Pacific reorganization, on the application of the men 
interested, has modified its prior order in this matter so as to 
extend from July 21, 1941, to July 21, 1944, the authorization 
to serve as a protective committee for the holders of first and 
refunding mortgage bonds of the Missouri Pacific given to 
John W. Stedman, Philip A. Benson, George W. Bovenizer, 
Frederic W. Ecker, Fred P. Hayward, Alfred H. Meyers, Ster- 
ling Pierson, John C. Traphagen, and Frederick W. Walker. 


COMMISSION ORDERS 


No. 27137, The National Sugar Refining Co. of New Jersey vs. 
Aberdeen & Rockfish et al. Petition of complainant for setting aside 
the Commission’s order of May 6, which excluded the above proceed- 
ing from its order of November 15, 1940, denied. 

MC F-1542, Theodore J. Richmond, control, Consolidated Mountain 
Lines, Inc. Applicant’s petition requesting dismissal of application, 
granted and application dismissed. 

MC 6736, Sub. No. 1, William Wilson, common carrier application, 
extension, Niagara Falls, Lewiston. Recommended order entered July 
26, 1940, which became effective as order of the Commission on August 
26, 1940, vacated and set aside. Matter reopened for further pro- 
ceedings and referred to Examiner William J. Cave for appropriate 
proceedings therein, and for the recommendation of an appropriate 
order therein, accompanied by reasons therefor. 

MC 30077, Monark Motor Freight System, Inc., common carrier 
application. Matter reopened for further hearing at time and place 
to be hereafter fixed. 

MC 30697, Sub. No. 1, Robert E. Dieckbrader, extension of opera- 
tions. Matter reopened for further hearing at time and place to be 
hereafter fixed. 

MC 64439, Howard E. Ford, dba Ford Truck Service, application. 
Matter reopened for further hearing, on the application as amended, 
at time and place to be hereafter fixed. 

MC 88931, Wyoming Freight Terminal. 
request of applicant. 

MC 100337, Sub. 2, Sam McKinley, extension of operations. Mat- 
ter reopened for further hearing at a time and place to be hereafier 
fixed. 

No. 28451, Wheeler Lumber Bridge & Supply Co. vs. M. & A. et al. 
Proceeding reopened for further hearing. Order entered March 18, as 
subsequently modified to become effective July 26, further modified 
so as to postpone effective date of order until further order of Com- 
mission. Effective date set forth therein for payment of reparation 
postponed from June 29 until further order of Commission. 

No. 28629, Commonwealth of Kentucky et al. vs. Ill. Cent. et al. 
Fifth and Ninth Districts Coal Traffic Bureau permitted to intervene. 

No. 28678, Nicholson Universal Steamship Co. vs. Nicholson Transit 
Co. Minnesota Atlantic Transit Co. permitted to intervene, 

Finance No. 3385 (supplemental), construction of extension by 
Cambria & Indiana. Time prescribed in certificate issued February 11, 
1925, as extended, within which Cambria & Indiana shall commence 
and complete construction of extension of its railroad therein author- 
ized, further extended to July 1, 1944, and June 30, 1945, respectively. 

Finance No. 13218, application of trustee, Missouri Pacific in Ne- 
braska, for construction and operation of a connecting tract from a 
point north of Fort Crook, approximately 500 feet, in Sarpy County, 
Neb. Chicago, Burlington & Quincy permitted to intervene. 

Finance No. 13236, application of Union Pacific for authority to 
operate under trackage rights over a line of Chicago, Burlington & 
Quincy in Sarpy County, Neb. Chicago, Burlington & Quincy permitted 
to intervene. 

1. & S. M-1098, packing house products, Des Moines, Ia., to St. 
Louis, Mo. Matter reopened for further hearing at time and place 
to be fixed. Order of March 6 vacated and set aside. 

1. & S. M-1627, feed, fertilizer, canned goods, Baltimore to Penn- 
sylvania points. Petition for vacation of order of suspension filed by 
respondent denied. 


Application dismissed on 
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line points. Order of October 26, 1940, as subsequently modified to 
become effective July 8, on not less than one day’s notice, further modi- 
fied to become effective October 8, on not less than one day’s notice 
instead of July 8. 

MC 31430, Clarence M. Robertson, common carrier application. Pe- 
tition filed by Potashnick Local Truck System, Inc., for reopening 
and reconsideration, in so far as it pertains to MC 31430, MC 1146 and 
MC 43394 denied. 

MC 37051, Blinn, Morrill Co., contract carrier application. Denial 
order of March 22 further modified to become effective August 15 in- 
stead of July 10. 

MC 42235, George Omar Bettis, broker application. 
opened for further hearing at time and place to be fixed. 

MC 100493, George P. Jones, common carrier application. Authority 
heretofore issued amended to exclude authority to transport live stock; 
and also to limit transportation of sugar beet pulp from Garland to 
points in Oneida County, over irregular routes, to a seasonal opera- 
tion from December 1 to February 28, inclusive, and report and order 
entered herein October 2, 1939, 19 M. C. C. 834, modified accordingly. 

MC 2065, Earl Clingerman, common carrier application. Denial or- 
der of September 25, 1940, further modified to become effective October 
15 instead of July 10. 

MC 3419, Cleveland, Columbus & Cincinnati Highway, Inc., com- 
mon carrier application. Denial order of March 25 further modified 
to become effective October 17 instead of June 26. 

MC 43164, Hugh Breeding Transport, Inc., common carrier appli- 
cation; MC 43164, Hugh Breeding—extension of operations—New Mex- 
ico. Denial order of January 6 further modified to become effective 
August 30 instead of July 10. 

MC 66340, Millis Transportation Co., Inc., contract carrier appli- 
cation. Denial order entered on April 26 modified to become effective 
October 17 instead of June 30. 

MC 77038, North American Van Lines, Inc., common carrier ap- 
plication. Petition filed by intervener, Michigan Independent Movers’ 
Association, for order requiring applicant to supply certain data, de- 
nied. 

MC 93197, R. L. Snedaker, Endicott, N. Y. Application dismissed 
on applicant’s request. 

MC 96214, Jesse J. Shew, Naples, Texas. Application dismissed 
on applicant’s request. i 

MC 15911, Ozark Truck Lines, Inc., common carrier application; 
MC 52600, W. J. Hurst, dba Mercury Motor Transportation Co., com- 
mon carrier application; MC 89913, Sub. No. 8, Frisco Transportation 
Co., common carrier application. Order entered on January 6, which 
denies a portion of the applications effective March 8, and which 
thereafter was modified only to the extent that such order, in so far 
as it denies a portion of the application in MC 15911, is to become 
effective July 10, further modified only to the extent that such order in 
so far as it denies a portion of the application in MC 15911 shall be- 
come effective August 30. 

No. 28629, Commonweath of Kentucky et al. vs. Illinois Central 
et al. Middle States Fuels, Inc., and Northern Illinois Coal Trade 
Association permitted to intervene. 

Finance No. 13202, Oil Fields & Santa Fe Railway Co. et al. aban- 
donment. Effective date of certificate issued May 26 extended for 15 
days. 


Matter re- 


PETITIONS FOR REHEARING, ETC. 


Ex Parte MC 20, trunk line territory motor carrier rates. In a 
forty-seventh petition, Middle Atlantic States Motor Carrier Confer- 
ence, Inc., asks reopening, reconsideration and modification of orders 
in connection with flour, edible, N. O. I. in containers in boxes or 
barrels, or in cloth or paper bags, in straight shipments, or in mixed 
shipments with sugar; sugar, other than raw, in double bags, steel 
drums, barrels or boxes, in straight shipments, or in mixed shipments 
with flour. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
second petition, N. W. Hawkes, chairman, Trunk Line Association, 
Freight Traffic Managers Committee, on behalf of rail carriers in 
trunk line territory, asks Commission to reopen proceeding for purpose 
of giving further consideration to adjustment of rates on woodpulp 
from Baltimore, Md., to Luke, Md., and Piedmont, W. Va. 

Ex Parte 127, status of public stockyard companies. Respondent, 
Cincinnati Union Stock Yard Co., asks Commission to reopen proceed- 
ing and grant this respondent a further hearing for purpose of pre- 
senting new and additional evidence pertinent to issues in this cause, 
and to modify order dated April 7 (as modified by order of June 2) to 
postpone effective date thereof until a hearing has been held and 
determination made of respondent’s status in light of new and addi- 
tional evidence adduced at such hearing. 

No. 28278, Barre Forwarding Co. et al. vs. Montpelier & Wells River 
et al. Complainants ask supplemental hearing. 

Finance 11823, supplemental application for certificate authorizing 
abandonment of a portion of line of railroad between Orange and 
Derby Junction, Conn., in the estate of the New York, New Haven & 
Hartford, debtor. Frank C. Woodruff, respondent, asks Commission 
to grant rehearing and reargument and extension of time for dis- 
continuance of freight traffic on the segment until this motion has 
been heard and determined. 

MC F-1313, Otto L. Hankison, control, Mutual Trucking Co. Ina 
petition filed in conjunction with his exceptions to the proposed re- 
port and order, Otto L. Hankison asks that a further hearing be held 
for the purpose of submitting additional evidence. 

Ex Parte MC 20, trunk line territory motor carrier rates. Weimar 
Storage Co., Inc., asks reconsideration and modification of order to 
apply charges lower than those prescribed on petroleum products and 
other articles in New York short haul area. 

Finance No. 13285, application of Susquehanna & New York for 
certificate permitting abandonment of said Susquehanna & New York, 
located and operating in counties of Bradford, Sullivan and Lycoming, 


1. & S. No. 4374, class rates between Kentucky and western trunk Pa. 
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Pennsylvania Public Utility Commission asks dismissal of appli- 
cation. 

No. 28669, United States Lime Products Corporation vs. A. T. & 
S. F. et al. Defendants ask Commission to issue an order requiring 
complainant to make its complaint more definite and certain. 

No. 17000, Part 7, rate structure investigation, grain, grain prod- 
ucts within western district. Carriers, respondents, ask modification 
of order of December 7, 1940, to permit continuation of rates on whole 
corn and whole oats, scheduled to expire July 31, 1941, for a period 
of one year or until July 31, 1942, published to meet competition of 
truckers. 

1. & S. No. 2595 and related cases, meats and packing house prod- 
ucts to, from and between southwestern and western trunk line points. 
Atchison, Topeka & Santa Fe; Chicago, Rock Island & Pacific; Kansas 
City Southern; Missouri & Arkansas; Missouri-Kansas-Texas; Missouri 
Pacific; St. Louis-San Francisco; and St. Louis Southwestern, de- 
fendants and respondents, ask modification of findings so that such 
findings when modified will enable petitioners to publish reduced rates 
on fresh meats and packing house products, including lard, lard sub- 
stitutes and cooking oils, in straight or mixed carloads, from Kansas 
City, Missouri-Kansas, including Argentine, Kan., to Batesville, Bridge 
Junction, Brinkley, Fargo, Forrest City, Hoxie, Jonesboro, Kensett, 
Knobel, Newport, Paragould, Walnut Ridge and Wynne, Ark., and 
other points intermediate to these points via routes through south- 
western territory applicable by use of rule 27 without corresponding 
reduction from western trunk line territory packing points. 

MC F-1546, Quaker City Bus Co., purchase, Blackhawk Line, Inc. 
Silver Dart Lines, Inc., and Trailways of New England, Inc., ask entire 
Commission to vacate and set aside order granting Quaker City Bus 
Co. temporary authority to lease operating rights of Blackhawk Line, 
Inc. 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rate Bureau, Inc., asks Commission to vacate item No. 51 
in its order of June 11, applying on tires or tubes, rubber, pneumatic, 
automobile or truck, viz.: tires, loose, wrapped or not wrapped; tubes, 
other than double wall tubes (tube within a tube), in packages, from 
points taking Boston (1), Mass., to all points in New England and 
New York and New Jersey, except New Hampshire. 

Ex Parte MC 21, central territory motor carrier rates. Central 
States Motor Freight Bureau, Inc., asks further modification of orders. 

MC F-1512, Wilson Trucking Corp., purchase, Staunton Motor 
Transport, Inc. Wilson Trucking Corp. asks temporary authority to 
operate properties of Staunton Motor Transport, Inc. 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rate Bureau, Inc., asks further modification of order of 
August 3, 1938. 

MC F-1501, United Trucking Service, Inc., merger, Allen Motor 
Freight, Inc. United Trucking Service, Inc., and Allen Motor Freight, 
Inc., applicants, ask that they be authorized to withdraw their joint 
application. 

MC F-1533, L. T. Campbell, Inc., lease, Jerry Smith. L. T. Camp- 
bell, Inc., and Jerry Smith ask dismisSal of application. 

MC C-274, Western Trunk Line Motor Common Carriers Bureau 
vs. R. L. Andersen et al. R. L. Andersen, dba R. L. Andersen Motor 
Transport, and others, ask Commission to strike the complaint. 

Finance No. 13079, application of Baltimore & Ohio to assume 
obligation and liability as guarantor in respect of Baltimore & Ohio 
Railroad equipment trust certificates, series ‘‘K.’’ Baltimore & Ohio 
asks Commission to amend its report and order of November 19, 1940, 
so as to permit substitution of equipment as set forth in petition. 


MC C-249, shoddy and scoured wool, Pennsylvania and New Jersey 
to North Carolina. R. S. Cooper, agent, Motor Carriers Traffic Associa- 
tion, asks that Commission further modify orders dated February 8 
and May 9 so as to involve only commodity rates on scoured wool 
published by Agent R. S. Cooper in his MF I. C. C. No. 80 from 
Philadelphia, Pa., and Camden, N. J., to Leaksville and Spray, N. C. 

Ex Parte MC 23, midwestern motor carrier rates. Wesley L. Baker 
and others ask Commission for an order modifying order entered 
January 2 and supplemented by an order dated April 15 in so far 
as said order affects barium carbonate; iron and steel articles as 
described in item 3260, supplement No. 2, Western Trunk Line Motor 
Common Carriers Bureau, Exception Tariff No. 1, MF I. C. C. No. 1: 
agricultural implements and vehicles and other articles, as described 
in item 3000B, supplement No. 17 Western Trunk Line Motor Common 
Carriers Bureau, Exception Tariff No. 1, MF I. C. C. No. 1; building 
and roofing materials; and feed, animal or poultry from Chicago and 
other points in Illinois to points in Iowa. 





RAILWAY EXPRESS RESTRICTIONS 


Modification of the second of three restrictions proposed 
by joint board No. 232 in a proposed report in MC 66562, Sub. 
No. 249, Railway Express Agency, Inc., Bristol-Providence 
extension, so as to enable the applicant to transport air ex- 
press traffic moving on the route via Providence, R. I., is re- 
quested in a petition filed with the Commission by the ex- 
press agency. 

The restriction in question was that “shipments trans- 
ported by applicant shall be limited to those moving on a 
through bill of lading, or express receipt, covering, in addition 
to a motor carrier movement by applicant, an immediately prior 
or immediately subsequent movement by rail.” The express 
company said in its petition that the wording of that condi- 
tion would prevent it from handling its air express traffic 
moving between points on the Bristol-Providence route and 
other points in the United States. It asked that the condition 
proposed be modified by addition of the words “or air” after 
the word “rail.” 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Mail Rates for All American 


Examiners J. Francis Reilly and John Marshall in a pro- 
posed report in No. 518, All American Aviation, Inc., mail 
rate for route No. 49, have recommended that the Civil Aero- 
nautics Board fix a base rate of 45 cents an airplane mile for 
the first 200 pounds of mail, or fraction thereof, plus 2.5 per 
cent of such rate an airplane mile for each additional 25 pounds 
of mail, or fraction thereof, as reasonable compensation for 
transportation over that route, between the terminal point 
Pittsburgh, Pa., on the one hand, and the terminal points, 
Huntington, W. Va., Jamestown, N. Y., and Williamsport 
and Philadelphia, Pa., on the other, for the period beginning 
August 12, 1940, the date of inauguration of service, and ter- 
minating August 11, 1941. On and after August 12, 1941, 
they have recommended a base rate of 39 cents an airplane 
mile for the first 200 pounds of mail, or fraction thereof, plus 
2.5 per cent of such rate for each additional 25 pounds of mail 
or traction thereof. Compensation, they said, should be com- 
puted at the end of each calendar month on the basis of the 
average mail load carried over route No. 49 in such month, 
such rate to be applied to the direct station-to-station mileage 
between points served on each trip flown and to be applied 
without reference to any base mileage for the route. 


TEXAS BONA FIDE TRUCK OPERATION 


Operation of a truck line in Texas by an owner blazon- 
ing his name on his vehicles a foot high in apparent defiance 
of the Texas Railroad Commission, in the opinion of joint 
board No. 152, is an operation in good faith entitling the op- 
erator to a certificate under the grandfather clause of the 
motor carrier act. That view is expressed in MC-72988, sub.- 
No. 1, J. A. Robison dba LA-Tex. Motor Lines common car- 
rier application, Texarkana, Tex., served July 1. Excep- 
tions, if any, must be filed within twenty days. The line op- 
erates between Texarkana, Tex.-Ark., and Atlanta, Tex. 

The applicant instituted operations in the hauling of gen- 
eral commodities, with the usual exceptions, in 1931. In 1940 
authority to operate was obtained from the Texas commission. 
Between 1931 and 1939 the operation was continued, part of 
the time by a purchaser from the applicant, in disregard of 
orders from the Texas commission, by means of an injunction 
that was dissolved. But Robison, according to the report, 
made no attempt at secrecy, his name being on his vehicles 
in foot high letters. One of the cease and desist orders of the 
Texas commission was obeyed. 

The joint board concluded that as the operations were 
conducted openly and with the knowledge of the Texas au- 
thorities they were bona fide. The board further concluded 
that the operation which was interrupted by one of the orders 
was an interruption, was caused by circumstances and con- 
ditions beyond the control of the applicant and should not 
be held to deprive him of the authority sought. 

The joint board was composed of Charles G. Miller of 
Arkansas and Ernest O. Thompson. Neither is identified in 
the report, but an Ernest O. Thompson was a member of the 
Texas commission in the days when motor vehicle carriers 
were playing hide and seek with that body in alleged disre- 
gard of its orders, sometimes operating under the protection 
of court injunctions. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “‘black face’ type, 
with name of town or city following.) 


New York (Buffalo)—-MC 102654, Peter J. Messner, con- 
tract carrier application. Examiner Harold L. Seaman. Served 
June 28. Permit proposed. Malt beverages from Buffalo, 
N. ¥., to Adams, Mass., and empty malt beverage containers, 
in the reverse direction, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 


within 30 days from date of service, 


Michigan (Sturgis)—-MC 102415, Edward C. Eichler, com- 
mon carrier application. Joint board 76. Served June 28. 
Certificate proposed. Specified commodities, from Sturgis, 
Mich., to Burlington, Homer, Concord, Litchfield and Tekonsha, 
Mich., over irregular routes, with refused or unclaimed ship- 
ments, on return. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

IMinois (Robinson)—-MC 101864, Claude L. Farnsworth, 
common carrier application. Examiner James C. Cheseldine. 
Served June 28. Certificate proposed. Machinery, materials, 
supplies and equipment incidental to or used in connection with 
the discovery, development, construction, operation and main- 
tenance of facilities for the discovery, development, and pro- 
duction of natural gas and petroleum, over irregular routes, 
between Robinson, Ill., on the one hand, and on the other, 
Owensboro, Ky., and points within 75 miles thereof in Kentucky, 
Evansville, Ind., and points in Indiana within 25 miles thereof, 
Petersburg, Ind., and points within 25 miles thereof, and from 
Louisville, Ky., St. Louis., Mo., and Terre Haute, Ind., to 
Robinson, Ill., and return with no transportation for compensa- 
tion except as otherwise authorized. 

Minnesota (Waubun) — MC 101844, Arthur Simon and 
Elmer Simon, co-partners, dba Simon Brothers, common carrier 
application. Joint board 24. Served June 28. Denial for want 
of prosecution proposed. Live stock, unprocessed agricultural 
commodities and farm supplies between Waubun, Minn., and 
points within 15 miles thereof, and Fargo, West Fargo, and 
Union Stockyards, N. D., over irregular routes. 

Texas (Houston)—MC 101388, J. E. Rayburn, dba Hous- 
ton Inland Forwarding Co., common carrier application. Joint 
board 77. Served June 28. Denial for want of prosecution 
proposed. General commodities between points in Texas. 

Missouri (Joplin)—-MC 101386. John E. Reynolds, contract 
carrier application. Joint board 36. Served June 28. Permit 
recommended. Zinc and lead crude ore, between points in 
Jasper county, Mo., and Cherokee county, Kan., over irregular 
routes. 

New York (Yonkers)—-MC 96227, D. L. Towns, common 
carrier application. Examiner E. J. Murphy. Served June 28. 
Certificate proposed. Household goods between points in West- 
chester county, N. Y., on the one hand, and points in New 
Jersey, Massachusetts, Connecticut, Pennsylvania, and Mary- 
land, on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Colorado (Yuma)—MC 89599, Sub. No. 1, Paul Hickman, 
extension—Iowa. Examiner A. O. Parker. Served June 28. 
Certificate proposed. Specified commodities between points in 
Colorado, Nebraska, Iowa, Kansas and Missouri. 

Texas (Fort Worth)—MC 89541, Sub. No. 3, A. R. Dalby, 
J. A. Fadell and D. C. Sanders, dba Dalby, Fadell and Sanders. 
Examiner Frank Hand. Served June 28. Certificate proposed. 
General commodities, except household goods, serving Roby and 
Rotan, Tex., as intermediate points on applicants’ present route 
between Clairemont and junction U. S. highway 277 and Texas 
highway 15, over U. S. highway 380 and Texas highway 70 and 
15, restricted to traffic moving westbound and Hamlin, Tex., 
as an off-route point to the same route. 


New York (New York)—MC 66562, Sub. No. 273, Railway 
Express Agency, Inc., extension — Rochester-North Berwick. 
Joint board 114. Served June 28. Certificate proposed. Gen- 
eral commodities moving in express service between Rochester, 
N. H., and North Berwick, Me., over a specified route. The 
proposed authority is subject to certain conditions, one of which 
restricts the service to that which is auxilitary to, or supple- 
mental of, railway express service. 

Colorado (Fort Collins)—MC 54074, Sub. No. 1, Henry 
. Hauser, common carrier application. Examiner A. S. Parker. 
Served June 28. Certificate proposed. Specified commodities, 
including live stock, between points in Wyoming and Colorado 
over irregular routes. 

Maryland (Hollywood)—-MC 53972, Sub. No. 4, Preston E. 
Insley, dba Insley Transfer, common carrier application. Joint 
board 40. Served June 28. Certificate proposed. Lubricating 
oils and greases, in containers, asphalt in drums, asphalt prod- 
ucts in packages or bundles, and empty containers in return 
movement between Claymont and Edge Moor, Del., on the one 
hand, and Owings Station, Md., on the other, 
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IWinois (Murdock)—MC 49639, Sub. No. 1, Earl Davis, ex- 
tension of operations—Indiana points. Joint board 21. Served 
June 28. Certificate proposed. Specified commodities, includ- 
ing live stock, between points in Illinois and Indiana, over 
irregular routes. 

West Virginia (Hollidays Cove)—MC 47374, Sub. No. 1, 
Mrs. A. H. Higgins and Lester Higgins, dba Mrs. A. H. Higgins 
& Son, common carrier application. Examiner U. E. Conlon. 
Served June 28. Denial of certificate proposed. Specified 
commodities between points in Ohio, on the one hand, and points 
in Delaware, Indiana, Kentucky, Maryland, Michigan, New 
York, Ohio, Pennsylvania, Virginia, West Virginia, and the 
District of Columbia, on the other, over irregular routes. 

Massachusetts (Worcester)—-MC 47203, Petroleum Carriers, 
Inc., common carrier application. Joint board 134. Served 
June 28. Certificate proposed. Continuance of operations, 
petroleum products, in tank trucks, from points in Rhode Island 
to points in Massachusetts, over irregular routes, through Con- 
necticut when necessary. 

New Jersey (Oak Ridge)—-MC 46647, Richard J. Boulden, 
common carrier application, embracing Sub. No. 1, Same, ex- 
tension of operations. Joint board 42. Served June 28. Certifi- 
cate proposed in MC 46647, Sub. No. 1. Specified commodities 
between South Kearny, N. J., and points in the New York, 
N. Y. commercial zone, on the one hand, and specified points in 
New Jersey, New York and Pennsylvania, on the other. Denial 
of applications in all other respects proposed. 

lowa (Marshalltown)—MC 44055, Sub. No. 3, Bos Truck 
Lines, Inc., canned goods and groceries extension. Joint board 
355. Served June 28. Certificate proposed. Specified com- 
modities between points in Iowa, Wisconsin and Michigan, over 
irregular routes. 

Oregon (Portland)—-MC 42487, Sub. No. 26, Consolidated 
Freightways, Inc., extension of operations— Oregon. Joint 
board 172. Served June 28. Certificate proposed. General 
commodities, except liquid petroleum products, in bulk, in tank 
trucks, between Goshen, Ore., and the junction of U. S. high- 
way 97 and Oregon highway 58, over Oregon highway 58. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

Indiana (Warsaw)—MC 33747, Sub. No. 1, A. L. Byler, 
dba Warsaw Trucking Co., extension—woodworking machinery. 
Joint board 23. Served June 28. Dismissal of application for a 
permit proposed at request of applicant. ‘Woodworking ma- 
chinery between Warsaw, Ind., and Kalamazoo, Mich., over a 
specified route. 

New Mexico (Hobbs)—-MC 22046, Sub. No. 1, Billy Walker, 
extension of operations. Joint board 33. Served June 28. 
Denial of certificate proposed. Oil field equipment, materials, 
es and supplies between points in New Mexico and 

exas. 

New Jersey (Livingston)—-MC 3698, Sub. No. 1, De Camp 
Interstate Transit Co., extension—Parsippany-Troy Hills. Ex- 
aminer W. E. Messer. Served June 28. Certificate proposed. 
Passengers and their baggage between Caldwell and Parsip- 
pany-Troy Hills township, N. J., over a specified route. 

Maryland (Cumberland)—-MC 3109, Sub. No. 1, Jesse 
Foard Twigg, dba Jesse F. Twigg, extension—special com- 
modities. Examiner L. B. Dunn. Served June 28. Certificate 
proposed. Uncrated new furniture, over irregular routes, from 
points in Pennsylvania to Cumberland, Md., and automobile 
accessories from Cumberland to certain West Virginia counties. 

Texas (Fort Worth)—MC 1510, Sub. No. 19, Southwestern 
Greyhound Lines, Inc., extension—Fort Leonard Wood. Joint 
board 179. Served June 28. Passengers and their baggage, 
and express, mail and newspapers in the same vehicle with 
passengers, between junction U. S. highway 66 and Missouri 
highway 17, on the one hand, and Tribune, Mo., on the other, 
over Missouri highway 17, returning over the same route, with 
service to and from all intermediate points. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 


Texas (Bryan)—MC 102355, G. L. Whitener, common car- 
rier application. Joint board 77. Served July 1. Denial for 
want of prosecution proposed. Specified commodities between 
points in Texas within 200 miles of Bryan. 

Maryland (Great Mills)—-MC 102349, Thomas Melvin Jar- 
boe, common carrier application. Joint board 68. Served July 
1. Certificate proposed. Building materials and cement from 
Washington, D. C., to St. Marys county, Md., and agricultural 
commodities and live stock between St. Marys county, on the 
one hand, and Washington, D. C., and points in Va., within 100 
miles of Leonardtown, Md., on the other. 


Maryland (Eastport)—-MC 102281, Arundel Bus Co., com- 
mon carrier application. Joint board 68. Served July 1. Cer- 
tificate proposed. Passengers and their baggage in round-trip 
charter operations beginning at Annapolis, Md., and points in 
Arundel county within 15 miles of Annapolis, and extending 


TRAFFIC WORLD 





to points in District of Columbia and Virginia, within 50 miles of 
Annapolis, over irregular routes, with stop-over privileges en 
route. 

Alabama (Birmingham)—MC 102093, William T. Shell, dba 
Shell Transfer Co., common carrier application. Joint board 
100. Served July 1. Certificate recommended. General com- 
modities, with exceptions, between Birmingham and points within 
20 miles thereof, except Leeds, Trussville and Bessemer, Ala., 
over irregular routes. 

Ohio (Youngstown)—MC 101607, Ike J. Riehl, common 
carrier application. Joint board 117. Served July 1. Denial 
proposed. Operations in collection and delivery service of 
general commodities, with exceptions, within Youngstown and 
an area within a 20-mile radius thereof and within Canton, 
O., and an area within a 10-mile radius thereof, proposed to be 
found not subject to regulation under part II and authority 
therefore not required. 

Minnesota (Watson)—MC 101582, Leland Olson and Urban 
S. Olson, dba Olson Brothers, common carrier application. 
Joint board 143. Served July 1. Denial proposed. Specified 
commodities, including live stock, between points in Minne- 
sota, North Dakota and South Dakota. 

Missouri (Joplin)—-MC 96212, Henry W. Robertson, con- 
tract carrier application. Joint board 180. Served July 1. 
Denial proposed. Operation as a common or contract carrier 
of zinc and lead concentrates between points in Jasper and 
Newton counties, Mo., Cherokee county, Kan., and Ottawa, 
Okla., proposed to be found not to require a certificate or 
permit. The transportation performed by applicant is on pri- 
vate land, says the report citing Joe D. Hughes, Inc., Con- 
tract Carrier Application, 7 M. C. C. 515 and 23 M. C. C. 563, 
in support of the proposed finding. 

Ilinois (Maywood)—MC 78286, Sub. 3, Harry Ratner, 
dba Midwest Transfer Co., contract carrier extension. Joint 
board 58. Served July 1. Permit proposed. Specified com- 
modities between points in Illinois, Indiana and Ohio, over 
irregular routes. 


Florida (Jacksonville)—-MC 75863, St. Johns River Line 
Co., common carrier application, embracing Sub. 2, Same, 
Ocala extension. Joint board 64. Served July 1. Certificate 
proposed. Continuance of operation, general commodities, 
over specified and irregular routes, between points in Florida; 
and operation of general commodities, over a specified route, 
between Sanford and Ocala, Fla., via Leesburg, Fla. Appli- 
cant’s motor operations within the terminal area of Brunswick, 
Ga., proposed to be found exempt under part II of the act. 

Illinois (Cicero)—-MC 70638, Sub No. 1, Henry Bolt and 
Henry Bolt, Jr., dba Bolt Transfer Co., extension of operations 
—household goods. Examiner James C. Cheseldine. Served 
July 1. Certificate proposed. Household goods between Cicero, 
Til., on the one hand, and points in Michigan, Indiana, Ohio, 
Iowa and Wisconsin on the other. 


New York (New York)—-MC 66562, Sub. 257, Railway Ex- 
press Agency, Inc., Jamesburg extension. Examiner F. R. 
Benny. Served July 1. Certificate proposed, subject to con- 
ditions. General commodities moving in railway express serv- 
ice, between Trenton and Jamesburg, N. J., as intermediate 
points, and to Robbinsville, Windsor, Jersey Homesteads, 
Hightstown and Cranbury, N. J., as off-route points. One 
condition is that the service be limited to that which is auxil- 
iary to, or supplemental of, railway express service. 


Massachusetts (Millis) -MC 66340, Sub. No. 1, Millis Trans- 
portation Co., Inc., contract carrier application. Examiner 
B. E. Williams. Served July 1. Permit proposed. Roofing 
and building materials, between Millis, on the one hand, and 
Boston, Mass, and points within 10 miles thereof, and those 
in Rhode Island, Connecticut and New Hampshire, on the 
other; and petroleum products in containers from East Provi- 
dence, R. I., to Framingham, Mass., and empty containers on 
return. 

Missouri (St. Louis)—-MC 61616, Sub. No. 14, Missouri 
Pacific Transportation Co., extension—McGehee-Lake Village- 
Dermott, Ark. Joint board 215. Served July 1. Certificate 
proposed. Passengers and their baggage, and express, mail and 
newspapers in the same vehicle with passengers, between 
McGehee, Ark., and Lake Village, Ark., and between Dermott, 
Ark., and the junction of relocated U. S. highway 165 and re- 
located U. S. highway 65, serving intermediate points over 
specified routes. Applicant will abandon operations over a 
portion of its present route between McGehee and Dermott if 
the proposed authority is granted, according to the report. 
The abandonment, it adds, will not deprive persons along 
the route of adequate transportation facilities because of the 
nearness of the proposed new route. Hearing on request. 
Thirty days for exceptions. 

Texas (Corpus Christi)—-MC 33824, Sub. No. 1, McCray 
Transfer & Storage Co., Inc., common carrier extension— 
naval base. Joint board 77. Served July 1. Denial proposed. 
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General commodities between Corpus Christi and the naval 
base at Flour Bluff, Tex 

Ohio (Toledo)—MC 30416, Harvey H. Sentle, dba Sentle 
Trucking Co., contract carrier application. Examiner W. L. 
Schubert. Served July 1. Certificate proposed on further 
hearing. Continuance of operation, specified commodities, from 
and to points in Pennsylvania, Kentucky, Ohio and Michigan, 
over irregular routes. 

Oregon (Baker)—-MC 30251, Sub. No. 3, Gordon Ray, At- 
talia and Vancouver extension. Joint board 81. Served July 
1. Permit proposed. Petroleum products, in bulk, in tank 
trucks, from Attalia, Wash., to points in Malheur county, Ore., 
and Ada and Canyon counties, Ida., and fuel oil, in bulk, in 
tank trucks, from Vancouver, Wash., to points in Malheur 
county and Ada and Canyon counties. Twenty-five days for 
exceptions. 

New Jersey (Millville)—-MC 29919, Sub. No. 4, John W. 
Kowalsky, dba Kowalsky’s Express, extension of common car- 
rier operations—Garden City, N. Y. Examiner C. H. Luce. 
Served July 1. Denial proposed. Eggs, in cases, Vineland, 
N. J., to Garden City. ; 

indiana (Hammond)—MC 29761, Steel Motor Service, 
Inc., common carrier application. Joint board 73. Served 
July 1. Certificate proposed, on further hearing. Continu- 
ance of operation, general commodities, with exceptions, be- 
tween specified points in Illinois, Indiana and Michigan. 

Georgia (Atlanta)—-MC 23620, Sub. 7, Georgia Motor Ex- 
press, Inc., Macon extension. Joint board 14. Served July 1. 
Certificates proposed. General commodities, with exceptions, 
between Aliceville, Ala., and Macon, Miss. : 

Illinois (Chicago)—-MC 16947, Lincoln Express & Freight 
Lines, Inc., common carrier application. Joint board 162. 
Served July 1. Certificate proposed on further hearing. Con- 
tinuance of operations by applicant’s successor in interest, 
Clipper City Transit Co., general commodities, with excep- 
tions, Manitowoc, Wis., to Green Bay, Wis., and cheese in 
the reverse direction. 

Vermont (Bellows Falls)—-MC 10389, Sub. 2, C. D. Steph- 
enson, dba Stephenson Motor Transfer, contract carrier ap- 
plication. Joint board 189. Served July 1. _Denial proposed. 
Liquid petroleum products, in bulk, points in Massachusetts, 
to points in New Hampshire and Vermont. Applicant, accord- 
ing to the report, holds a permit to transport liquid petroleum 
products, in bulk, from points in Massachusetts to points in 
New Hampshire and Vermont. The joint board proposed that 
the Commission find the proposed operations to be those of a 
common carrier but that applicant had failed to show that the 
holding of both a certificate and permit to transport liquid 
petroleum products, in bulk, within the same territory and 
over the same routes, was consistent with the public interest 
and the national transportation policy. 


Delaware (Bridgeville)—-MC 7213, Sub. 1, Lester C. New- 
ton, common carrier extension—auto supplies. Examiner L. 
B. Dunn. Served July 1. Dismissal proposed at applicant’s 
request. Specified commodities between points in Maryland 
and Delaware. 


New York (Woodside)—-MC 96403, Charles H. Breen, con- 
tract carrier application. Examiner B. E. Williams. Served 
July 1. Permit proposed. Specified commodities between New 
York, N. Y., on the one hand, and points in New Jersey, Penn- 
sylvania and District of Columbia on the other. Hearing on 
request. Thirty days for exceptions. 

Ohio (Akron)—MC 31433, Motor Cargo, Inc. (successor 
in interest to the Shippers Transportation Co.) common car- 
rier application, embracing Sub. 1, Same, extension of opera- 
tions. Examiner G. P. Werner. Served July 1. Certificate 
proposed. Specified commodities between points in Ohio, Penn- 
sylvania, New Jersey, New York, Maryland, Delaware and 
sem of Columbia. Otherwise, applications proposed to be 

enied, 


Proposed Motor Purchases 


Examiner Fabian C. Cox in a proposed report in MC 
F-1345, Signal Harbor Service, Inc., purchase, Stor-Dor Ex- 
press Co., embracing MC F-1369, Same, purchase, Eastland 
Trucking Service, Inc., and MC F-1424, John E. Carroll, control, 
City Transfer & Storage Co., served June 27, has recommended 
that the Commission deny the applications of Signal, of Los 
Angeles, Calif., for authority to purchase operating rights of 
Stor-Dor, of South Gate, Calif., and Eastland, of Los Angeles. 
Likewise, he has recommended that the Commission deny the 
application of Carroll, also of Los Angeles, who controls Signal 
through stock ownership, for authority to acquire control of 
City Transfer & Storage Co., of Long Beach, Calif., through 
ownership of its capital stock. After describing the interwoven 
Operations and the effect that would result from consummation 
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of the transactions, the examiner concluded that the proposed 
transaction would not be consistent with the public interest. 

In a proposed report in MC F-1419, Carolina Freight Car- 
riers Corporation, purhase, Charles O. Lovette, served June 
28, Examiner John S. Higgins has recommended approval of 
purchase by the former, of Cherryville, N. C., of operating rights 
of Lovette, dba C. O. Lovette Truck Line, of North Wilkesboro, 
N. C., subject to conditions. 

Examiner Irving J. Raley, in a proposed report in MC 
F-1355, Lang Transportation Corporation, purchase, Elton Mur- 
rell Chester, served June 28, has recommended approval of 
purchase by the former, of Vernon, Calif., of certain operating 
rights of Chester, dba Chester Fuel & Transportation Co., of 
San Jose, Calif., subject to conditions. 


K. C. COMMERCIAL ZONE 


In MC C-258, Kansas City, Mo.-Kansas City, Kan., com- 
mercial zone, institution of which was announced by the Com- 
mission simultaneously with issuance of a proposed report 
therein by Examiner W. T. Croft, served June 28, the. exam- 
iner has recommended determination as to the zone adjacent 
to and commercially a part of Kansas City, Mo.-Kan., and con- 
tiguous municipalities, within which transportation by motor 
vehicle in interstate or foreign commerce, not under a common 
control, management or arrangement for a continuous carriage 
or shipment to or from a point beyond such zone, is, under sec- 
tion 203 (b) (8) of the interstate commerce act, partially ex- 
empt from regulation. The report sets forth a long descrip- 
tion of the line surrounding the area. The examiner said the 
zone as recommended closely approximated that suggested by 
the Merchants Delivery Company and the Roche Delivery Com- 
pany. The examiner rejected a suggestion that Lake City 
be included in the determined zone. 


Rail Control and Motor Purchase 


If the Cranberry Corporation, of Wilmington, Del., wants 
to acquire control of a truck line through stock ownership, 


' it has a lawful right to do so and the transaction should be 


authorized by the Commission, but if that corporation wants 
to effect a merger into it of the properties of that truck line 
concurrently with acquisition by it of the control of two rail- 
roads, it is prohibited by law from doing so. Moreover, while 
it retains that control of the railroads, it may not be author- 
ized under the act to expand its operations through purchase 
of a truck line’s operating rights because the evidence does 
not show that the purchase will enable either of the railroads 
to use the motor vehicle service to public advantage in its op- 
erations. 
Such are the findings recommended by Examiner Irving 
J. Raley, of the section of finance, Bureau of Motor Carriers, 
in a proposed report in MC F-1170, Cranberry Corporation— 
control and merger—ET&WNC Motor Transportation Co.; 
—" S. Magill. The proposed report was served 
une 30. 


The examiner showed that the Cranberry Corporation 
sought authority (1) for acquisition of control of ET&WNC 
Motor Transportation Co., of Johnson City, Tenn., a common 
carrier of general commodities operating in North Carolina 
and Tennessee; (2) for merger of the properties of ET&WNC 
into Cranberry for ownership, management and operation, and 
(3) for purchase by Cranberry of certain operating rights of 
W. S. Magill, of Chattanooga, Tenn. He observed also that 
prior to April, 1939, Cranberry Iron & Coal Co., a holding 
company, controlled ET&WNC, East Tennessee & Western 
North Carolina Railroad Co. and Linville River Railway Co. 
through stock ownership, and that the coal company, after 
transferring most of its assets, including the stock of the truck 
line and the railroads, to the Cranberry Corporation, was dis- 
solved. Examiner Raley said the applicant contended that 
Commission approval of the transaction was not required. He 
noted that acquisition by Cranberry of control of the railroads 
was approved in East Tennessee & W.N. C. R. Co. Control, 
242 I. C. C. 73, and that on exercise of that authority, Cran- 
berry also acquired the capital stock of ET&WNC. That ac- 
quisition, he said, was clearly in violation of former section 
213 (b) (1) which made it unlawful “for any person to ac- 
complish or effectuate the control or management in a com- 
mon interest. . . of one or more (motor carriers) and one 
or more carriers other than motor carriers, however, such re- 
sult is attained.”” The examiner proposed, however, that the 
violation, “under the circumstances present here,’ be not 
deemed a bar to approval of the transaction under section 5, 
“particularly in view of the approval already secured for ac- 
quisition of control of the two railroads.” He therefore rec- 


ommended authorization of the acquisition of control of 
ET&WNC by Cranberry through ownership of its stock. 

























18 


As to the proposed merger, the examiner said this was 
primarily an attempt to render inapplicable to the purchase 
from Magill the requirements of the proviso of section 5 (2) 
(b) in order to make possible expansion of Cranberry’s motor 
carrier operations without the restraint on such expansion 
resulting from the proviso. He declared it was immaterial 
whether the motor carrier would be dominant of, or subordi- 
nate to, the railroads, and that the proviso would not be made 
inapplicable by the fact that the particular routes sought to 
be acquired from Magill were not situated near the rail lines. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 13323, Atchison, Topeka & Santa Fe 
Railway Co. merger, authorizing merger of the properties of the Atchi- 
son, Topeka & Santa Fe Railway Co., Oil Fields & Santa Fe Railway 
Co., Kansas City, Mexico & Orient Railway Co., Osage County & Santa 
Fe Railway Co., and Buffalo Northwestern Railroad Company into the 
Atchison, Topeka & Santa Fe Railway Co. for ownership, management, 
and operation. Approved. 

This report also embraces F. D. Nos. 13324, 13325 and 13326. 

Third supplemental report and order in F. D. No. 5837, Peter- 
borough & Hillsborough Railroad bonds, extending from July 1, 1941, 
to July 1, 1951, the maturity date of $100,000 of first-mortgage 4/7, 
per cent bonds. Approved. 

Report and certificate in F. D. No. 13185, Prattsburgh Railway 
Corporation abandonment, permitting abandonment, as to interstate 
and foreign commerce, by the Prattsburgh Railway Corporation of its 
entire line of railroad in Steuben County, N. Y. Approved. 

Supplemental order in F. D. No. 13215, Great Lakes Transit Cor- 
poration lease, authorizing the lease of the steamships Daniel Willard 
and George D. Dixon by the Minnesota Atlantic Transit Co., from 
the Great Lakes Transit Corporation for a period not exceeding 180 
days from June 30, 1941. Approved. 

Report and order in F. D. No. 13230, Moosic Mountain & Carbondale 
Railroad Co. et al., purchase and operation, authorizing purchase by 
the Moosic Mountain & Carbondale Railroad Co., and operation by the 
trustees of the Erie Railroad Co., of the railroad of the Wilkes-Barre 
& Eastern Railroad Co. in Luzerne County, Pa. Approved. 

Report and order in F. D. No. 13318, Chicago Union Station Co. 
bonds, granting authority (1) to the Chicago Union Station Co. to 
issue $6,860,000 of guaranteed serial bonds, to be sold at 100.036 and 
accrued interest, and the proceeds used in connection with the re- 
demption of a like principal amount of 3% per cent guaranteed bonds. 
(2) to the Chicago, Burlington & Quincy Railroad Co., the trustees of 
the property of the Chicago, Milwaukee, St. Paul & Pacific Railroad 
Company, consisting of Henry A. Scandrett, Walter J. Cummings and 
George I. Haight, the Pittsburgh, Cincinnati, Chicago & St. Louis 
Railroad Co., and the Pennsylvania Railroad Co., to assume obliga- 
tion and liability, as guarantors by endorsement, in respect of the pay- 
ment of the principal of and interest on such bonds. Approved, 

Report and order in F. D. No. 13320, Texas, Oklahoma & Eastern 
Railroad Co. stock, granting authority to issue 200,000 shares of com- 
mon capital stock of the par value of $1 a share to be exchanged for a 
like number of shares of common capital stock of the same par value 
which were issued without the authorization of this Commission, of 
which 198,705 shares are in the hands of the public and 1,295 shares 
are in the applicant’s treasury. Approved. 

Report and order in F. D. No. 13315, Atlantic & North Carolina 
Railroad Co. notes, granting authority to issue at par not exceeding 
$200,000 of 10-year 3-per cent promissory notes, the proceeds to be 
used for operating expenses. Approved. 

Report and order in F. D. No. 13338, Nashville, Chattanooga & 
St. Louis Railway equipment trust certificates, granting authority to 
assume obligation and liability in respect of not exceeding $4,290,000 
of Nashville, Chattanooga & St. Louis Railway equipment trust, series 
D, 2% per cent serial equipment trust certificates to be issued by the 
Central Hanover Bank & Trust Co., as trustee, and sold at 100.17 and 
accrued dividends in connection with the procurement of certain equip- 
ment. Approved. 


FINANCE APPLICATIONS 


Finance No. 13358. Louisville & Nashville asks authority to 
abandon its line extending about 2.26 miles from Sheffield to Tus- 
cumbia, in Colbert County, Ala., on the ground that it does not per- 
form any necessary transportation service. 

Finance No. 13359. Atlantic Coast Line asks authority to abandon 
its line extending from a point south of Cutlers to Homosassa, in 
Citrus County, Fla., approximately 6 miles, because of insufficient 
traffic. 

MC F-1597. Southeastern Greyhound Lines, Lexington, Ky., asks 
authority to issue 48,000 shares of common stock, $5 par value, and 
5,000 shares of 6 per cent second preferred stock, $100 par value, so 
as to acquire stock control of Union Bus Co., and to merge the prop- 
erties and franchises thereof into Southeastern. 

MC F-1598. Clarence H. Danford, dba Danford Bus Line, of Gar- 
den City, Kan., asks authority to lease certain branch lines of the 
Santa Fe Trail Transportation Co., of Wichita, Kan., for owner-driver 
operation. 

Finance No. 13360. Western Maryland Railway Co. asks authority 
to assume obligation as guarantor of an issue of $1,900,000 of 2% per 
cent equipment trust certificates, series ‘‘I.'’ The proceeds of the 
sale are to be used to finance 86.2 per cent of the cost of new equip- 
ment, consisting of 200 all-steel box cars, 300 all-steel hopper coal cars, 
206 all-steel gondola cars, and 25 flat cars, all fifty-ton capacity. The 
certificates are to be dated August 1, 1941, and mature in 10 years, 
payable semi-annually, and, subject to Commission approval, sold to 
Salomon Bros. & Hutzler of New York, Dick & Merle-Smith of New 
York, and Stroud & Co., Inc., of Philadelphia, Pa., at 100.38 per cent. 

MC F-1599, J. M. English, dba J. M. English Truck Line, Houston, 
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Tex., asks authority to purchase property and operating rights of 
Charles Perrin, Harvey, La., common carrier of special commodities 
in Louisiana for $32,500. 

Finance No. 13362. Boston & Maine Railroad asks authority to 
abandon its so-called Conway branch between its Jewett Station in 
South Berwick, York County, Me., and its Somersworth Station in 
Somersworth, Strafford County, N. H., approximately 5.5 miles. Ap- 
plicant says service on this line is no longer necessary, avers its 
use by the public is very slight, claims it could realize substantial 
savings by abandonment. 

Finance No. 13363. Charles M. Thomson, trustee of Chicago & 
North Western Railway Co., asks authority to abandon and dismantle 
a segment of its Spring Valley branch, from survey station 2940 north 
of Sycamore, IIl., to switch connection with siding at Caledonia, all 
in Boone County, Ill., approximately 27.81 miles. Applicant says the 
segment in recent years has been and now is operated at substantial 
annual loss, that prospects for future traffic do not justify continued 
operation, and that other nearby rail lines and trucks will furnish 
adequate service to the territory involved. 

Finance No. 13364. Atlantic Coast Line Railroad Co. asks authority 
to abandon its branch line from Micanopy (but not including Micanopy) 
to and including Tacoma, all in Alachua County, Fla., approximately 
5 miles. Applicant says that very little traffic is handled over the 
line, that there appears to be no public need for its continued opera- 
tion, and that the traffic has failed to pay the operating expenses by 
a substantial margin. 

Finance No. 13365. Atlantic Coast Line Railroad Co. asks au- 
thority to abandon its branch line from Bishopville (but not including 
Bishopville) to and including Lucknow, all in Lee County, S. C., ap- 
proximately 7.1 miles. Reasons given for abandonment are the same 
as those cited in Finance No. 13364. 

Finance No. 13366. Laramie, North Park & Western asks au- 
thority to abandon its entire line extending from Laramie, Wyo., to 
Coalmont, Colo., approximately 111.35 miles, because of insufficient 
revenues brought about chiefly by the diversion of traffic to motor 
carriers. 

MC F-1600. James H. Adkins, Sr., Irene J. Adkins, and James H. 
Adkins, Jr., dba Adkins Transfer Co., Indianapolis, Ind., ask authority 
to purchase the operating rights of Maurice W. Graston, receiver, Star 
Transit, Inc., Madison, Ind., and temporarily to operate. 


MOTOR FINANCE CASES 


In its announcement of action in No. MC F-1549, Monark Motor 
Freight System, Inc., purchase—Royal Transit Company (see Traffic 
World, June 28, p. 1631) the Commission did not give the address of 
the Royal company which is Columbus, O. The Royal Transit Com- 
pany of Chicago, Ill., is not involved. 

Report and order in MC F-1536, Refiners Transport & Terminal Cor- 
poration, issuance of stock, authorizing issuance by Refiners Transport 
& Terminal Corporation of 50,000 shares of common capital stock hav- 
ing par value $10 a share to finance the purchase of new motor equip- 
ment and for other corporate purposes. 

Petition for temporary authority under section 210a(b) in No. MC 
F-1355, Lang Transportation Corp.—purchase—Elton Murrell Chester, 
denied June 27, 1941. 

Petition for temporary authority under section 210a(b) in No. MC 
F-1464, John Ruan—control—Mid-Iowa Transportation Co., Inc., dis- 
missed June 28, 1941. 

Petition for temporary authority under section 210a(b) in No. MC 
F-1548, Theodore R. and Robert Klepfer—purchase—C. W. Lotshaw, 
dismissed June 28, 1941. 

Petition for temporary authority under section 210a(b) in No. 
MC F-1398, McCoy Truck Lines, Inc., purchase—Marvin F. Schlick, 
granted effective June 26, 1941, provided, within 15 days from such 
effective date, McCoy Truck Lines, Inc., shall have (1) filed with the 
Commission three conformed copies of a lease agreement embracing 
the terms of the lease authorized under section 210a(b), (2) complied 
with sections 215 and 217 of the act and rules and regulations pre- 
scribed thereunder, (3) instituted operations pursuant to the authority 
granted, and (4) confirmed, in writing, to the Commission, immediately 
upon commencement of operations, fhe date operations were com- 
menced. 

Report and order in No. MC F-1413, Wilson Storage and Transfer 
Co., purchase—Zee Line Motor Freight, Inc. (P. A. Lucey, receiver), 
approving and authorizing, subject to conditions, purchase by Wilson 
Storage and Transfer Co., of operating rights of Zee Line Motor 
Freight, Inc. (P. A. Lucey, receiver). 

Petition for temporary authority under section 210a(b) in No. 
MC F-1524, Textile Transportation, Inc., purchase—Textile Transpor- 
tation Corporation, denied June 27, 1941. 

Petition for temporary authority under section 210a(b) in No. 
MC F-1559, B. F. Walker, Inc., purchase—H. E. Blue, denied June 27, 
1941. 

Petition for temporary authority under section 210a(b) in No. 
MC F-1551, Transamerican Freight Lines, Inc., purchase—La Verne 
Edward Ott, granted effective June 28, 1941, provided, within 15 days 
from such effective date, Transamerican Freight Lines, Inc., shall 
have (1) filed with the Commission three conformed copies of a lease 
agreement embracing the terms of the lease authorized under section 
210a(b), (2) complied with section 215 and 217 of the act and rules 
and regulations prescribed thereunder, (3) instituted operations pur- 
suant to the authority granted, and (4) confirmed, in writing, to the 
Commission, immediately upon commencement of operations, the date 
operations were commenced. 

Petition for temporary authority under section 210a(b) in No. 
MC F-1582, Border Express, Inc., purchase—B & H Transportation Co., 
Inc., granted effective June 28, 1941, provided, within 15 days from 
such effective date, Border Express, Inc., shall have (1) complied with 
sections 215 and 217 of the act and rules and regulations prescribed 
thereunder, (2) instituted operations pursuant to the authority granted, 
and (3) confirmed, in writing, to the Commission, immediately upon 
commencement of operations, the date operations were commenced. 
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July 5, 1941 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in tt have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1687, the Commission has suspended from 
June 27 until January 27, the operation of certain schedules as 
published in supplement No. 109 to schedule MF I. C. C. No. 142 
of Merchants Parcel Delivery Co., Inc., Terre Haute, Ind. The 
suspended schedules proposed to reduce the present minimum 
charges on chemicals between Cleveland, O., and certain points 
in Illinois and Missouri. The following is illustrative: 


Between Cleveland, O., and St. Louis, Mo.: Present—18M, 64; 
proposed—20M, 45. 
M—Minimum in thousands of pounds. 


In I. and S. 4996, the Commission has suspended from 
June 28 until January 28, the operation of certain schedules 
as published in supplement No. 18 to Agent Ira D. Dodge’s 
tariff I. C. C. No. 507. The suspended schedules propose a 
charge of 5% cents a square bale and 2% cents a round bale for 
loading cotton at origins on the St. Louis San Francisco & Texas 
Railway Co., in Texas. 

In I. and S. M-1689, the Commission has suspended from 
June 30 until January 30 the operation of certain schedules as 
published in supplement No. 13 to tariff MF I. C. C. No. 6 of 
Mathews Trucking Co., Inc., Fredonia, N. Y. The suspended 
schedule proposed to establish commodity. rates, minimum 5,000 
pounds, on fish, fresh, frozen, preserved, cooked, or smoked, 
from Boston, Gloucester, and Provincetown, Mass., to Akron, 
Canton, Cleveland, Massillon and Youngstown, O., and Pitts- 
burgh, Pa., in lieu of rates the same in amount, but subject to 
higher minima, except that to Massillon the suspended rate 
was proposed in lieu of generally higher class or commodity 
rates applicable under an intermediate rule. In amount, the 
proposed rates were 85 cents a 100 pounds to these destinations, 
except that a rate of 79 cents a 100 pounds was proposed to 
Youngstown. 

In I. and S. M-1690, the Commission has suspended from 
June 30 until January 30 the operation of tariff MF I. C. C. 
No. 1 of Charles M. Freed, Hagerstown, Md. The suspended 
schedule proposed to establish a new commodity rate of 10 
cents a hundred pounds, any-quantity, on apples and peaches 
from Chewsville, Md., to Biglerville, Philadelphia, and York, 
Pa., Winchester, Va., and Inwood, W. Va., also a provision 
reading as follows: “Empty Containers for Apples and Peaches 
in the Reverse Direction.” 

In I. and S. M-1691, the Commission has suspended from 
June 30 until January 30 the operation of certain schedules pub- 
lished in supplement No. 19 to tariff MF I. C. C. No. 5 of 
Charles J. Hoffman, dba Chicago-Kansas City Freight Line, 
Kansas City, Mo. The suspended schedule proposed to estab- 
lish a reduced commodity rate of 64 cents a 100 pounds, mini- 
mum 501 pounds, on confectionery from Chicago, IIl., to Atchi- 
son, Kan., Kansas City and St. Joseph, Mo., in lieu of present 
higher class rates. 


In I. and S. M-1692, the Commission has suspended from 
July 1 until February 1 the operation of schedules published 
in schedule MF I. C. C. No. 2 of Michael Patrick, Scranton, Pa. 
The following table shows the proposed minimum charges in 
the suspended schedule, and the present minimum charges. The 
proposed and the present minimum charges are applicable be- 
tween Scranton, Pa., and New York, N. Y.: 


Commodity—Canned goods: Present—LTL, 35; 8M, 30. Proposed, 


LTL, 25; 20M, 20. Groceries: Present—LTL, 35; 8M, 30. Proposed— 
LTL, 25; 20M, 20. Meats: Present—LTL, 35; 8M, 30. Proposed—LTL, 
25; 20M, 20. Sugar: Present—LTL, 35; 8M, 30. Proposed—LTL, 18; 
20M, 15. 


LTL—Less-truckload. M—Minimum in thousands of pounds. 


In I. and S. M-1693, the Commission has suspended from 
June 30 until January 30 the operation of certain schedules as 
published in schedule MF I. C. C. No. 3 of Ray Davis, Warrens, 
Wis. The suspended schedules proposed to establish new or re- 
duced minimum rates and charges, applicable on fresh straw- 
berries from Alma Center, Sparta, Tomah, and Warrens, Wis., 
to Chicago, Ill., Des Moines, Ia., and five points in Minnesota. 
The following is illustrative: 


From Alma Center, Sparta, Tomah and Warrens, Wis. To Chi- 
cago: Present—A, $50.05; B, $55.38. Proposed—C, $51.20; D, $56.32. 
To Des Moines: Present—A, $65; B, $70.20. Proposed—C, $60; D, 
72.60. To Minneapolis: Present—A, $35.10; B, $40.56. Proposed—C, 
$35; D, $38.50. 

A—Applicable to a truckload of 6,500 pounds (260 crates). 

B—Applicable to a truckload of 7,800 pounds (312 crates). 

C—Applicable to a truckload of 200 to 300 crates. 

D—Applicable to a truckload of 301 to 350 crates. 
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In I. and S. M-1694, the Commission has suspended from 
June 30 until January 30 the operation of certain schedules as 
published in tariff MF I. C. C. No. 2 of Frank Stanley, dba 
Frank Stanley Truck Line, Murray, Ky. The suspended sched- 
ules proposed to establish new and reduced commodity rates 
on roofing, agricultural implements and machinery, animal or 
poultry feed, and canned or preserved foodstuffs, from, to, or 
between certain points in Illinois, Indiana, Kentucky, Missouri, 
and Tennessee. The following is illustrative: 


Commodity: Roofing, agricultural implements. From St. Louis, Mo., 
to Puryear, Tenn. Present—31, 10M; proposed—10M, 27. From Paris, 
Tenn., to Peoria, Ill. Present—52, 8M; proposed—10M, 35. Commodity 
—Feed, foodstuffs. From Paris, Tenn., to Louisville, Ky. Present— 
26, 8M; proposed—10M, 20. From Chicago, Ill., to Jackson, Tenn. 
Present—....; proposed—10M, 40. 

M—Minimum in thousands of pounds. 


In I. and S. 4998, the Commission has suspended from 
June 29 until January 29 the operation of certain schedules as 
published in supplements 22, 23 and 25 to Agent F. D. Miller’s 
tariff, I. C. C. No. 555 (see Traffic World, June 21, p. 1585). 
The suspended schedules propose to reduce the rates on cotton 
denims, carloads, from various origins in the south to St. 
Louis, Mo., and destinations in Illinois, Indiana and Ohio. 

In I. and S. 4999, the Commission has suspended from June 
30 until January 30 the operation of certain schedules as pub- 
lished in supplement 14 to Agent Ira D. Dodge’s tariff I. C. C. 
No. 529. The suspended schedules propose to reduce the rates 
on cement, carloads, from interior Texas origins to the Texas 
ports, for coastwise movement. The following is illustrative: 


From Atco to Houston: Present, 36; proposed, 13. From Cement- 
ville to Houston. Present, 37; proposed, 13. From Longhorn to Hous- 
ton. Present, 38; proposed, 13. 


In I. and S. 5000 and M-1696, the Commission has suspended 
from June 30 until January 30 as to the rail tariffs, and from 
July 15 until February 15 as to the motor truck tariffs, the op- 
eration of certain schedules. as published in supplement No. 20 
to Agent L. E. Kipp’s tariff I. C. C. No. A-3225, supplement No. 
7 to Agent J. R. Pool’s tariff I. C. C. No. 3389, supplement No. 
104 to Agent J. D. Hughett’s tariff MF I. C. C. No. 50, and 
others. The suspended schedules propose to reduce the rating 
on burlap bags, less-carloads and less-truckloads, to and from 
various points in southwestern territory, over all-rail and all- 
truck routes. 

In I. and S. 5001, the Commission has suspended from June 
30 until January 30 the operation of certain schedules as pub- 
lished in supplement No. 11 to Southern Railway Company’s 
tariff I. C. C. No. C-2230. The suspended schedules propose 
to reduce the rates on fine bituminous coal, in carloads, from 
mines in Belleville, Ill., group on the Southern Railway to cer- 
tain points in Iowa. The following is illustrative, rates in cents 
a net ton: 


From Belleville Group to Zooks Spur, Ia. 


Present, 290; proposed, 
270. From Belleville Group to Madrid, Ia. 


Present, 275; proposed, 270. 


In I. and S. 5002, the Commission has suspended from June 
30 until January 30 the operation of certain schedules as pub- 
lished in supplement No. 16 to Agent J. R. Peel’s tariff, I. C. C. 
No. 3312, and others. The suspended schedules propose to re- 
duce the rates on canned goods, subject to a minimum weight 
of 20,000 pounds, from Colorado, New Mexico and Wyoming 
to destinations in the southwest and to Kansas and Nebraska. 


In I. and S. M-1697, the Commission has suspended from 
July 1 until February 1 the operation of certain schedules as 
published in tariff MF I. C. C. No. 3 of Louis Allender Purnell, 
Oakland, Md. The suspended schedules proposed to establish 
new any-quantity commodity rates from Parkersburg, W. Va., 
to Oakland, Md., of four gents a dozen on novelties, and 32 cents 
a 100 pounds on salt; and 22 cents a 100 pounds on salt from 
gma W. Va., to Oakland, Md. N® present rates are in 
effect. 

In I. and S. M-1698, the Commission has suspended from 
July 1 until February 1 the operation of certain schedules as 
published in supplement No. 24 to MF I. C. C. No. 1 (Kinney 
Truck Lines, series), of Western Truck Lines, Inc., Dickinson, 
N. D. The suspended schedules proposed to establish stopping 
in transit privileges to complete loading of dairy products at a 
charge of $2 a stop plus line haul charges based on 20,000-pound 
commodity rates applicable from each loading point and the 
actual weight loaded at such points. Respondent’s present stop- 
ping in transit rule provides a charge of $2 a stop plus line 
haul charges based on the rate and minimum weight from the 
original point of shipment or from the highest rated inter- 
mediate point, whichever is higher. 

In I. and S. 4997, the Commission has suspended from 
July 1 until February 1 the operation of certain schedules as 
published in supplements Nos. 19, 22, 26, and 28 to Agent J. R. 
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Peel’s tariff I. C. C. No. 3298 and MF I. C. C. No. 33. The 
suspended schedules propose to increase the rates on grape- 
fruit, in carloads, from points in Texas to Central Freight 
Association territory. 

In I. and S. 5003, the Commission has suspended from July 
1 until February 1 the operation of certain schedules as pub- 
lished in supplement No. 32 to Agent Julian M. King’s tariff 
I. C. C. No. 3 and U. S. M. C. No. 1. The suspended schedules 
propose to establish a proportional water rate of 26 cents a 
100 pounds on rice, carloads, from Houston, Tex., to north At- 
lantic ports to apply only on traffic moving over rail lines to 
docks of the Southern Steamship Co. at Houston from points 
in Texas including points within the switching limits of Hous- 
ton, and only on traffic on which no transit arrangements have 
been accorded. 

In I, and S. 5004, the Commission has suspended from July 
1 until February 1 the operation of certain schedules as pub- 
lished in supplement No. 5 to Chesapeake & Ohio Railway Co. 
tariff I. C. C. No. 12636, and other tariffs. The suspended 
schedules propose to increase the import, intercoastal and coast- 
wise rates on woodpulp, carloads, from Newport News and 
Norfolk, Va., to certain destinations in Virginia. The following 
is illustrative: 


From Newport News and Norfolk. 
8%; proposed—13. 


To Richmond, Va.: Present— 
To Covington, Va.: Present—14; proposed—22, 


In I. and S. 5005, the Commission has suspended from July 
1 until February 1 the operation of certain schedules as pub- 
lished in supplements Nos. 7 and 8 to The Alton Railroad Co. 
tariff I. C. C. No. 154, and Missouri Pacific Railroad Co. tariff 
I. C. C. No. A-9407, respectively, and other tariffs. The sus- 
pended schedules propose changes in the destination territory 
to which corn products may be shipped under transit arrange- 
ments in effect at Kansas City, Kan.-Mo. 


In I. and S. 5006, the Commission on its own motion has 
suspended from July 10 until February 10, the operation of 
schedules as published in Agent J. R. Peel’s tariff I. C. C. No. 
3410. The suspended schedules propose to reduce the less-than- 
carload rates on various commodities rated fourth class or 
higher, between St. Louis, Mo., and points in Oklahoma, with- 
out observing the provisions of section 4 of the interstate com- 
merce act. 


In I. and S. M-1699, the Commission has suspended from 
July 3 until February 3, the operation of certain schedules con- 
tained in contract carrier schedules MF I. C. C. No. 11 (issued 
June 3, 1941), and MF I. C. C. No. 12 of Guerin Special Motor 
Freight Line, Inc., Philadelphia, Pa. The suspended schedules 
proposed to establish a rule permitting split deliveries and 
stop-offs in connection with minimum rates and charges for 
the transportation of petroleum and petroleum products from 
Philadelphia, Pa., to points in trunk-line territory. This carrier 
has no similar rule in effect. 

In I. and S. M-1700, the Commission has suspended from 
July 3 until February 3, the operation in part of schedule MF 
I. C. C. No. 1 of West Thirty-third Transportation Co., Inc., 
New York, N. Y. The suspended schedule proposed to establish 
a new any-quantity minimum rate or charge of 22 cents a 100 
pounds on ammonia and empty ammonia containers from New 
York, N. Y., to Philadelphia, Pa. No minimum rates or charges 
are in effect on this traffic at the present time. 


Pennsylvania Control of Wabash 


In a reply to the appeal and motion of the Boston Port 
Authority in Finance No. 13235, application of the Pennsylvania 
Railroad Co. and the Pennsylvania Co. for authority to acquire 
control of the Wabash by purchase of stock, the two Pennsy]l- 
vania companies reiterate the arguments they made orally 
when the port authority appealed from the decision of Com- 
missioner Miller denying its application for a subpoena duces 
tecum to bring the New England railroad situation into the 
question (see Traffic World, June 21, p. 1565). The burden of 
that argument was that Congress, having eliminated from the 
law the provisions providing for the Commission making a plan 
for the consolidation of railroads, there was nothing left in the 
law requiring the Commission to consider this application to 
acquire the Wabash in the light of its decision with regard to 
aaa four-party plan for consolidation of eastern rail- 
roads. 

The Boston port authority the Pennsylvania said, was in the 
wrong case. They pointed out that the Commission in 1933 
instituted an investigation, No. 26286, on petition of New Eng- 
land governors, with respect to “alleged holdings of the Penn- 
sylvania Railroad Co., directly or indirectly,” in the New Haven 
and the Boston & Maine, in which no hearings had been held. 
They said the Commission should not permit the Boston port 
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authority, or any other interest, to use its Finance No. 13235, 
in an unrelated proceeding with respect to acquisition of con- 
trol of Wabash stock, for the purpose of trying the issue which 
belonged in No. 26286. No better method could be devised, said 
the Pennsylvania, than that proposed by the Boston port au- 
thority, for defeating transactions in the public interest, for 
certainly public interest in one section of the country should 
not be made wholly dependent on satisfaction of an unrelated 
demand from a different and distant section of the country. 


A memorandum filed on behalf of the Reconstruction Fi- 
nance Corporation in Finance No. 13235 urged quick and 
favorable action by the Commission in this proceeding and con- 
tended that the New England governors and the Boston Pori 
Authority had no meritorious argument to justify their opposi- 
tion to acquisition of control of the Wabash by the Pennsy]- 
vania Railroad Co. or the Pennsylvania Co. It pointed out that 
the R. F. C. was interested in the pending application as a 
holder of over $16,000,000 of certificates of indebtedness issued 
by the Wabash receivers, adding that getting the railroads out 
of receivership as fast as possible should be considered seriously 
and that public interest in the Wabash reorganization was not 
— by the fact that liquidation of R. F. C. loans was in- 
volved. 


“At the hearing on this application,” said the memorandum, 
“the position was taken on behalf of the New England governors 
and the Boston Port Authority that, although the acquisition of 
control of Wabash Railroad Co. by the Pennsylvania Railroad 
Co. or Pennsylvania Co. would not per se be injurious to the 
interests they represented, nevertheless, this proceeding should 
be used as a vehicle to compel Pennroad Corporation to divest 
itself of the 19 per cent of the voting stock of the Boston & 
Maine owned by that corporation. Opposition based on that 
approach would seem to defeat itself. Surely, if it appears from 
the position taken by an intervener that the granting or deny- 
ing of the relief prayed for would not affect the intervener’s 
interests, the intervener has talked himself out of court.” 


The memorandum concluded with the suggestion that the 
opposition to granting of the application be weighed “in the light 
of the fact that the parties directly interested—the public au- 
thorities, shippers and carriers in the territory served by the 
Wabash—have not intervened.” 


A brief of the New York Central and the Pittsburgh & Lake 
Erie, interveners, said it was obvious that if the application 
were granted, without conditions proposed by them, there would 
be created a Pennsylvania railroad system of such overwhelming 
size and power as to overshadow all other railroad systems in 
eastern territory, “contrary to one of the principles heretofore 
observed by the Commission, namely, that the public interest 
can best be served by the formation of well-balanced competi- 
tive systems.” The conditions to which these interveners pro- 
pose are: (1) that the shares of the New Haven owned by the 
Pennsylvania Railroad or Pennsylvania Co. be placed under a 
trust agreement; (2) that the shares of the latter companies in 
the Lehigh Valley be placed under a trust agreement; (3) that 
the shares of the Wabash in the Lehigh Valley likewise be placed 
under a trust agreement, and (4) that the existing interchange 
points and routes and channels of trade and commerce be kept 
open and maintained. 


Opposing the application of the Pennsylvania for authority 
to acquire control of the Wabash, Walter G. Peterkin, an in- 
tervener in the case, refers to what he calls the plan of the 
receivers of the Wabash to bring about the control as “in- 
credibly fantastic,” asks the Commission to require that all 
common stock allocated in this proceeding be delivered to the 
owners “in the usual and customary manner.” Entry of the 
Pennsylvania into the reorganized Wabash he said would be 
by grace of the Commission because under the plan of reor- 
ganization it was out of the Wabash, the stock of which was 
being wiped out. 

The Pennsylvania, according to a brief filed by Mr. Peter- 
kin, does not wish to buy this common stock from the Wabash 
company in the usual and orthodox manner “but is using its 
present control of the Wabash Railway Co. and the ramifica- 
tions of its enormous power to get possession of the stock in 
a way that will crush out the prior capitalization securities 
allocated to the refunding and general mortgage bondholders, 
divert their property to its benefit, and make possible the 
easier and more abundant flow of dividends to the stock to 
be acquired.” 


The brief says “the delivery of control and equity owner- 
ship of the Wabash Railroad Co. to the Pennsylvania company 
for a token payment of $254,617 (19,970 shares of common 
stock sold at $12.75 per share for corporate purposes) would 
be in the nature of an outright gift.” It further declares that 
the applicant has failed to show approval of its proposal from a 
single owner of the remaining 578,216 shares of common stock 
it seeks to acquire in this proceeding. 
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July 5, 1941 


Inter Rail Coal Rate Fight . 


Asserting, in substance, that the 55-cent transshipment 
rate on coal could have no ill effect on the coal rate structure, 
that it was no part of the Central Freight Association terri- 
tory structure, and that the rate it proposed to establish to Mount 
Carbon, W. Va., was in compliance with the Commission’s deci- 
sion in No. 28193, New River Co. et al. vs. Chesapeake & Ohio, 
the Chesapeake & Ohio, June 27, asked the Commission to deny 
the application of the Baltimore & Ohio and other eastern 
coal carrying railroads to institute an investigation into its 
transshipment coal rates (see Traffic World, June 28). 

Pointing out that it had as great an interest as any other 
railroad in maintaining the coal freight rate structure, the 
Chesapeake & Ohio said the real question was whether it could 
afford to stand idly by and see an important coal production 
transferred from mines served by it to river mines, now 
operating or hereafter to be opened on the Kanawha River, 
where the product would be transported by water, with no 
benefit to any railroad, or, as an alternative, publish a trans- 
shipment rate that would enable its producers partially to meet 
that competition. In other words, its answer was that, if it did 
not make a transshipment rate of 55 cents, the operators on its 
lines in the affected territory would lose business to the mines 
right on the river and thereby deprive it of some of the pos- 
sible revenue. 

As to a part of the request for an investigation, the Chesa- 
peake & Ohio observed “regretted to say” that the language 
therein was the all too familiar words of the “menace” to the 
rate adjustment. As to a suggestion in the petition, the Chesa- 
peake & Ohio answer said it “is so delicate as to remind us 
lightly of ‘lavender and old lace.’” But seriously, the answer 
said, one of the paragraphs therein was “fictional and imagina- 
tive.” The Chesapeake & Ohio said that by reason of the rapid 
increase in the movement of Kanawha River coal and the 
tremendous decrease in the movement of coal for transship- 
ment over the Huntington tipples, with its consequent and 
increasing loss of revenue, it was confronted by conditions and 
not a theory. ; 

Among the points made by the answering line was one to 
the effect that the petitioning lines had not said and could not 
say that the 55-cent rate was not compensatory, producing, as it 
did, a train revenue of $2,488, or 38 cents a car-mile, from the 
Logan field to Huntington. 

The Chesapeake & Ohio, said the answer, had as great an 
interest in maintaining the rate structure as any other railroad 
and would not knowingly do anything that would adversely 
affect the revenues of carriers generally on this important coal 
traffic. It was its considered judgment, added the answer, that 
the proposed rate of 55 cents to Mount Carbon would not have 
any substantially adverse effect on the general situation. 

The New River Co. and White Oak Coal Co., opposing 
the prayer of the eastern railroads, called attention to the fact 
that all the petitioners were parties to the proceeding, No. 
28193, the complaint by these companies; that they introduced 
evidence in it, and that they had had their day in court in that 
case. They said the petitioners had been repeatedly heard on 
the same general allegations as they made in their petition 
which they said contained nothing new, and suggested that 
the move, including the request for the suspension of the rate 
to Mount Carbon, was for the postponement of relief. 

Opposing grant of the petition for an investigation, the 
Logan Coal Operators’ Association, representing nearly all the 
operators in a region that produces about 15,483,000 tons an- 
nually, declared the petition raised the same issues as those 
raised by the same carriers in 1938 against the Huntington 
transshipment rate of 55 cents which were decided against 
them and in favor of the validity of the 55-cent rate. They 
asserted the Catlettsburg rate was a paper rate and may prop- 
erly be disregarded. 

Another declaration was that the competition of Kanawha 
River coal shipped by water to Ohio River destinations was 
steadily increasing in quantity and severity. That, the Logan 
operators asserted, was a controlling factor limiting the trans- 
shipment rate via Huntington. They declared the national in- 
terest in the defense program prohibited any change in rates 
that would have the effect of preventing the most efficient use 
of all means of transportation by increasing the volume of all- 
rail traffic and thereby rendering idle existing river transporta- 
tion facilities. 


Also in opposition to the plea of the eastern railroads, the 
American Rolling Mill Co.. with plants at Ashland, Ky., and 
Middletown and Hamilton, O., a large user of coal from the 
affected territory, said that, should the transshipment rate be 
increased, the tonnage now being transshipped by it at Hunt- 
ington would not be returned to the rails. Instead, it said, it 
would be transferred to water-borne coal originating on the 
Kanawha River. It said its surveys of coal reserves along and 
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tributary to that river showed they were adequate in quantity 
and quality to supply its needs for a great many years and 
could be had at reasonable prices. The fact, it said, was that 
it was negotiating for the acquisition of further reserve ton- 
nage along the Kanawha River. That tonnage would not 
depend on rail transportation, the answer indicated. 

The Commission, by division 2, voted unanimously, July 1, 
not to suspend the Chesapeake & Ohio tariff providing a rate of 
55 cents a ton on coal from mines in Fayette county, W. Va., 
to Mount Carbon, W. Va., for transshipment by river beyond, 
dated to be effective July 2. Action on the request for suspen- 
sion, however, did not carry with it anything pertaining to a 
request for an investigation of transshipment rates established 


long before the effective date of the 55-cent rate to Mount 
Carbon. 


Defense Iron and Steel Rate 


The refusal of the railroads to accede to the proposal 
of various departments of the federal government for drastic 
reductions in the transcontinental rate on iron and steel and 
a blanketing of the reduced rate over origin territory from the 
Mississippi River to the Atlantic seaboard (see Traffic World 
June 28, p. 1634), was transmitted formally in a letter June 
30, to G. Lloyd Wilson, director of transportation of the OPACS, 
who presented the plea for the government at a meeting in 
Chicago last week. The accompanying and parallel request 
of iron and steel producers and receivers was also refused and 
copies of the letter to Dr. Wilson were sent to those involved 
in explanation of the refusal. The letter was prepared and 
signed by a committee appointed for that purpose, consisting 
of D. T. Lawrence, chairman of the Traffic Executive Asso- 
ciation of Eastern Territory; J. G. Stubbs, chairman, Trans- 
continental Freight Bureau, and J. G. Kerr, chairman of the 
Southern Freight Association. It was said that the vote to 


turn down the proposal was unanimous. The letter was as 
follows: 


At our conference June 25 you presented a request on behalf of 
various governmental departments, including the Army, Navy, Maritime 
Commission and Procurement, for an immediate Section 22 quotation 
of 90 cents per 100 pounds from all points of origin on and east of the 
Mississippi River to the Pacific Coast on iron and steel articles, plates, 
sheet, structural, etc., as described in Items 3727 and 3730 of West- 


bound Trans-Continental Tariffs 1 and 4-series. The current tariff 
rates are as follows: 


From Per 100 Pounds 
I a ia a waa wuaca adem we Oeaw are wh anenbeneadkas $1.05 
CI Se. NS oo vec ik pciwd nn wicccuvenboceecenaec 1.10 
DS cided cies nao cakev nid wen whee heim ats <leecuecnud 1.27 
I le id oro. ona cis/er'geat gers inian 6d seasai aaa aah 1.43 


Until quite recently the iron and steel movement from eastern 
origins to Pacific coast has been largely via Panama Canal because of 
cheaper transportation costs but with the transfer of intercoastal ves- 
sels to other services due to war conditions and national emergency 
much if not all of this iron and steel traffic must, of necessity, be 
moved overland by rail. Obviously, if there is no change in the mill 
price of the product there will be an increase in the landed cost at 
the Pacific coast destinations by approximately the difference between 
the present all-rail freight charge and the total freight charge inci- 
dent to the canal route. We would understand that the intent of your 
request is to prevent this increase in landed cost, or at least a great 
portion of it, by having the rail carriers make a reduction in their 
rates. While not giving any definite figures, you indicated that car- 
riers were also expected, as expeditiously as possible, to make a 
downward revision of these same iron and steel rates for application 
on all commercial traffic. 


It is manifest that the same conditions which have affected the 
transportation of iron and steel will bring about similar situations 
on other commodities. of importance in the defense program and rela- 
tive reductions on those other commodities can be urged on the same 
grounds and with equal force. Commodity prices for raw materials 
and manufactured products have increased—on the other hand rail 
prices (rates) have not increased, yet it is proposed here to reduce our 
prices notwithstanding the fact that we have been compelled to absorb 
higher costs for everything we buy and are facing demands for wage 
increases for our employes. We do not believe that this difference in 
treatment of industries is justified. 

For many years the Trans-Continental Lines, in conjunction with 
their connections in Official and Southern Classification Territories, 
enjoyed fourth section relief under which they were able to make 
rates both eastbound and westbound to meet competition of the all- 
water service between the Pacific ports on the one hand and Gulf and 
Atlantic ports on the other hand without the necessity of sacrificing 
revenue in the interior territory through maximum application of 
those water-compelled rates at intermediate points. A large part of 
this omnibus fourth section relief was taken away from the carriers 
just prior to, and the remainder of it during the period of federal 
control, since which time they have been compelled to give heed to 
the revenue effect in the intermediate territory of the reductions neces- 
sary to maintain at least some competitive status with the ever-increas- 
ing service and the lowering of transportation costs via the Panama 
Canal route. 

Following release from federal control the Trans-Continental Lines 
again sought fourth section relief in 1922, but this was denied by the 











22 


Commission (74, I. C. C. 48). Following that denial, a series of con- 
ferences was held with various industries, iron and steel among them, 
to determine to what extent Trans-Continental rates on heavy moving 
commodities might be readjusted with the minimum loss of revenue at 
intermediate territory and the least disturbance of differentials between 
eastern origins, and still afford to Trans-Continental carriers some 
share of Pacific coast tonnage. Out of that conference with the iron 
and steel industry came a rate of $1 per 100 pounds from Chicago on 
the basic articles, graded up from origins east thereof and those 
rates have remained in effect since and substantially without change 
except for the Ex Parte 123 increase of 10 per cent in March, 1938. 
What those rates accomplished in the earlier years following their 
original publication has since been greatly nullified by the increasing 
force of Panama Canal competition. 


Your statement would indicate that in your opinion our current 
rates of $1.10 from Chicago and Birmingham district, $1.27 from the 
Pittsburgh district and $1.43 from Sparrows Point are unreasonably 
high under existing conditions and in comparison with our Trans- 
Continental rate structure as a whole. In this we cannot agree and 
in support thereof we call attention to the fact that the Commission 
in the Consolidated Southwestern Cases (I. C. C. Docket 13535) pre- 
scribed as a maximum reasonable basis, figures which, plus the Ex 
Parte 123 increase, are the rates current today, of 98 cents and $1.10 
from Pittsburgh and Sparrows Point, respectively, to Dallas and Fort 
Worth, Tex., and $1.40 and $1.54 to El Paso, Tex. Likewise, under 
I. C. C. Docket 17000, Part 2, the Commission prescribed maximum 
reasonable rates which, plus the Ex Parte 123 increase, appear in 
the tariffs today as $1.08 and $1.21, respectively, from Pittsburgh and 
Sparrows Point to Denver, Colo. These Commission prescribed rates 
to Texas and Colorado yield approximately 1% cents per ton mile as 
compared with the Trans-Continental earning of approximately 9¥9%2 
mills per ton per mile from the same origins, Pittsburgh and Spar- 
rows Point to the Pacific coast cities of Seattle, San Francisco and 
Los Angeles. 

Measured by the standards usually employed by the carriers in 
their own deliberations or in formal cases before regulatory bodies, 
we believe it can be demonstrated that our present rates on iron and 
steel are not above a reasonable basis. 


Aside from the rate reduction itself, your proposal contemplates 
a blanket or postage stamp application of the same rate from all terri- 
tory on and east of the Mississippi River in lieu of the graduated scale 
which has been in force for many years without objection from the 
industry. This system of graduated rates from different origin areas 
is not peculiar to traffic destined to the Pacific coast; it is in effect 
to practically all destination territory in the United States whether 
moving eastward to the Atlantic seaboard or southward to the Gulf 
states or to the middle west and it is not clear to us why it is now 
found necessary either for government or for commercial traffic to 
change that system of rate making. Your statement that it is neces- 
sary in order to permit the placing of orders at any mill best fitted at 
the time to handle the tonnage is hardly persuasive because those con- 
ditions would be just as controlling for other destination territory as 
for the Pacific coast. The practical effect of it is to relieve the steel 
mills of their present absorptions of freight differentials and pass it 
on to the rail carriers under the guise of a blanket rate. 


Under legislation recently passed by Congress, the rail carriers of 
the country were relieved, under certain conditions, of land grant 
deductions on United States government traffic other than property of 
the Army and the Navy for military use, and this relief so far as iron 
and steel traffic is concerned, would be greatly nullified by the Section 
22 rate of 90 cents, which you have asked for. As a matter of fact 
the suggested 90 cents would be lower from the origin territory east 
of Chicago than the rates in effect in 1918 prior to the increase granted 
on June 25 of that year under General Order No. 28. Those rates 
were—90 cents from Chicago; $1.00 from Pittsburgh; $1.10 from Spar- 
rows Point. 


It is the desire and the intention of the carriers to cooperate fully 
with the government and with industry and we stand ready and will- 
ing to make an adjustment at any time of rates which are manifestly 
out of line; on the other hand, where our tariffs already provide a 
rate basis or level which is in itself reasonable for the service per- 
formed, we do not believe we should be called upon to reduce it. After 
a very careful review of the entire situation by all of the carriers 
represented at the conference it is their conclusion that your request 
must of necessity be declined and it is desired to emphasize what was 
stated at several different times in the conference, viz.: that the 
railroads of the country cannot continue to absorb increases in wages 
and increases in prices for everything they buy and at the same time 
reduce rates. What we have said here as to the government’s request, 
is equally true with respect to commercial traffic. 


It is our firm conviction that if we acquiesce in a reduction under 
Section 22 we would have to publish the same rates in our tariffs on 
commercial traffic and this in turn would make still lower land grant 
rates for the Army and the Navy. 

We are informing the iron and steel industry that their proposal is 
likewise declined. 


G. Lloyd Wilson, director of transportation in the office of 
Price Administration and Civilian Supply, said July 2 the gov- 
ernment was not asking the railroads to establish transcon- 
tinental rates on iron and steel that were not compensatory. 
Asked on what basis the government justified its request, he 
said because the present rail rates were largely “paper” rates 
and that traffic had not moved under them to any extent. The 
movement of a large volume of this traffic by rail, he said, 
justified the request for rates lower than the “paper” rates. 
Declination of the railroads to accede to the request of the 
government was being considered, it was said. 


TRAFFIC WORLD 


All-Rail Sulphur Rate Cuts 


Briefs opposing reductions in rates on crude sulphur from 
Texas to Alabama and Tennessee as proposed by the railroads 
in fourth section application No. 18959, with respect to the Ala- 
bama traffic, and in fourth section application No. 18917, with 
respect to the traffic to Tennessee, the latter also involving 
I. and S. No. 4914, have been filed with the Commission by the 
Inland Waterways Corporation, operating the Federal Barge 
Lines. The Southern Water Carrier Conference also has filed 
a brief in F. S. A. No. 18959, contending that the series of 
all-rail rate reductions from Texas mines to various destina- 
tions in the southeast have resulted in a steady loss by the 
water carriers of “this bulk, attractive tonnage.” 

The Inland Waterways briefs argued that the claim of the 
railroads that they needed lower rates to enable them to com- 
pete successfully with increasing water competition was not 
fully accurate. The water competition referred to was not all- 
water, said the briefs, but consisted of routes via “the same 
southwestern rail carriers” which filed the petition. The barge 
line corporation said the sulphur involved in F. S. A. 18959 
moved from the mines to Galveston, Tex., by rail and thence, 
on the Coyle Lines’ barges via the intercoastal canal, the Fed- 
eral Barge Lines, the Warrior River Terminal Railway (rail 
subsidiary of the Federal Barge Line) operating between Port 
Birmingham and Ensley, Ala., thence by rail carriers, parties 
to this application, to Birmingham, Exum and Mineral Springs, 
Ala. The waterways corporation said its opposition to the fourth 
section relief sought was based largely on the serious effect it 
would have on the tonnage and revenue of the barge line, and 
especially on the Warrior River Terminal Railroad. 

The railroads seek a reduction of the all-rail rate from 
Texas mines to Birmingham, Exum and Mineral Springs to 
$5.20 a net ton, from present rates of $6 to Birmingham and 
Exum and $6.17 to Mineral Springs. The Federal Barge Lines 
contend the proposed rate was lower than necessary to meet 
water competition. The Southern Water Carrier Conference 
asserts that the Coyle Lines and the River Terminals Corpora- 
tion want to join the railroads in joint through rates and that 
they hope such a move will result from voluntary action by 
the railroads. Otherwise, says the conference brief, those lines 
will be forced to request “appropriate action” by the Com- 
mission in accordance with the national transportation policy 
which, the conference declares, calls for preservation of the 
national transportation system by water, rail and highway. 
That, it adds, can be more readily achieved through coopera- 
tion between these forms of transportation. 

In its brief in I. and S. No. 4914 and F. S. A. No. 18917, 
the Inland Waterways Corporation notes that the present all- 
rail rate on crude sulphur from Texas mines to Nashville and 
Old Hickory, Tenn., is $7.49 a net ton, minimum 80,000 pounds 
a car, and that the railroads propose a reduction of $1.55 a net 
ton and ask fourth section relief to maintain rates higher than 
$5.94 at intermediate points east of the Mississippi. The cor- 
poration maintains that the railroads seek to cast to the winds 
a sure profit from their participation in rail-water-rail movements 
in the hope of eliminating “legitimate water competition.” It 
avers that if the railroads, under the lower rate, would attract 
70 per cent of the traffic they would have $31,842 less gross 
—* a year than they have under the present applicable 
rates. 


D. & S. L. W. TRUSTEE 

H. Allyn Hicks, Jr., attorney, of Denver, Colo., has pe- 
titioned the Commission in Finance No. 11002 for ratification 
by it of his appointment by the federal court for the Colorado 
district as successor trustee of the Denver & Salt Lake Western 
Railroad Co., in the Denver & Rio Grande Western reorganiza- 
tion proceeding pending in that court. The petitioner states 
that he is a graduate of the law schools of the University of 
Colorado and Michigan University, and that in the last four 
years he has done special legal work of local character at 
Denver for the Home Owners Loan Corporation. 


Cc. AND N. W. REORGANIZATION 

Judge John P. Barnes, in his order June 27 confirming the 
reorganization plan for the Chicago and North Western Rail- 
road, said he would not have reorganization managers for the 
debtor take action toward exchanging the property of the old 
company for that of the new company, incorporate the new 
company, or the like, until the circuit court of appeals decided 
next October to set aside or uphold his order approving the 
plan (see Traffic World, June 28, p. 1638). 


RAIL DEPRECIATION CHARGES 
The Commission, in No. 15100, depreciation charges of 
steam railroad companies, has prescribed depreciation rates 
applicable to the equipment of the Gainesville Midland and the 
Southern. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





TELEGRAPHS AND TELEPHONES 


(Supreme Court, Appellate Term, First Department.) 
The sendee, as well as sender, of telegram has cause of action 
against telegraph company for damages caused by failure to 
deliver telegram. 

A provision of contract between telegraph company and 
sender of telegram that company will not be liable for damages, 
if claim therefor is not presented in writing within 60 days 
after message is filed with company for transmission, is rea- 
sonable and valid. 36 Stat. 539. 

A provision of contract between telegraph company and 
sender of telegram that company will not be liable for dam- 
ages, if claim therefor is not presented in writing within 60 
days after message is filed with company for transmission, is 
inapplicable to sendee who had no knowledge that telegram, 
not delivered to her, was sent until after expiration of such 

eriod. 

4 A party claiming benefit of “estoppel” must show that 
he was induced to believe false state of facts and acted in 
reliance thereon. 

The sendee of telegram, on back of which was statement 
that telegraph company would not be liable for damages, if 
claim therefor was not presented in writing within 60 days 
after message was filed with company for transmission, was 
entitled to file claim against company for damages, caused 
by its failure to deliver telegram, within reasonable time, not 
exceeding 60 days, after sendee discovered or, in exercise of 
due care, should have discovered that telegram had been sent, 
though sender might have investigated and informed sendee 
of sending thereof within 60 days after its filing for transmis- 
sion. 

A sendee of telegram is bound by provision in contract 
between telegraph company and sender limiting amount recov- 
erable from company as damages for nondelivery of telegram. 

In action against telegraph company for damages caused 
by its failure to deliver a telegram directing plaintiff to report 
for work as sender’s secretary, evidence of prior oral contract 
of employment of plaintiff by sender for definite term at fixed 
salary was admissible as relevant on question of damages, 
as plaintiff would be entitled at most to nominal damages or 
one day’s pay if prospective employment was only a hiring 
at will. (MacDonald vs. Western Union Telegraph Co., 27 
N. Y. S., 2d 666.) 





* ee 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(District Court, W. D. North Carolina). A carrier which, 
with its predecessor, had been operating as a common carrier 
of general freight by irregular routes since 1931 in the territory 
along the Atlantic seaboard between the Carolinas and New 
England was entitled, under the “grandfather” clause of the 
Motor Carrier Act, to a certificate of public convenience and 
necessity covering the territory in which it had carried on 
Substantial operations, without being limited to the specific 
points served, nor to the specific commodities transported prior 
to June 1, 1935. Motor Carrier Act of 1935, Sec. 206 (a), 49 
U.S. C. A. Sec. 306 (a). 

_ The meaning of the Motor Carrier Act is that common car- 

riers in business at the time of its passage and thereafter should 
be allowed to continue in business as common carriers in the 
Same territory without proof of public convenience and neces- 
sity. Motor Carrier Act of 1935, Sec. 206 (a), 40 U. S.C. A. 
Sec. 306 (a). 

A “common carrier” is one who understakes, for hire or 


werd, to transport the goods of such as choose to employ 
lm. 
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The mere act of a carrier in holding himself out as a com- 
mon carrier is not enough to bring him within the protection 
of the “grandfather” clause of the Motor Carrier Act, which 
requires “bona fide operation’ as a common carrier, meaning 
that he must have done such a substantial volume of business 
within the territory that he could reasonably be said to be 
operating therein as a common carrier. Motor Carrier Act of 
1935, Sec. 206 (a), 49 U. S. C. A., Sec. 306 (a). 

The effect of the definition of common carrier contained in 
the Motor Carrier Act is merely to make clear that “specialty 
haulers,” meaning those who transport any special class or 
classes of property, are to be deemed “common carriers,” 
as well as those who transport property generally. Motor 
ate ~ of 1935, Sec. 203 (a) (14), 49 U.S. C. A. Sec. 303 

a 4 

A carrier which operated northward from the textile re- 
gion of the Carolinas and therefore carried textile products 
as a large part of its northbound traffic, but which was willing 
to haul any freight offered, except commodities requiring spe- 
cial equipment, and did substantial business of that character, 
should be classified as “common carrier” of general freight, 
and was entitled to certificate on the same basis, under the 
“grandfather” clause of the Motor Carrier Act. Motor Carrier 
Act of 1935, Secs. 203 (a) (14), 206 (a), 49 U.S. C. A., Secs. 
303 (a) (14), 306 (a). 

If a carrier’s predecessor was engaged in the bona fide 
transportation of merchandise generally at the “grandfather” 
date under the Motor Carrier Act, and the carrier carried on 
this transportation thereafter, a certificate of public conven- 
ience and necessity to continue such transportation should 
be granted. Motor Carrier Act of 1935, Sec. 206 (a), 49 U. S. 
C. A., Sec. 306 (a). 

The interpretation placed on the Motor Carrier Act by 
the Interstate Commerce Commission has not been so uniform 
as to justify the conclusion that it has received the approval 
of Congress because Congress did not legislate with regard 
thereto in the Transportation Act of 1940. Motor Carrier Act 
of 1935, Sec. 201 et seq., as amended by Transportation Act of 
1940, 49 U. S. C. A., Sec. 301 et seq. 

Administrative practice or interpretation has no weight 
where it is unreasonable and clearly inconsistent with the un- 
ambiguous language of the statute. 

Under the Motor Carrier Act, it is reasonable to limit 
a certificate of public convenience and necessity to the type 
of service rendered by the carrier during the “grandfather” 
period, and to the territory within which substantial service 
of that type has been rendered, but not to the specific com- 
modities carried and the specific points served where the car- 
rier had functioned as a general carrier. Motor Carrier Act 
of 1935, Secs. 203 (a) (14), 206 {a), 49 U. S. C. A., Sees. 303 
(a) (14), 306 (a). : bts 

A finding that a general carrier of package freight, hold- 
ing himself out as a general carrier, should be held to be lim- 
ited in his service to the precise commodities that he is able 
to obtain is so arbitrary and unreasonable as to transcend 
the power of the Interstate Commerce Commission, and limit- 
ing the certificate of a general carrier on such a finding is 
not warranted. Motor Carrier Act of 1935, Sec. 206 (a), 49 
U. S. C. A., Sec. 306 (a). 

Tae Interstate Commerce Commission, when granting a 
certificate of public convenience and necessity under the “grand- 
father” clause of the Motor Carrier Act, has no power to 
limit the certificate to the specific points served and commodi- 
ties transported prior to June 1, 1935, where such limitation 
is imposed on irregular route carriers but not on regular route 
carriers, and is intended for the protection of the latter. Motor 
Carrier Act of 1935, Sec. 206 (a), 49 U. S. C. A., Sec. 306 (a). 

An order of the Interstate Commerce Commission improp- 
erly limiting a certificate of public convenience and necessity 
granted to a motor carrier would be set aside on the carrier’s 
application to a statutory three-judge court, and the cause 
would be remanded to enable the commission to pass on the 
carrier’s application in the light of the principles stated by 
the court. Jud. Code Sec. 207, 28 U. S. C. A., Sec. 41 (28); 
28 U. S. C. A. Sec. 47; Motor Carrier Act of 1935, Sec. 206 (a), 
49 U. S. C. A., Sec. 306 (a). (Carolina Freight Carriers Corp. 
vs. United States, 38 F. Supp. 549.) 


RED CAP WAGES CASE 


Attorneys for parties to Civil No. 1097, Willard S. Town- 
send, et al., vs. New York Central, et al., the suit brought 
in federal court at Chicago by red caps for back wages, have 
been informed by Judge Philip Sullivan that he does not 
intend to make a decision until October or later. The court 
took the case under advisement after a hearing held last Janu- 
ary (see Traffic World, January 25, p. 216). Judge Sullivan 
said he intended to wait until the Supreme Court reconvened 
in October and decided whether or not to grant a petition for 
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certiori in Williams vs. Jacksonville Terminal Company, an- 
other red cap wage case. He said the high court refused to 
grant a similar petition entered by attorneys for red caps 
in Pickett vs. Union Terminal Company, the so-called Dallas 
case, which was decided against the red caps. The high court, 
however, recessed for the summer without acting on the peti- 
tion, entered May 31, in the Jacksonville case, he said. 

Leon M. Despres, counsel for the plaintiffs in No. 1097, 
commenting on Judge Sullivan’s statement, said, that if Judge 
Sullivan later decided against Townsend, et al., in the present 
case, on the basis of the high court’s possible refusal to hear 
the Jacksonville case, he would take the Townsend case to 
the high courts on grounds differing from the other red cap 
cases. He said the other two red cap cases were not as strong 
because, in them, a stipulation had been entered to show that 
the red caps had actually received wages, in tips, amounting 
to minimum wages under the fair labor standards act, whereas 
in the present case the red caps contended the tips they had 
received were not sufficient to cover the minimum wages under 
the act. 


MOTOR INJUNCTION CASE DISMISSED 


At the request of the plaintiffs the federal court for the 
northern district of Iowa, eastern division, has dismissed civil 
action No. 43, U. J. Haas and Cyril H. Wissel, dba H & W 
Motor Express Co. and Chicago-Dubuque Transportation Co. 
of Dubuque, Ia., vs. Interstate Commerce Commission and 
Gateway City Transfer Co (see Traffic World, May 3, p. 1134). 
They asked for dismissal without prejudice, a request granted 
by the court. 

The plaintiffs asked for a setting aside of the Commis- 
sion’s decision in MC F-902 authorizing the Gateway City 
Transfer Co. to buy certain operating rights from Janesville 
Rowald Motor Transport, Inc., on the ground that the vendor 
had not operated over the route operating rights over which 
were purportedly being sold. The dismissal was requested 
on the ground that the Commission had reopened the proceed- 
ing covering operation over the route in controversy for fur- 
ther consideration. 


MEYER GRANDFATHER CASE 

A three-judge federal court at Chicago has entered an 
order upholding the Commission’s decision in MC 20565, Flor- 
ence Meyer, application for permit, in which the Commission 
found that to the applicant should be denied the right to op- 
erate as a contract carrier under the grandfather clause of 
the act. Not satisfied with the order limiting its rights to com- 
mon carrier hauling of canned goods, structural iron and steel, 
waste paper, and pulpboard between points in Wisconsin, IIli- 
nois, Iowa, Indiana, and Minnesota, the apvlicant took the case 
to court, asking that an injunction be issued to prevent the 
Commission from putting its order in effect (see Traffic 
World, May 3, p. 1131). The three-judge court, composed of 
J. Earl Major, circuit judge, and John P. Barnes and William 
J. Campbell, district judges, said that the evidence submitted 
to them at a hearing May 1 showed that the Commission was 
within its rights in limiting the operating rights of a common 
carrier to a certain number of commodities moving from, and 
not between, certain points. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Eastern Pennsylvania district, at Philadelphia. John H. 
Gardner, of Upper Darby, Pa., fined $500 on a plea of nolo con- 
tendere to an information charging him with soliciting, accept- 
ing and receiving concessions from Speecher Brothers, of 
Lebanon, Pa., a motor common carrier, in connection with the 
transportation of new automobiles from Detroit, Mich., to Upper 
Darby. Other automobile dealers charged with receiving con- 
cessions from the carrier under similar circumstances previously 
were each fined $500. The carrier was previously fined $750 
and placed on probation for one year fot granting concessions. 

Eastern Missouri district, at St. Louis. Plaza Express 
Inc., of St. Louis, Mo., fined $300 on a plea of nolo contendere 
to an information charging it with having granted rate conces- 
sions to the United Rubber Manufacturing Co., Inc., also of 
St. Louis, in connection with the transportation of manufactured 
rubber articles under the billing of “reclaimed rubber.” The 
shipper’s practice of thus billing its finished products resulted 
in the prosecution in the same court of two other carriers, Riss 
& Co., Inc., and Western Trucking Co., Inc., for granting, and 
of the shipper itself for receiving, concessions. The other cases 
were previously concluded, and fines were assessed against all 
defendants. 





TRAFFIC WORLD 


Southern Texas district, at Houston. Jefferson M. English, 
dba J. M. English Truck Line, fined $600 on a plea of guilty to 
an information accusing operation without a certificate and 
charging, demanding, collecting and receiving a different com- 
pensation than that provided in defendant’s tariffs, in connection 
with the transportation of property between points in Texas, 
Arkansas and Louisiana. 

Northern Ohio district, at Cleveland. Erwin H. Meilander, 
of Berea, O., fined $1,250 on a plea of guilty to an informa- 
tion charging him with operating without a permit, without 
minimum charges on file with the Commission, granting rate 
concessions, and failing to require a driver to keep a log as 
required by motor carrier safety regulations, in connection 
with the transportation of steel from Franklin, Pa., to Berea, 
O., fertilizer from Cleveland, O., to points in West Virginia, 
and farm machinery from Berea to Indiana. 

New Hampshire district, at Concord. Rosario Bernier, of 
Greenville, N. H., fined $500 on a plea of guilty to an informa- 
tion charging him with seeking to evade and defeat regulation 
- <a affidavits to show transportation of fuel oil for oil 

ealers. 

New Jersey district, at Camden. William Theel, Inc., a New 
Jersey corporation, and William Theel, its president, of Glass- 
boro, N. J., fined $510 on pleas of guilty to an information charg- 
ing the corporation with operating without a certificate and 
with offering, granting and giving rate concessions in connec- 
tion with the transportation of property not within the scope 
of its authority, and the latter, with aiding and abetting in the 
violations. 

Arizona district, at Phoenix. Paul Alley, of Glendale, Ariz., 
fined $2,150, of which $550 was required to be paid while the 
remainder was suspended for a probationary period of one year, 
on a plea of guilty to an information charging violation of the 
Commission’s safety regulations, revised. Defendant operated 
se a common carrier of live stock between Arizona and Cali- 
ornia. 

New Jersey district, at Camden. John W. Kowalsky, of 
Millville, N. J., fined $250 on a plea of guilty to an information 
charging him with offering, granting and giving rate concessions, 
and L. Daitch & Co., Inc., a shipper, fined $250 on a plea of 
guilty to an information charging it with soliciting, accepting 
and receiving rate concessions, in connection with the trans- 
portation of eggs from Vineland, N. J., to Baltimore, Md., and 
New York City. 


Cc. OF G. REORGANIZATION 

In Finance No. 12950, Central of Georgia Railway Co. reor- 
ganization, the Commission has announced that Examiners R. T. 
Boyden and R. A. Porterfield will hold a hearing July 21 in 
Washington on the matter of the formula for segregating and 
allocating the earnings and expenses of the Central of Georgia 
Railway Co., debtor, between and to the divisions and parts of 
the railroad or other property of the debtor which are separately 
subject to the liens of various mortgages or deeds of trust, or 
are separately subject to lease. 


SIGNAL SYSTEMS 

The New York Central; Illinois Central; Maine Central; 
Gulf, Colorado & Santa Fe; Chicago, Milwaukee, St. Paul & 
Pacific (supersedes public notice issued October 26, 1940, and 
approved by order of December 30, 1940); Illinois Terminal; 
and Atchison, Topeka & Santa Fe have filed applications with 
the Commission for approval of proposed modification of signal 
systems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the ee and applicant in writing within 20 days from 
June 30. 

Atchison, Topeka and Santa Fe; Boston & Maine; Chicago, 
Burlington & Quincy; Pennsylvania; and Southern Pacific 
(amended application superseding application covered by public 
notice issued June 2) have filed applications with the Com- 
mission for approval of proposed modification of signal systems 
or devices under section 25(b) of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission and applicant in writing within 20 days from June 27. 

The Wabash; Chicago, St. Paul, Minneapolis & Omaha; 
and Chicago, Burlington & Quincy have filed applications with 
the Commission for approval of proposed modifications of signal 
systems or devices under section 25(b) of the interstate com- 
merce act. Any interested party desiring hearing should ad- 
vise the Commission and applicant in writing within 20 days 
from June 28. 

The Cincinnati Union Terminal Co.; Illinois Central; and 
Lehigh Valley have filed applications with the Commission for 
approval of proposed‘ modifications of signal systems or devices 
under section 25(b) of the interstate commerce act. Any inter- 
ested party desiring hearing should advise the Commission and 
applicant in writing within 20 days from July 2. 
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Petroleum Transportation 
The Traffic World Washington Bureau 


Explaining that developments, the nature of which he could 
discuss only in an executive session of the subcommittee, were 
now brewing which would create a drastic shortage of petro- 
leum transportation facilities to the Atlantic seaboard within 
two or three weeks and which would make “gasless Sundays’”’ 
and other restrictions on the use of petroleum and petroleum 
products inevitable, E. B. Swanson, associate director of the 
petroleum conservation division of the Department of the In- 
terior, told a subcommittee of the Senate interstate commerce 
committee that Secretary Ickes of the Interior Department re- 
garded the Cole pipeline bill, H. R. 4816, as a measure of 
“extreme emergency and necessity,” in enactment of which a 
delay of even one day should be avoided. 

The subcommittee heard Mr. Swanson and several other 
witnesses as it reconvened after a three-day recess (see Traffic 
World, June 28). Senator Stewart, of Tennessee, presided at 
the resumption of the hearings. 

Mr. Swanson said the full impact on the Gulf-to-Atlantic 
coast tanker transportation facilities of the diversion of tankers 
to service in aid to Britain had not yet been felt; that the 
amount of petroleum transported from the Gulf to the eastern 
seaboard was now about 100,000 barrels below normal, and that 
in a few weeks the shortage would be at least 250,000 barrels. 
There was a definite possibility that the shortage would be 
more than 300,000 barrels, he added. He took issue with the 
railroads’ claim that 19,000 to 20,000 tank cars, enough to trans- 
port the volume formerly handled by 50 tanker ships, were now 
available. He said that since May, when that surplus of tank 
cars was reported, the railroad industry had moved into the 
peak of the season of petroleum consumption, and that the two 
largest tank car companies in the country now reported th. 
there was no appreciable surplus of tank cars available. 

He said that a meeting of all tank car owners with representa- 
tives of the transportation division of the Office of Production 
Management would be held soon for the purpose of effecting 
more efficient use of tank cars through direct routing of such 
cars. He mentioned several steps that had been taken by 
Secretary Ickes as petroleum coordinator and by oil companies 
to increase petroleum transport efficiency. He observed also 
that all the oil companies were planning to join in financing 
and operation of a proposed pipeline from Texas to a point 
60 or 70 miles east of St. Louis, thence to the eastern seaboard. 

Representative Cole, of Maryland, author of the considered 
bill, testified that the present emergency required its enactment. 
R. V. Fletcher, general counsel of the Association of American 
Railroads, requested the committee to permit W. L. Stanley, 
vice-president of the Seaboard Air Line. who had testified in 
the hearing June 23, to return as a witness before it for a dis- 
cussion of statements made by Representative Cole. F. F. 
Estes, bituminous traffic manager of the National Coal Asso- 
ciation, protested against the proposed granting of the power of 
eminent domain to “wholly commercial” companies for the con- 
struction of pipelines, as he discussed a proposed amendment 
to extend the scope of the bill to include natural gas pipelines. 

J. A. Farquharson, of the Brotherhood of Railroad Train- 
men, expressed the belief that the railroads could handle the 
petroleum which tankers no longer could transport. He urged 
that, with a view to readjustments necessary after the present 
emergency, an amendment providing for discontinuance of 
operation of the pipelines authorized by the bill with the cessa- 
tion of the emergency. 

An Interior Department announcement June 28 said that, in 
a meeting of 35 representatives of the oil industry with Ralph 
K. Davies, deputy petroleum coordinator, various pipeline pro- 
posals were discussed and consideration given to new tanker 
construction. It said a determination on specific recommenda- 
tions to the industry would be made by Secretary Ickes, as 
petroleum coordinator, on completion of a study of “all factors” 
and views of the industry by Mr. Davies. 


J: J. Hedrick, attorney representing the Natural Gas Pipe- 
line Co. of America and the Texoma Natural Gas Co., asked 
that the bill be amended to include, specifically, natural gas 
pipelines. He said such an amendment might not be necessary 
in view of a statement by Representative Cole that the term 
“petroleum products” was interpreted to include natural gas, 
but that he would rather be safe than sorry. He contended that 
natural gas lines served a defense purpose in that they would 
relieve railroads of the transportation of coal and oil, that con- 
tention being made on the basis of the assertion that a railroad 
“bottleneck” was developing rapidly, particularly with respect 
to coal. He asserted that the Chicago & North Western had 
refused to grant right-of-way permits for construction of a gas 
pipeline that, according to his testimony, would serve many 
industries in the northern Illinois and southern Wisconsin area. 
He made the suggestion, also, that if the proposed amendment 
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for abandonment of operation of the proposed petroleum pipe- 
lines at the end of the present emergency would be adopted, 
those lines would be left to corrode and would represent a waste 
of money, unless they could be put to some other use. Tanker 
transportation, he said, was cheaper than pipeline transporta- 
tion. 

Earl E. Houck, director of the legal department of the 
United Mine Workers of America, testified briefly in opposition 
to the bill, saying it would be detrimental to labor. 

John D. Battle, executive secretary of the National Coal 
Association, said his organization disagreed with the inter- 
pretation of “natural gas” as a petroleum product as stated by 
Representative Cole. He said he did not think it was ever 
intended by the House committee on interstate and foreign 
commerce that natural gas should be recognized as a petroleum 
product, and added that much natural gas came out of coal 
fields and therefore could not be called a product of petroleum. 

Senator Stewart said he had concluded not to present the 
proposed natural gas pipeline amendment. 

The subcommittee met in executive session June 28 to hear 
additional testimony, but no further statement by Mr. Stanley 
of the Seaboard Air Line was heard. The subcommittee de- 
cided to report the bill to the full committee. 

At the request of Ralph Budd, transportation commissioner 
of the National Defense Advisory Commission, Fayette B. Dow, 
of the National Petroleum Association, traffic consultant of the 
Budd organization, has asked the owners of petroleum tank 
cars to meet at the Stevens Hotel in Chicago, July 7, at 10 a. m. 
central daylight saving time, with a view to forming an organi- 
zation to assure the maximum use of tank cars in the present 
emergency caused by the diversion of tank ships. The idea is 
to bring about a coordination in the use of tank cars that will 
result in the maximum transportation of petroleum. 


DISTRIBUTIONAL PETROLEUM RATES 


The traffic executives’ committee of the western railroads 
will consider proposals to revise rates on petroleum products 
from pipe line and water terminals to consuming points in Iowa, 
Wisconsin, Minnesota, Nebraska, North and South Dakota, Mon- 
tana and Wyoming at a meeting in Chicago July 8. A public 
hearing was held on the proposal at Chicago June 28 (see Traffic 
World, June 21, p. 1573). The proposal is for a scale beginning 
at 5 cents for 25 miles and rising to 43% cents for 500 miles. 
Most of the shipper and receiver testimony at the hearing was 
to the effect that such a reduced scale was necessary if the 
railroads wanted to keep any of the traffic. Some of the shippers 
said that more than 50 per cent of the traffic was now moving in 
tank trucks. At a session on the afternoon of the day of the 
hearing, the railroad traffic men decided against immediate 
action. The record of the hearing would be studied, it was said, 
and the proposal considered at the July 8 meeting. 


FRESH MEATS TO SAN FRANCISCO 


Suggesting that someone was toying with the truth, the 
Wholesale Butchers Association of the San Francisco Bay 
area, in I. and S. M.-1463, rates on fresh meats from Caldwell, 
Ida., to San Francisco, Calif., has asked the Commission to 
find not justified a proposed reduced rate of 75 cents a hun- 
dred pounds on fresh meats, minimum 24,000 pounds, pub- 
lished by the Intermountain-Coast Motor Freight Tariff Bu- 
rea. 

The association opposed a reduction in the rate from 90 
to 75 cents on the ground that that would bring fresh meat 
into the San Francisco Bay area at less than the real cost 
of hauling the meat, under pretense that if the motor carriers - 
did not publish the 75-cent rate shippers at Caldwell would 
use their own vehicles to get into the San Francisco market. 
The proposed rate, if permitted to become effective, the as- 
sociation said, would put fresh meat into the consuming area 
at transportation costs substantially less than those which 
must be incurred in the movement of live animals from and 
to the same areas by packers located in the consuming terri- 
tory. That, said the protesting packers, was a matter of grave 
concern to them. 


In conclusion, the protesting association said, the most 
eloquent and convincing fact in the case was that the Cald- 
well shippers, for a period of 14 months, had been paying the 
Consolidated Freightways 90 cents a hundred pounds to haul 
fresh meat from Caldwell to San Francisco while in that same 
period their own truck, which could have been used to trans- 
port the meat, was standing idle a substantial part of the 
time. Therein, said the association, lay the answer, to-wit, the 


shippers themselves did not believe that they could save any- 
thing by hauling the meat in their own truck in preference to 
paying the Consolidated Freightways 90 cents 
pounds. 


a hundred 











Air Transportation 





AIR PASSENGER TRAFFIC 


Revenue passenger miles flown by domestic airlines in May 
this year totalled 122,831,632, as compared with 90,662,538 
in May last year, according to figures of the Air Transport 
Association of America. The increase was 35.48 percent. For 
the first five months of 1941, the total number of revenue pas- 
senger miles was 456,301,646, or 29.83 percent over the 351,- 
904,953 of the first five months of 1940. 


AIR ACCIDENT STATISTICS 


While 29 fatal accidents occurred in non-transport flying 
in May, the nation’s air carriers flew over 11,000,000 miles 
and carried about 300,000 revenue passengers with no fatal 
accidents reported in the same month, according to a Civil 
Aeronautics Board announcement. The report showed that 
there were 80,113 certificated pilots and 79,870 student pilots 
in May of this year, compared with 34,541 pilots and 35,292 
student pilots in May, 1940. 


MONEY FOR AVIATION 


President Roosevelt has signed H. R. 4276, the annual ap- 
propriation bill for the State, Commerce and Justice Depart- 
ments and the Federal Judiciary for the fiscal year ending June 
30, 1942, including appropriations for aviation work of the 
Department of Commerce, as follows: 

Office of Administrator of Civil Aeronautics: general admin- 
istration, $990,000; maintenance and operation of air-navigation 
facilities, $14,400,000; technical development, $520,000; enforce- 
ment of safety regulations, $2,740,000; establishment of air- 
navigation facilities, $6,450,000; civilian pilot training, $25,000,- 
000; maintenance of operation, Washington National Airport, 
$290,000; development of 399 public airports and other public 
landing areas, including acquisition of land, $94,977,750, with 
not more than $4,500,000 for administrative expenses and with 
proviso that “any or all’ of the appropriations may be trans- 
ferred to any other federal agency organized to undertake the 
work thus provided for. 

Civil Aeronautics Board, salaries and expenses, $1,153,000; 
printing and binding, $26,000. Salaries of board members and 
Administrator of Civil Aeronautics fixed at $10,000 a year. 


COMMERCIAL TRANSPORT CURTAILMENT 


“Continued requisitioning of planes from the air lines, al- 
ready flying at capacity on many routes, will result in the cur- 
tailment of service to the communities now served and the 
quite possible discontinuance of air line stops at the smaller 
cities,” said the National Aeronautic Association in commenting 
on the drawing on the air lines for planes for military uses 
by the government, the last request having been for twelve 
transport planes. 

As a remedy for the situation it is suggested that bombers 
be converted for British transport service. 


Extra Men on Diesels 


Negotiations between committees representing the western 
railroads and the Brotherhood of Locomotive Engineers and the 
Brotherhood of Locomotive Firemen and Enginemen, on pro- 
posals of the latter for extra men on diesel locomotives and 
changes in the bases for figuring wages, came to an end in 
disagreement July 2. They had been going on for several 
weeks (see Traffic World, June 7, p. 1436). 

The demand of the unions was for a separate engineer and 
firemen on each of the units of multiple-unit diesels. Accord- 
ing to F. G. Gurley, vice-president, Atchison, Topeka and 
Santa Fe, chairman of the management committee, this would 
have meant the employment of seven men—an engineer, three 
assistant engineers and three firemen—on such diesels as that 
which hauls the City of San Francisco between Chicago and 
the Pacific Coast, instead of the two men—one engineer and 
one fireman—now employed. He pointed out that, on the route 
of that train, there were fifteen operating districts with a 
change of entire crew required at each, resulting under present 
practice in the employment of 15 such crews on a run of 39% 
hours. The average time each such crew spent on the engine, 
he said, was between two and three hours, for which each man 
received a full day’s pay. The proposal now declined, he said, 
would have meant the use of 105 men on each run instead of the 
30 now used. 

“All these extra employes would do would be to ride, to 
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—— pay, and to increase the cost of rail transportation,” 
said he. 

As to the proposed changes in pay bases, he said, the man- 
agement committee would have been willing to discuss them 
but for the fact that the unions were attempting to use them 
as an excuse for increases. In view of the demand for a 30 
per cent general increase in the pay of the railroad brother- 
hoods—including the men involved in the instant issues—he 
said, those men were ‘demanding a compound increase in pay-— 
an increase on top of another increase.” 

“We have offered to attempt a disposition of these demands 
by a change in the present method of fixing rates of pay iv. 
engineers and firemen on diesel-electric locomotives,” said he, 
“but only on a sound and reasonable basis and not as a wage 
increase in disguise. The employes, however, have stated that 
no change in the basis of pay for operating diesel-electric 
engines would cause them to withdraw their demands for the 
additional and unnecessary personnel. 

“Certainly, no group of railroad officers, with justice to 
themselves or to the people who are entitled to demand from 
them reasonably intelligent and courageous management of the 
properties entrusted to them, can agree to any such proposals.” 

Under procedure specified by law, request by either the 
managers or the unions would now place the matter in the 
hands of the National Mediation Board. No such request has 
been made by the managers it was said nor was one intended. 
Brotherhood leaders refused to say whether or not such a re- 
quest would be made by them. ‘There was at least the pos- 
sibility that they would let the matter rest for the time being, 
in view of impending negotiations for the 30 per cent general 
wage increase. It was pointed out that, although the matter of 
vacations with pay had gone to mediation, there was a dis- 
position on the part of the labor leaders to refrain fromi further 
active pushing of that, also, because of the larger and much 
more important wage question in the offing (see Traffic World, 
June 28, p. 1463). 

Meanwhile, members of the western railroad managers’ 
committee said there was nothing to disclose as yet as to when 
and where negotiations in the general wage matters would 
be held. 


RAILROAD PENSION DATA 

Retirement benefits in May amounted $10,502,986, of which 
77.8 per cent went to employe annuitants, the Railroad Retire- 
ment Board has announced. The board said that from the be- 
ginning of operation through the end of May, a total of $419,- 
775,675 had been certified for benefits under the retirement act 
and that $297,427,307 of this amount was certified for employe 
annuities. 

Employe annuities in force at the end of May totaled 
117,488 with a monthly amount payable of $7,720,470. The num- 
ber in force was 1,040 higher than at the end of April. The 
average annuity amounted to $65.71. 

Assets of the railroad retirement account at the end of 
May consisted of an unobligated cash balance of $656,246 and 
$84,000,000 in Treasury notes. 


“DON’T WASTE YOUR CARS” 


The Association of American Railroads has produced a 
poster, titled ‘“‘Don’t Waste Your Cars,” which will be furnished 
without cost in sizes 134% by 17 inches and 8 by 11 inches, to 
individual railroads, chambers of commerce, trade and civic 
associations, or individual shippers and receivers, according to a 
bulletin sent to transportation officers of all railroads by Chair- 
man Kendall of the car service division. It is offered “as an 
added item of help in the already widespread campaign aimed 
at securing the fullest possible assistance from shippers and 
receivers in the efficient utilization of freight cars.” 

“Load to the Limit,” “Load and Unload Promptly,” and 
“Idle Cars Mean Waste,” are headings on the poster which also 
emphasizes the following: 

Forty thousand freight cars would be added to the avail- 
able supply if every car of carload traffic carried one extra ton. 
Load to full load limit as stenciled on car, or to full cubic 
capacity. 

One hundred thousand cars will be added to supply if one 
day is saved in the “turn-around” time. Load or unload the 
same day cars are received. Avoid holding over Sundays and 
holidays. 

Give advance notice of needs, including size, type, destina- 
tion and route—but do not order cars placed until lading is 
ready. Remove all dunnage, blocking and rubbish so that cars 
can be re-used immediately. Notify railroad promptly when 
cars are made empty. 


DAYLIGHT SAVING BILL 
Representative McLean, of New Jersey, has introduced 
H. R. 5219, providing for nationwide daylight saving from the 
last Sunday in March to the last Sunday in October each year. 


Ju 


ade 
Jul 


pre 
an 
of 
roe 
on 


tra 
cal 
als 
the 
de} 


the 


“bu 


the 
cor 
ing 
for 


bef 
Ea 
ove 
tio 
for 


Sel 


det 
for 
loa 
col 
det 
Yo! 


De 
gre 


adc 


at 
bur 
The 


Mil 
Chi 


ang 
ano 


age 


of : 
rai] 
the 
wit 
tior 
the 
ord 


coo 
con 
han 
tim 


des 
Bur 
tho 
firs 
the 


ion 


‘Isc 
S17 


LD 


on, 


1an- 
1em 
1em 
1 30 
her- 
—he 


unds 
LU, 
he, 
yage 
that 
etric 
the 


e to 
rom 
' the 
als.’ 

the 

the 
has 
ided. 
1 re- 
pos- 
eing, 
1eral 
er of 
dis- 
rther 
nuch 
orld, 


gers’ 
when 
vould 


vhich 
>tire- 
e be- 
419, - 
it act 
ploye 


taled 
num- 
The 


id of 
> and 


red a 
ished 
es, to 
civic 
yp toa 
~hair- 
as an 
aimed 
s and 
’ and 
h also 


avail- 
‘a ton. 
cubic 


if one 
id the 
Js and 


estina- 
ling is 
it cars 

when 


oduced 
ym the 
h year. 


July 5, 1941 


I. C. C. Emergency Expenses 
The Traffic World Washington Bureau 


President Roosevelt asked Congress to appropriate $400,560 
additional for the Commission for the fiscal year beginning 
July 1, including $220,000 to enable the Commission to supple- 
ment its existing staffs of service agents in the field for the 
prevention of shortages of equipment and to insure “a flexible 
and useable supply of locomotives and cars, prevent congestion 
of traffic, and promote expeditious movement of cars by rail- 
roads through terminals in connection with the burden thrown 
on railroad carriers by the defense program.” 

To enable the Commission to carry out its duties under the 
transportation act of 1940, providing for regulation of water 
carriers, $176,560 was included in the total of $400,560 which 
also included $4,000 for printing and binding. Explanation as to 
the need for the money was made in a brief letter to the Presi- 
dent from the Bureau of the Budget. 


With the $220,000 which it expected to obtain from Congress 
the COmmission wou athe preventive work of its Bureau 
of Service 2x. Bppommung. as soon as p y fifty more service 


— 


“agents, more commonly Known as inspectors, the regular force 
eing sixteen. For some time, however, ten men from various 


‘bureaus of the Commission, familiar with car service, have been 
on temporary duty with the Bureau of Service. Conviction 
that there should be more men of that sort on duty came to 
commissioners a few weeks ago when car loading began mount- 
ing to such an extent that the necessity for revising carloading 
forecasts began being felt. 

The desirability of increasing the inspection force to such 
an extent as to make serious congestion unlikely was laid 
before the Senate committee on appropriations by Chairman 
Eastman, Commissioner Johnson who has immediate supervision 
over the Bureau of Service, and Secretary Bartel, the presenta- 
tion being made to that committee with a view to having items 
for the Commission included in the second deficiency bill 
which had already passed the House and been sent to the 
Senate. 

Service agents are, so to speak, agents of the government, 
detailed to see that freight cars are kept rolling and not used 
for storage purposes or prematurely ordered for placement for 
loading, or held for unloading. There are 197 cities in the 
country of 50,000 population or greater, each a potential car 
detention center. At present there are agents in Boston, New 
York, Rochester, Detroit, Chicago, Minneapolis, Louisville, 
Kansas City, Washington, Jacksonville, New Orleans, Dallas. 
Denver, Portland and San Francisco, Pittsburgh, one of the 
greatest tonnage centers not having one agent. 

If the money was forthcoming it was the plan to have an 
additional inspector at New York, Philadelphia, Minneapolis, 
Detroit, Atlanta. Houston, Los Angeles and Cincinnati and two 
at Chicago. St. Louis, Pittsburgh and Washington, with Pitts- 
burgh ultimately having three, as soon after July 1 as possible. 
Thereafter, by October 1, or later, it was planned to have initial 
men at Portland, Me., Providence, Newark, N. J., Buffalo, 
Milwaukee, Birmingham, Shreveport. Memphis. Columbus, O., 
Charleston. W. Va., Cleveland, Oklahoma City, Omaha, Seattle, 
Norfolk, Oakland. San Diego, Salt Lake City, Toledo, Indi- 
ananolis. Butte. Wichita, Youngstown, Tampa, Charleston. S. C., 
and El Paso. The idea was that each agent could operate within 
a radius of 100 miles from his headquarters. At present each 
agent covers about three states. 

Agents would be able, it was figured, to reduce the pressure 
of shippers or consignees for undue attention from competing 
railroads for the furnishing or holding of cars, by forbidding 
the furnishing of cars for shippers who have cars under load 
without billing for them because they were loaded in anticipa- 
tion for orders for their lading. If their advice is not followed 
the Commission can compel obedience by the issuance of service 
orders. 

As a rule. it was said at the Commission, shippers were 
coonerating. Much of what trouble there is, it is said, is due to 
contractors at plants under construction in not being able to 
handle cars as rapidly as they arrive, one such having at one 
time recently 550 cars tied up. 

Car service men refer to the car situation as “close.” Their 
desire is to prevent its becoming “tight.” The belief of the 
Bureau of Service men is that they can do that, so that, al- 
though the number of units of equipment is smaller than in the 
irst world war, there will be not even a distant approach to 
he situation that then prevailed. 


Bill Passed—Amount Reduced 


Congress June 30 passed the second deficiency appropria- 
on bill with provision for $110,000—instead of $220,000—for 
ihe emergency car service work of the Commission. The bill 
‘Iso carries $150,000 for regulation of water carriers instead of 
$176,560 asked. Four thousand dollars was appropriated for 
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printing and binding as asked. The amounts were inserted in 
the bill by the Senate appropriations committee and approved 
by the Senate and House. There was no explanation of the 
action taken. 

Chairman Eastman, of the Commission, told the Senate 
committee the $176,560 asked for water carrier regulation ex- 
penses included $57,600 transferred from the Maritime Com- 
mission so that the total extra appropriation asked was only 
about $119,000. It was a very small amount for the purpose 
for which it was needed, he thought, being far less than the 
Commission spent for regulation of rail or motor carriers. 

Taking up the car service appropriation, Chairman East- 
man said the Commission had not had a great deal to do in that 
department in recent years “because the service has been han- 
dled, on the whole, so well by the railroads.” 

The chairman told the committee emergency powers of 
the Commission to deal with congestion of railroad freight 
traffic were very broad and “we want to be ready for the 
exercise of those powers, because it is apparent that the trans- 
portation situation is going to be very tight.” 


_..._ “The railroads have been doing a splendid job so far,” said 


Chairman Eastman. “They are endeavoring to do what was not 
done at the time of the last war, and that is to keep the cars 
rolling and prevent their use for storage purposes. 

“One of the great troubles in 1917 was that cars were loaded 
and shipped to destinations and when they got there they 
couldn’t be unloaded, and they just lay on the side tracks for 
days, sometimes weeks, sometimes months at a time. That was 
the thing that principally caused the congestion. 

“The railroads have been working with the shippers and 
with the army and navy, and they are not loading, if they know 
it, any car that cannot be unloaded when it gets to destina- 
tion. And they are keeping these cars in motion.” 


Shippers Heed Uncle Sam 


At the present time, he continued, the Commission’s serv- 
ice agents were helping in that work. They were watching 
accumulations of cars by shippers. The field agents of the Com- 
mission, he continued, were very useful “because, while the rail- 
roads themselves are working on these matters all the time, 
there are shippers who respond more readily to something that 
a government official tells them than they do to what they are 
told by the railroads.” Reports showed the Commission men 
were obtaining release of cars every day, and cars released 
were the equivalent of a supply of new cars. The additional 
service men also were wanted, said the chairman, “so that if it 
does get to an emergency where we have to issue priority orders, 
embargoes or shift the routing of traffic, etc., we will have the 
men on the ground who know where the trouble is and who 


will be able to advise us just what to do and handle the situa- 
tion on the spot.” 


Car Shortage Discussion 


‘Is_the car shortage acute?” asked Senator Thomas, of 
Oklahoma. 


——"Wo,”_said Chairman Eas <3 t yet acute, but 
that point seems rapi o) ing,” 
oner Johnson, who has supervision of the Bureau 


of Service, said the shortage of cars was just like a shortage of 
sugar—if you created the impression you were going to have a 
great shortage “you will have one because everybody is going 
to rush to put it in storage at both ends.” 

“The railroads,” said he, “were very confident three or four 
months ago that there would be no closeness of transportation. 
We talk to them frequently. .. . 

“We think we are going to have about a million carloads 
per week. . . . It is going to be close. We still believe that if 
the association of railroads and we do our full duty we can 
handle close to a million cars a week. But it will be very close 
and very difficult and every car must be unloaded promptly 
and no man can get more cars than he needs. We know that a 


oe carloads a week is going to have everybody on his 
oes.” 


The Association of American Railroads “kn 

things, although we tave tauen aught Then-something = didn’t 
now about it.... en y to them, ntlemen, as got 
to a point where it must be handled,’ they will handle it. They 
have no hesitancy in doing it. The railroads welcome us. 
They have put on about a hundred men. Of course, they help 
us and we help them.” 

Commissioner Johnson said I. C. C. service agents had 
speeded up the unloading of cars loaded with trucks—from 20 
to 60 cars a day—and obtained release of cars from canning 
manufacturers. 

Commissioner Johnson explained his_refe 

earned from 
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SEATTLE 


Gateway to Alaska and the Orient! More than 100 
steamship lines dock in Seattle's Puget Sound harbor 
—one of the finest in the world. $400,000,000 worth 
of shipping handled yearly. industries are flour milling, 
ship building, salmon and halibut fishing, canning, lumber 
processing, and airplane building. Largest jobbing 
center of Pacific Northwest. Home of the University of 
Washington. U. S. Naval Yards located at nearby 
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OLYMPIA 


State Capital. Jobbing center for large 
farming and truck gardening area. Prin- 
cipal industries are veneer wood making, 
knitting, canning and shipping. Some of 
the nation’s finest oyster beds are located 
in Olympic’s bays in Puget Sound! A 
gateway to Olympic National Park. 
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lorge poper, pulp 
rs 


Le aa. ( a 
XG \ 8 ' 7 ‘id Washington gate 
O£LL6 eS f : ess seed pas 
a / 
Q eX. 


TACOMA 


“Lumber Capital Of America!” Millions of 
feet of Washington's vast timber resources 
processed here yearly. Tacoma boasts one of 
the five best natural harbors in Americo— oo 
imports and exports $60,000,000 worth of 


materials every year. Industries: lumber, PPROSSERS 
deter Cc. 


chemicals, pulp, flour, ore refining, ship build- 
ing. Gateway to Rainier National Park. 
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YAKIMA VALLEY 


One of the nation's most fabulously productive fruit 
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COMMBBEO NORTHERN PACIFIC RAILWAY 


Key stotes of the Pacific Northwest! Rich in beauty 
ond great natural resources of timber, water Longview. Vancouver is 
power, minerals, fertile valleys and splendid cdnning and lumber center 
ocean horbors! and has largest bulk ele- 

vator on coast. 


ond vegetable growing areas! Apples, peaches, 


LONGVIEW- 
VANCOUVER 


Aluminum mills here are 
importont factors in no- 
tional defense. Two large 
sawmills and pulp mill ot 


opricots, principal crops. Great packing and canning 
plants located ot Yakima. Ship more than 50,000 
carloads of fruit and vegetables yearly. Here also 
grow the fomed Northern Pacific “Great Big” Baked 
Potatoes! Eastern Gateway to Rainier National Park. 
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{ND C0 Metropolis of Washington's vast “Inland Em- 
: : pire"—a rich, productive basin between the 
it engineering j r Rockies and the Cascades that normally pro- 
ve barrier to 4 duces $400,000,000 annually in timber, agri- 
than Boulder 0 cultural and mineral wealth! Largest city and 
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e development ; mills and the development of electricity. Grand 
ywer, ond comp Coulee Dam nearby. 
avigation cha 
rted were all 
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ie: thing man ever built? 


SAWVD Powe 


It’s FORTY-SIX stories high, 14 blocks long 
and has enough concrete in it to pave two high- 
ways coast to coast. It’s Grand Coulee Dam—and 
the thousands of tons of materials transported 
iaccaceO for its construction were all hauled by N. P.! 
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Northern Pacific serves the dam area exclusively 
—and much of the million and a half acres that 
will soon benefit from Grand Coulee irrigation. 
Eastward and westward, fast N. P. freights carry 
the lumber and minerals of Northern Idaho, the 


THE COEUR D’ALENES 


One of America’s richest mining areas! More 
lead and silver have been produced in Idaho 
during the last decade than in any other state. 
Wallace, Mullan ond Burke principal mining 
towns. Coeur d’ Alene mills process lumber from 


Northern Idaho's vast stands of white pine. 
LP 


Washington state college 
Wheot, seed peo center 


University of Idaho. Wheat, 
seed peo producing crea 
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Milling center tor one of 
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D DAYTON, bine in existence! 


WALLA WALLA DISTRICT 


Trading center for lorge agricultural area where 
there has never been a wheat crop failure! Prin- 
cipal industry is conning—more peas canned here 
than anywhere in the world. Site of large tin can 
plant. Much of the city's output shipped via N. P. 
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fruit, grain, timber and manufactured products of 
Washington’s great “Inland Empire.” On Puget 
Sound, Northern Pacific reaches every major port 
of entry — hauls the exports of Alaska and the 
Orient and many other countries. 


From Seattle and Tacoma to the Coeur d’ Alenes, 
from the Canadian border to the Columbia River 
Valley, Northern Pacific serves Washington and 
Northern Idaho. Here, as in every one of six great 
states, it’s a vital transportation avenue — the 
railroad that’s... 


“MAIN STREET OF THE NORTHWEST!” 
R. W. Clark, Vice President — Traffic, St. Paul, Minnesota 
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Revenue Freight Leading 
The Traffic World Washington Bureau 


Revenue freight loading the week ended June 28 totalled 
908,664 cars—2.6 per cent over the preceding week, 20.7 per 
cent over the corresponding week last year, and 37.4 per cent 
over the corresponding week of 1939. This is the highest 
loading in any week since the week ended November 2, 1930, 
when the total was 934,715 cars. 

By groups of commodities loading the week ended June 
28 was reported as follows: Grain and grain products, 52,931; 
live stock, 9,470; coal, 170,884; coke, 14,023; forest products, 
46,404; ore, 73,025; merchandise LCL, 159,300, and miscel- 
laneous 382,627. 


BOX CARS TO THE WEST 

Chairman Kendall, of the car service division of the Asso- 
ciation of American Railroads, has issued supplement No. 1 to 
special car order No. 43 modifying the order to permit loading 
of plain box cars (XM type) of northwestern, central western 
and southwestern ownerships when located on railroads in east- 
ern, Allegheny, Pocahontas and southeastern territories, to 
points within western territories and to junction points with 
western roads (northwestern, central western and southwest- 
ern). 

“Western roads should apply available cars of eastern, 
Allegheny, Pocahontas and southeastern ownership in loading 
to eastern and southeastern territories,” said Chairman Ken- 
dall. 

Special car order No. 43, published in The Traffic World, 
May 17, p. 1274, provided for return of the box cars described 
owned by railroads west of the Mississippi, and permitted such 
cars to be loaded only to such points as set forth in the order. 

It was explained at the car service division that the modifi- 
cation would permit more flexible use of the cars covered by 
the order and permit loading to points east of the Mississippi in 
the territories indicated. Most favorable results, it was said, 
had been obtained from the original order, approximately 30,000 
cars having been returned to western ownership. It was felt, 
it was said, that in view of that situation and the fact that the 
wheat crop had been affected to some extent by storms the 
original order could be relaxed to some extent. 


Buy Coal to Avert Car Shortage 


Unless consumers buy coal in the summer months for 
winter needs, according to the bituminous coal division of the 
Department of the Interior, there will be a shortage of trans- 
portation this fall. 


Officials of the National Coal Association, while refrain- 
ing from saying there will be a car shortage, agree that un- 
less there is a lot of coal moved this summer for use next 
winter there may be severe transportation troubles in the 
fall. 


Car service officials of the Association of American Rail- 
roads believe the railroads can move the traffic without a 
general serious shortage but they would like to see the fall 
load lightened by the movement of coal now. Thus far coal 
has been moving without any shortages. There is not as much 
coal in the stock piles as coal producers would like to see in 
order to feel safe about the situation this fall. Stocks of 
around 50,000,000 tons April 1 dropped to less than 15,000,000 
tons May 1 due to the coal strike and now are said to be 
around 27,000,000 tons. There should be from 45,000,000 to 
50,000,000 tons in the stock piles, it is said by coal officials. 

The bituminous coal division of the Interior Department 
fears there may be a consumers’ coal shortage this fall and 
winter. 

“A cut of 58 per cent in surplus railroad coal cars from 
43,000 at the end of June, 1940, to 17,926 on June 14, 1941, point- 
ing directly at a vital coal car and transport shortage regardless 
of other railroad burdens involving motive power and opera- 
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tion strain under defense burdens,” said the division in listing 
factors in the situation as seen by it. 
In commenting on the situation, Secretary Ickes said: 


The likelihood of transportation difficulties is indicated by recent 
trends in the declining supply of surplus railway coal cars available 
to meet estimated seasonal increases in production, and by the coal 
industry’s growing uneasiness concerning the problem. If the recent 
diminishing trend in surplus coal car supply is maintained, the sur- 
plus will be entirely wiped out in September and October, and coal car 
shortages will then occur. Serious and prolonged coal car shortages are 
quickly translated into coal shortages, because of the inability of the 
mines to make shipments. 

Since coal generally is not stored at the mines, car shortages also 
mean the loss of mine operating time which it would be difficult if not 
impossible to make up during a period of heavy coal requirements. 

The railway car supply is of particular importance to coal transpor- 
tation, since approximately 90 per cent of the coal transported is 


hauled either part or all of the way from mines to consumers by the 
railroads, 


Pacific Northwest Carloadings 


Carloadings in the territory of the Pacific Northwest Ad- 
visory Board, which includes the states of Washington, Oregon 
and the northern part of Idaho, will be 16.4 per cent greater 
in the third quarter of 1941 than in the third quarter of 1940, 
according to estimates submitted by 32 commodity commit- 
tees at the meeting of the board at Tacoma, Wash., June 27. 
The actual loadings in 1940 were 210,211, and those estimated 
for 1941, 244,759 cars. 

In percentages, the largest estimated increase was in the 
loadings of gravel, rock and sand, 322.6 per cent, followed by 
castings, machinery and boilers, 96.5 per cent; pulp, 56.7; iron 
and steel, 35.1; furniture, 31.4; agricultural implements and 
vehicles, 25; potatoes, 23.7; cement and concrete products, 21.5; 
petroleum and products, 21.2; lime and plaster, 20. Reduc- 
tions were predicted in the loadings of dried fruits, 53.5 per 
cent; fresh fruits, 23.2; sugar beets, 9.8, and sugar, syrup and 
glucose, 4.4 per cent. 


In the number of cars of increase estimated, lumber and 
forest products led the list, the increase being 15.5 per cent, 
or from 132,404 cars actually loaded in the third quarter of 
1940, to 152,893 expected to be loaded in the third quarter 
of 1941, an increase of 20,489 cars. It was explained that 
nearly 12,000 of the additional cars would be needed to move 
the fir and pine because of increased defense activity and the 
removal of vessels from intercoastal service. 


R. E. Clark, speaking for the Association of American 
Railroads at the meeting, said the railroads would be able 
to handle the anticipated peak fall movement. N. A. Meyer, 
superintendent of transportation, Chicago, Milwaukee, St. 
Paul and Pacific, Seattle, Wash., chairman of the board’s rail- 
road contact committee, spoke of improvements in daily car 
mileage, in the heavy loading of cars and the reduction of 
bad order cars. In addition to the added lumber rail move- 
ment due to intercoastal service reduction, it was pointed out 
that the coming grain movement from the northwest would 
also be complicated because of the fact that 76 per cent of the 
storage space was already occupied with last year’s crop on 
which there was government loans. 


MATERIAL PREFERENCE AND TRANSPORT 


Priority status for repair and maintenance materials and 
equipment required for uninterrupted operation of a wide 
range of industrial proccesses and public services has been 
assured by promulgation of an allocation program covering 
such items by the civilian supply allocation division of the 
Office of Price Administration and Civilian Supply, says a 
statement issued by that office. 


Materials and equipment needed by railroads, commercial 
air lines maintaining regular scheduled service, commercial 
bus lines, water lines, pipe lines, and for highway maintenance 
are included in the allocation program. 


It was also announced that the office was dealing with the 
subject of scarce materials and that it would be the policy, 
once the amounts of scarce materials available for civilian 
use had been ascertained, to allocate sufficient amounts if 
possible to take care of all essential public services such as 
transportation, power and health. These uses, it was stated, 
would include such industries as railroads, electric power, 
water supply, gas, oil, pipe lines and such other essential 
needs as food, clothing, and health and safety requirements 
generally. Action was now being taken, it was stated, for 


the allocation of materials so far as possible for manufac- 
ture of repair parts for public utilities, trucks, automobiles, 
agricultural machinery and other necessary equipment. 










July 5, 
Pric 


Lex 
tration 
at a pr 
an imp 
ment v 
industr 
creases 
some W 

“ 
about © 
said to 

A ' 


of oceé 
the im 
ported 
Part oO 
“due te 
time C 


moditie 
Th 


said. 

aa | 
he. “I 
index i 
that as 
to be ¢ 

Qu 
control 
which 
creasin 
in disc’ 

at | 
interes 
restrail 


Cli 
months 
and re 
the Bu 
can Ra 
per cen 

Th 
1940, | 
per cer 
in 193¢ 
investn 


Pro} 
by the 
The ear 
the amc 
but befc 

This 
is based 
232,323 | 

Tot 
$1,969, 4¢ 
1940, ar 
of 19.3 
Operatirz 
$1,379,4] 
in 1940, 
expense 
the cor 
period i 

Clas 
in taxes 
$146,785, 
the tax 
of $13,1 

Eley 
first fivi 
one in 1 

Clas 
rentals, 
$47,408, 2 
cent on 

Ope 
pared vy 
Operatir 
854,916 


Clas 
five mo 





RLD 
listing 


id: 


recent 
ailable 
ie coal 
recent 
ne sur- 
oal car 
ges are 
of the 





es also 
t if not 
ts. 

anspor- 
rted is 
by the 


st Ad- 
Oregon 
zreater 
f 1940, 
ommit- 
une 27. 
imated 


in the 
wed by 
7; iron 
its and 
im. Ba 5s 
Reduc- 
3.5 per 
rup and 


ber and 
er cent, 
arter of 
quarter 
ied that 
to move 
and the 


merican 
be able 
- Meyer, 
cee, St. 
‘d’s rail- 
aily car 
iction of 
il move- 
nted out 
st would 
nt of the 
crop on 


tT 


rials and 
' a wide 
has been 
covering 
n of the 
, Says a 


mmercial 
mmercial 
intenance 


’ with the 
ne policy, 
r civilian 
nounts if 
3; such as 
as stated, 
ic power, 
essential 
uirements 
tated, for 
manufac- 
tomobiles, 
ont. 





Price Control and Rates 


July 5, 1941 






The Traffic World Washington Bureau 


Leon Henderson, director of the Office of Price Adminis- 
tration and Civilian Supply, in a discussion of control of prices 
at a press conference, July 1, included transportation rates as 
an important factor in the level of prices, and indicated agree- 
ment with the view that, to control prices effectively where 
industries had absorbed as much as they could of wage in- 
creases, Wages would have to be controlled or restrained in 
some way. 

“I want you to know that I am very seriously concerned 
about the strong trend in the price level,” Mr. Henderson 
said to reporters. 

A shortage of bottoms and the general skyward tendency 
of ocean shipping rates had been reflected in a number of 
the imported commodities—in fact practically all the im- 
ported commodities were influencing the sensitive indexes. 
Part of the general increase in ocean rates had leveled off 
“due to the pronounced and vigorous activities of the Mari- 
time Commission,” the reference being to the requests of the 
commission that ocean rates be not increased. 

“The informal understandings that they have gotten as 
to ocean shipping rates are on a par with some of the in- 
formal understandings that we have had with domestic com- 
modities,” he continued. 

The price level was now above that reached in 1937, he 
said. 

“I am not saying that we are faced with inflation,” said 
he. “I am clear, however, that as far as the wholesale price 
index is concerned, that there will be a continuing increase and 
that as far as the cost of living is concerned there is bound 
to be an increase.” 

Questioned as to controlling wages to keep prices under 
control, Mr. Henderson indicated there was a point beyond 
which industries could not absorb wage increases without in- 
creasing prices. He preferred the use of the word “restrained” 
in discussing the situation. 

“All factors of cost, like wages and transportation and 
interest rates and things like that, have got to be kept within 
restraint or some form of social control,” he said. 


Railroad Earnings 


Class I railroads of the United States in the first five 
months of 1941 had earnings of $342,702,129, before interest 
and rentals, according to reports filed by the carriers with 
the Bureau of Railway Economics of the Association of Ameri- 
can Railroads. This was at the annual rate of return of 4.03 
per cent on their property investment. 

The corresponding earnings in the first five months of 
1940, before interest and rentals, were $197,432,327 or 2.34 
per cent on their property investment, and in the same period 
in 1930, were $301,732,780 or 3.51 per cent on their property 
investment, said a statement by the bureau, which added: 


Property investment is the value of road and equipment as shown 
by the books of the railways including materials, supplies, and cash. 
The earnings reported above represent net railway operating income, 
the amount left after the payment of operating expenses and taxes, 
but before interest, rentals, and other fixed charges are paid. 

This compilation as to earnings for the first five months of 1941 
is based on reports from all Class I railroads, representing a total of 
232,323 miles. 

Total operating revenues in the first five months of 1941 totaled 
$1,969,401,096, compared with $1,651,427,510 in the same period in 
1940, and $2,218,877,128 in the first five months of 1930, an increase 
of 19.3 per cent in 1941 above 1940, but 11.2 per cent below 1930. 
Operating expenses in the first five months of 1941 amounted to 
$1,379,416,464, compared with $1,245,342,976 in the corresponding period 
in 1940, and $1,717,945,937 in the same period in 1930. Operating 
expenses in the first five months in 1941 were 10.8 per cent above 
the corresponding period in 1940, but 19.7 per cent below the like 
period in 1930. 

Class I railroads in the first five months of 1941 paid $193,609,'754 
in taxes, compared with $154,845,177 in the same period in 1940, and 
$146,785,356 in the same period in 1930. For the month of May alone, 
the tax bill of the Class I railroads amounted to $45,784,421, an increase 
of $13,181,871 or 40.4 per cent above May, 1940. 

Eleven Class I railroads failed to earn expenses and taxes in the 
first five months of 1941, of which six were in the eastern district, 
one in the Southern District, and four in the western district. 

Class I railroads in May, 1941, had earnings, before interest and 
rentals, of $88,630,030 or 4.59 per cent on investment compared with 
$47,408,236 or 2.48 per cent in May, 1940, and $67,790,336 or 3.41 per 
cent on investment in May, 1930. 

Operating revenues for the month of May totaled $442,285,876 com- 
pared with $343,494,649 in May, 1940, and $457,254,022 in May, 1930. 
Operating expenses in May totaled $296,590,475 compared with $252,- 
854,916 in the same month in 1940, and $347,604,651 in May, 1930. 


Eastern District 


Class I railroads in the eastern district had earnings in the first 
five months of 1941 of $178,712,011, before interest and rentals, a 
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return of 3.87 per cent on their property investment. 


In the first five 
months of 1940, their corresponding earnings were $127,064,490 or 2.79 
per cent on their property investment, and in the same period in 1930 


were $177,734,373 or 4.15 per cent on their property investment. Oper- 
ating revenues of the Class I railroads in the eastern district in the 
first five months in 1941 totaled $990,318,192, an increase of eighteen 
per cent compared with the same period in 1940, but a decrease of 
11.8 per cent compared with the first five months in 1930. Operating 
expenses in the first five months in 1941, totaled $682,434,237, an 
increase of 12.4 per cent above 1940, but a decrease of 19.8 per cent 
under 1930. 


Class I railroads in the eastern district for the month of May had 
earnings of $47,586,541, before interest and rentals compared with 
$30,326,026 in May, 1940, and $43,275,323 in May, 1930. 


Southern District 


Class I railroads in the southern district had earnings in the first 
five months of 1941 of $55,787,366, before interest and rentals, which 
was at the annual rate of return of 4.12 per cent on their property 
investment. In the same period in 1940, their corresponding earnings 
were $29,828,894, a return of 2.20 per cent on their property investment, 
and in the same 1930 period were $38,895,434 or 2.76 per cent on invest- 
ment. Operating revenues in the first five months in 1941 of the Class 
I railroads in the southern district totaled $271,910,025, an increase of 
20.4 per cent compared with the same period in 1940, but a decrease of 
6.9 per cent compared with the same 1930 period. Operating expenses 
in the first five months in 1941 totaled $183,739,460, an increase of 7.9 
per cent above the same period in 1940, but a decrease of 19.8 per cent 
under the same period in 1930. 

Class I railroads in the southern district for the month of May 
had earnings of $11,572,705, before interest and rentals, compared with 
$4,878,206 in May, 1940, and $6,010,550 in May, 1930. 


Western District 


Class I railroads in the western district in the first five months 
in 1941 had earnings of $108,202,752, before interest and rentals, a 
return of 4.27 per cent on their property investment. In the same 
period of 1940 their corresponding earnings were $40,538,943, or a 
return of 1.61 per cent on their property investment, and in the 
corresponding period in 1930, they were $85,102,973 or 2.92 per cent 
on investment. Operating revenues of the Class I railroads in the 
western district in the first five months in 1941 totaled $707,172,879, 
an increase of 20.6 per cent above the same period in 1940, but a 
decrease of twelve per cent below the same 1930 period. Operating 
expenses in the first five months in 1941 totaled $513,242,767, an 
increase of 9.7 per cent compared with the first five months in 1940, 
but a decrease of 19.5 per cent compared with the same period in 
1930. 


For the month of May alone, the Class I railroads in the western 
district had earnings of $29,470,784, before interest and rentals, com- 
pared with $12,204,004 in May, 1940, and $18,504,463 in May, 1930. 


MOVING OF COMMISSION 


Chairman Sabath, of the House committee on rules, has 
favorably reported to the House H. J. Res. 198 providing for 
creation of a committee of nine members to investigate the 
feasibility of transferring bureaus and agencies of the gov- 
ernment from the District of Columbia. 

Chairman Sabath has introduced H. Res. 257, creating a 
select committee to be composed of five members of the House 
to investigate and report on the question of transferring gov- 
ernment departments from the District of Columbia to other 
points in the United States. Criticism was made of the pre- 
vious Sabath resolution because Chicago was mentioned in its 
preamble. 


Warehousing Survey 


The first comprehensive survey of the nation’s available ~ 
potential public facilities for storing general-merchandise and 
household goods will be undertaken by the Census Bureau at 
the request of the National Defense Advisory Commission, ac- 
cording to the Department of Commerce. 

“This inventory will provide vitally needed, accurate, and 
up-to-date information concerning the location, capacity, and 
type of warehouses now in operation and furnish some measure 
as to what can be expected from the industry in the way of 
expansion to meet the storage problem which is confronting 
the national defense agencies,” says the department. 

“At present the only figures available are furnished by 
the Census Bureau in its monthly reports covering the opera- 
tions of 1,092 public-merchandising warehousing establishments 
which have an occupiable capacity of 34,316,084 square feet of 
floor space. In April, 26,749,711 square feet, or 78 per cent of 
this space, was occupied. 

“The questionnaire to be used was prepared by leading ex- 
perts in the warehouse industry working with the defense com- 
mission and will be mailed to 5,200 warehouse operators. The 
questions are keyed to July 1, 1941, so as to present a picture of 
the industry on a given date. 

“Information will be secured covering the total gross area 
of every building used for warehouse purposes, the gross floor 
area operated by individual companies, the net occupiable area, 
and the space now occupied. ae 
“A number of questions will be devoted to building charac- 
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teristics. These include type of construction; number of floors; 
maximum load per square foot of top and ground floors; and 
the number and maximum load of freight elevators in each 
building; also, whether or not the building is equipped with 
sprinkler fire prevention system. 

“Information will be secured concerning what types of com- 
modities are usually stored and whether or not the buildings 
are equipped with handling facilities and space for other types 
of commodities. Special attention will be given to location 
with respect to shipping facilities, such as nearness to railroad 
spurs and docks. Operators will be asked to indicate whether 
or not, and to what extent, they operate trucking services in 
connection with, or in addition to, their warehousing operations. 

“Three special questions will be asked of operators who 
have made definite arrangements to take over additional space 
for storage purposes or for the construction of new storage 
space. These questions cover kind of space, approximate stor- 
age space in square feet, and the date when the space will be 
available for storage.” 


FREIGHT FORWARDER LEGISLATION 


No action was taken this week in the freight forwarder 
legislative situation. Chairman Lea, of the House committee 
on interstate and foreign commerce, hoped to get his subcom- 
mittee together early the week beginning July 7 to consider 
reporting a bill to the whole committee. It is expected that 
the whole committee will receive majority and minority views 
from its subcommittee. 


TARIFFS OF FORWARDERS 


The Commission, June 28, further postponed from July 
1 to October 1 the effective date of its orders in Ex Parte 
31, tariffs of forwarding companies, and MC 2200, Acme Fast 
Freight, Inc., et al., common carrier application, striking so- 
called forwarder tariffs from its files. 

In a notice to the parties and public, Secretary Bartel, of 
the Commission, said the transportation division of the ad- 
visory commission to the council of national defense had again 
advised that in its judgment the cancellation under the Com- 
mission’s outstanding orders of the joint rates between for- 
warders and motor carriers “would be detrimental to the 
national defense program.” Also, the notice added, the prog- 
ress which had been made in the consideration of legislation 
for the regulation of forwarders “leads us (the Commission) 
to believe that such legislation is probable at the present ses- 
sion of Congress.” Interested parties had requested post- 
ponement (see Traffic World, June 28). 


TRANSPORTATION BOARD 


Senator Stewart, of Tennessee, has introduced S. 1697, 
to amend the transportation act of 1940, to impose geographi- 
cal restrictions on appointments to the temporary transpor- 
tation board created by that act. He would amend section 
301 of the act by inserting after the second sentence thereof 
the following new sentence: 


Not more than one of the members of the board shall be appointed 
from the same one of the five recognized freight-rate territories known, 
respectively, as the eastern or official, southern, southwestern, western, 
trunkline, and mountain Pacific territories. 


PROPOSED LEGISLATION 


Representative Kelly, of Illinois, has introduced H. R. 5198, 
to amend the railroad retirement act of 1935 to provide for 
annuities for railroad employes permanently disabled without 
regard to age or years of service. 

Representative Peterson, of Florida, has introduced H. R. 
5205, to provide cent-a-mile rail and bus rate for officers, en- 
listed men and nurses of the army, navy, marine corps, and 
coast guard when on leave of absence or furlough, the gov- 
ernment to reimburse the carriers for the difference between 
that rate and their regular scheduled rates. 


PURCHASES AND STORES, A. A. R., MEETING 


The effect of the national defense program on railroad 
buying will be one of the subjects for discussion at the an- 
nual meeting of the purchases and stores division of the As- 
sociation of American Railroads, to be held at the Palmer 
House, Chicago, July 10 and 11. More than 500 railroad pur- 
chasing men are expected to attend. 

Among the speakers scheduled for the meeting are Henry 
A. Scandrett, trustee, Chicago, Milwaukee, St. Paul and Pa- 
cific, Chicago; C. H. Buford, vice-president, operations &nd 
maintenance department, A. A. R.; Walter S. Tower, president, 
American Iron and Steel Institute, New York; George M. Crow- 
son, assistant to the president in charge of public relations, 
Illinois Central, Chicago, and C. E. Smith, vice-president, New 
York, New Haven and Hartford. 
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On the second day of the convention the two winners in 
the division’s annual competition for papers on railroad supply 
work among purchasing and stores department employes will 
be read by the winners. They are: 

Lincoln W. Pratt, clerk to the division storekeeper, Erie 
Railroad, Dunmore, Pa., “Public and Personnel Relations;” 
F. X. Stoll, stock clerk, Southern Railway, Princeton, Ind., 
“Relations of Purchasing and Stores Department Employes.” 

The business of the meeting will include the presentation 
of reports of committees and election of officers. A. C. Mann, 
vice-president, Illinois Central, Chicago, chairman of the di- 
vision, will preside. 


FREIGHT CLAIM DIVISION SEMI-CENTENNIAL 


Lewis Pilcher, secretary of the freight claim division, 
Association of American Railroads, has written to members 
of the division calling attention to the fact that 1942 will be 
the fiftieth anniversary of the organization. It began on March 
4, 1892, with the organization of the Freight Claim Associa- 
tion, which superseded a number of sectional organizations. 
The freight claim division of the A. A. R., he says, is more 
than “the direct and lineal descendant of the Freight Claim 
Association.” It is rather the same organization, because 
“there has never been a break in the continuity of its exist- 
ence as a national organization regardless of what change 
there may have been in its technical designation. The general 
committee of the division will arrange for an observance of 
the event, he says, probably with “certain formalities and 
procedures” at the division’s 1942 annual meeting. 


FIRST QUARTER 1941 CLAIM PAYMENTS 


Freight loss and damage claims paid by the member lines 
of the freight claim division of the Association of American 
Railroads in the first quarter of 1941 totalled $5,301,976, an 
increase of 2.6 per cent over the first three months of 1940. 
The percentage increases for the three months, as compared 
to the year before, were, respectively, 3.2 per cent in Janu- 
ary; 5.9 per cent in February, and 1 per cent in March. 

Because of an increase of 17.9 per cent in freight revenues 
in the quarter, however, there was an actual reduction in the 
ratio of claims paid to revenue. The total revenue in the 
first three months of 1941 was $952,358,822, producing a claim 
ratio of 53 of 1 per cent, as compared with total revenues 
in the first quarter of 1940 of $807,528,262, and a claim ratio 
of .61 of 1 per cent. 


R. R. UNEMPLOYMENT INSURANCE 


Unemployment insurance claims receipts of the Railroad 
Retirement Board in May were at their lowest weekly average 
since operation of the law first began in July, 1939, according 
to an announcement by the board. 

A total of 48,724 claims was received in tne four-week 
period May 3-30, averaging only 12,181 per week. The decline 
is due to the rise in railroad and other employment. 

More than $740,000 was certified in benefits on 40,420 claims 
in May. The average benefit, excluding certifications which 
also cover waiting-period credit, was $18.61. 

Employment service operations continued at the high level 
established in April. The weekly average of placements in May 
was 540, slightly above the April average of 520 and more than 
twice as great as the averages in the preceding months. The 
employment offices were notified in May of 4,442 openings, of 
which only 275 were with non-railroad employers. A total of 
6,128 qualified workers was referred to the available vacancies 
and 2,161 were placed. 


POSTAGE RATE ON BOOKS 


The Senate committee on post offices and post roads has re- 
ported favorably S. 337, to make permanent the 1%-cent rate a 
pound on books which was established October 31, 1938, by 4 
proclamation of the President and continued by his further 
proclamation on June 30, 1939, until June 30, 1941, under 
authority given him by Congress to modify certain postage 
rates. The report said the reduced rate had been “very popular, 
not only with individuals, but with schools, colleges, libraries, 
both in the cities and rural districts, which purchase books in 
large quantities.” 

President Roosevelt in a proclamation has ordered con- 
tinued the 14%4-cent rate on books until Sept. 30, 1941. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Traffie Lesson No. 24 


T'wenty-Fourth of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by G. 





Lloyd Wilson 


The revised rate structure between Southwestern Terri- 

bd tory, on the one hand, and Western Trunk Line, Southern, 

and Eastern territories, on the other, is based on the revision 

prescribed in 1934 by the Interstate Commerce Commission in 

the twenty-first supplemental report in the consolidated south- 
western cases.* 

Through class rates between these territories are based 
generally on joint interterritorial distance rates, based on a 
master maximum distance scale of first class or column 100 
rates. This scale is graded according to the generally used 
mileage progression formula: 5 mile blocks up to 100 miles; 
10 mile blocks from 100 to 240 miles; 20 mile blocks from 240 
to 800 miles, and 25 mile blocks over 800 miles. 

The first class interterritorial rates for representative dis- 
tances constructed on the Southwestern and Kansas-Missouri 
mileage or distance scales, as prescribed in the Commission’s 


Table No. 1 


Maximum Interterritorial First Class 
Southwestern Territory 


First Class Rates in Cents per 100 Pounds 


Scales Prescribed in 
Original Order, 1927 


First 
934, 


plemental 
Basic Scale 


Distances 


Scale Prescribed 
clude Ex Parte 


Revised to in- 
BE No. 123 in- 


Southwestern 
in Twenty- 
Order, 1 
creases 


Kansas- 
« Missouri 
Sup 


5 miles 
100 miles 
200 miles 
240 miles 
300 miles 
400 miles 
500 miles 
600 miles 
700 miles 
800 miles 

miles 
1000 miles 
miles 
miles 
miles 
miles 
miles 
miles 
miles 
miles 
miles 
miles 
miles 
miles 
miles 
miles 


eh et pt 
rey ow =~] UI Ww 
Snebeeonaus 





order in 1927, the basic scale prescribed in 1934, and the rates 
for identical distances revised in order to reflect the increases in 
rates granted by the Commission in Ex Parte No. 123, are 
shown in Table No. 1. 

These scales are used in the manner prescribed by the Com- 
mission in the twenty-first supplemental order in the con- 
solidated southwestern cases, as will be discussed later in this 
article. 

The scales prescribed in 1927 were extended from a maxi- 
mum of 1,500 miles to include distances up to 2,400 miles in the 
1934 revisions. This makes it possible to provide rates adequate 
to cover the maximum interterritorial distances of movements 
between points adjacent to the Atlantic seaboard to points in 
the extreme western portions of Southwestern Territory. 

The mileage rates are used only in cases where key rates, 
which will be discussed later, are not available. 


Calculation of Rate Making Distance 


In calculating distances for rate-making purposes, short-line 
distances via which the transfer of carload ladings are not re- 





2 (205 I. C. C. 601), 1934. 


Southwestern Interterritorial Freight Rates 


quired are generally used. Exceptions are made, however, where 
the first class rates determined in this way are 5 cents or more 
higher than a corresponding rate over a longer route, due to a 
greater portion of the longer route passing through a lower 
rated zone or territory. In such cases the longer routes are 
used as the rate-making routes, if the mileage via such routes is 
not more than 115 per cent of the distance via the short routes. 

In computing all-rail distances for rate making purposes 
and for the application of distance scales, car-ferry routes and 
bridges included in the routes are treated as railroad lines of 
equal length.’ This is the same formula for distance deter- 
mination as is used in the Southwestern intraterritorial freight 
rate structure. 


Class Rates Between Central and Southwestern Territories 
Rates between points in Central and Illinois territories 


Table No. 2 


First Class Differentials Prescribed for in Connection with 
Basic or Zone Scales of First Class Rates for Distances in Zones 


Differentials in Cents per 100 Pounds 
I Il Ill IV 


Distances 


miles and under 

miles and over 

miles and over 

miles and over 

miles and over 

miles and over 

miles and over 

miles and over 

miles and over 

miles and over 

miles and over 

miles and over eer 
miles and over 1075.... 
miles and over 1175.... 
miles and over 1275.... 
miles and over 1375.... 
miles and over 1475.... 
miles and over 1575.... 
miles and over 1675.... 
miles and over 1775.... 
miles and over 1875. 42 38 


Source: Appendix B (205 I. C. C. 601, 673-674), 1934. 


Table No. 3 


Representative First Class Rates Southwestern Territory Zones 
Prescribed in Twenty-First Supplemental Report, 1934 


First Class Rates, in Cents per 100 Pounds 
Distances Basic ZoneI ZonelII ZoneIII ZoneIV 


5 miles and under... 30 32 34 38 
100 miles and over 95 57 66 15 94 
240 miles and over 230 8&3 95 110 139 
800 miles and over 780 167 191 217 275 

1500 miles and over 1475 251 286 326 411 
1900 miles and over 1875 299 341 388 cae 
2100 miles and over 2075 323 rene 419 
2400 miles and over 2375 359 


Source: Appendix B (205 I. C. C. 601, 673-674), 1934. 





where key rates are not provided nor grouped with key-rate 
points, on the one hand, and points for groups in Southwestern 
Territory, other than west-bank Mississippi River gateways in 
Arkansas and Louisiana, on the other, are constructed on the 
so-called “basic scale’ applied to the through rate-making dis- 
tances, plus the combined zones I, II, and III arbitraries or 
“differentials” or the zone IV arbitraries, shown in Table No. 2, 
for the aggregate distances within these respective zones. When 
the routes do not pass through Zone I, the differentials provided 
for that zone are combined with those provided for Zone II for 
the distances for which the Zone II differentials apply. The key 


2 Twenty-First Supplemental Report, Consolidated Southwestern 


Cases, Finding 3 (205 I. C. C. 601), 1934. 
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rates between these territories are observed in all cases as 
maxima. 
Southern-Southwestern Rates 


Between points in Southwestern Territory, except the west- 
bank Mississippi River gateways in Louisiana and Arkansas and 
points in Southern Territory not provided with key-point rates 
nor grouped with key points, the rates are constructed on the 
basis of the Zone II rate scale, representative rates of which 
are shown in table No. 3, for the entire distances plus the zone 
differentials for the distance of the route in zones III and IV. 
These differentials are shown in Table No. 2. In this inter- 
territorial structure also key rates are observed as maxima. 


Western Trunk Line—Southwestern Rates 


Between Western Trunk Line points and points in South- 
western Territory where no key rates are applicable the rates 


Table No. 4 
Representative Southwestern Key Rate Points Used in South- 
western Interterritorial Rate Structure 


Abilene, Texas Lubbock, Texas 


TRAFFIC WORLD 


when the rate-making routes pass through Zone II, the Zone II 
scale is used for the through distances plus the Zone II and IV 
differentials. 

In all the above cases, the key rates are observed as 
maximum rates. 

The first class rates applicable as the basic, Zone I, Zone II, 
Zone III, and Zone IV scales for representative distances are 


Table No. 6 


Representative Eastern Key Rate Points Used in Southwestern 
Interterritorial Rate Structure 


Albany, N. Y. 
Altoona, Pa. 

Ann Arbor, Mich. 
Atlantic City, N. J. 
Baltimore, Md. 
Bangor, Me. 
Boston, Mass. 
Buffalo, N. Y. 
Calais, Me. 

Cape Charles, Va. 
Charleston, W. Va. 
Chicago, Ill. 


Greenwood, Del. 
Hagerstown, Md. 
Indianapolis, Ind. 
Jaynesville, Wis. 
Kenova, W. Va. 
Louisville, Ky. 
Lynchburg, Va. 
Milwaukee, Wis. 
New York, N. Y. 
Norfolk, Va. 
Ogdensburg, N. Y. 
Peoria, Ill. 


Alexandria, La. 
Amarillo, Texas 
Ardmore, Okla. 
Austin, Texas 


Bartlesville, Okla. 


Beaumont, Texas 


Brownsville, Texas 
Corpus Christi, Texas 


Corsicana, Texas 
Dallas, Texas 
Denison, Texas 
Fayetteville, Ark. 
Fort Smith, Ark. 


Fort Worth, Texas 


Galveston, Texas 
Houston, Texas 


Lake Charles, La. 


Laredo, Texas 


Monroe, La. 
Muskogee, Okla. 
Oklahoma City, Okla. 
Palestine, Texas 
Pine Bluff, Ark. 
Ponca City, Okla. 
Port Arthur, Texas 
San Angelo, Texas 
San Antonio, Texas 
Shreveport, La. 
Temple, Texas 
Tulsa, -Okla. 

Tyler, Texas 

Uvalde, Texas 
Waco, Texas 
Wichita Falls, Texas 
Woodward, Okla. 


Source: Appendix C (205 I. C. C. 601, 675-733), 1934. 


Table No, 5 


Representative Western Trunk Line Key Rate Points Used in 


Cincinnati, Ohio 
Cleveland, Ohio 
Columbus, Ohio 
Cumberland, Md. 
Danville, Ill. 
Dayton, Ohio 
Decatur, Ill. 
Detroit, Mich. 
Erie, Pa. 

Fort Wayne, Ind. 
Grafton, W. Va. 


Grand Rapids, Mich. 


Philadelphia, Pa. 
Pittsburgh, Pa. 
Pittsfield, Mass. 
Portland, Me. 
Richmond, Va. ‘s 
Rochester, N. Y. 
Springfield, Mass. 
Syracuse, N. Y. 
Terre Haute, Ind. 
Utica, N. Y. 
Wheeling, W. Va. 
Youngstown, Ohio. 


Source: Appendix C, Section 1 (205 I. C. C. 601, 675-698), 1934. 


Table No. 7 


Representative Southern Key Rate Points Used in Southwestern 
Interterritorial Rate Structure 


Albany, Ga. 
Atlanta, Ga. 
Birmingham, Ala. 


Lexington, Ky. 
Macon, Ga. 
Montgomery, Ala. 


Bristol, Va.-Tenn. 
Charlestown, S. C. 


Nashville, Tenn. 
New Bern, N. C. 


Southwestern Interterritorial Rate Structure 


Albert Lea, Minn. 
Burlington, Ia. 
Cedar Rapids, Ia. 
Davenport, Ia. 
Des Moines, Ia. 
Dubuque, Ia. 
Duluth, Minn, 
Eau Claire, Wis. 
Escanaba, Mich. 
Green Bay, Wis. 
Kansas City, Mo. 
La Crosse, Wis. 
Lincoln, Neb. 
Marquette, Mich. 
Mason City, Ia. 


Minneapolis and St. Paul, Minn, 
Moberly, Mo. 

North Platte, Neb. 
Omaha, Neb. 

Oshkosh, Wis. 
Ottumwa, Ia. 

Prairie du Chien, Wis. 
Quincy, Il. 

Rochester, Minn, 

St. Joseph, Mo. 

St. Louis, Miss. 
Sheboygan, Wis. 
Sioux City, Ia. 

Sioux Falls, S. D. 
Waterloo, Ia. 


Charlotte, N. C. 


Chattanooga, Tenn. 


Columbia, S. C. 
Columbus, Ga. 


Fayetteville, N. C. 


Florence, S. C. 
Gadsden, Ala. 
Goldsboro, N. C. 
Jacksonville, Fla. 
Knoxville, Tenn. 


Raleigh, N. C. 
Rocky Mount, N. C. 
Rome, Ga. 
Salisbury, N. C. 
Spartanburg, S. C. 
Tallahassee, Fla. 
Valdosta, Ga. 
Waycross, Ga, 
Wilmington, N. C. 
Winston-Salem, N. C. 


Source: Appendix C, Section 2 (205 I. C. C. 601, 699-712), 1934. 





Source: Appendix C, Section 3 (205 I. C. C. 601, 715-733), 1934. 





are constructed on the basis of the Zone I scale for the entire 
distance in zones II, III and IV, as the case may be, provided 
that, where a rate-making route between Zone I, Western 
Trunk Line Territory, and the Southwestern point passes 
through Illinois Territory, the rates are constructed on the basic 
scale plus the Zone I, II, III, or IV differentials for the ag- 
gregate distance within these zones. Where the routes do not 
pass through Zone II, the differentials for that zone are com- 
bined with those provided for Zone III for the distance for 
which the latter applies. 

The rates between Zone II in Western Trunk Line Terri- 
tory and points in the Southwest not provided or grouped with 
key rate points are constructed on the Zone II scale plus the 
zone differentials provided for zones III and IV for the distances 
traversed by the routes through these zones, except in cases 
where the rate-making route passes through Zone I. In such 
cases the Zone I scale is used plus differentials for the distances 
of the routes in zones II, III and IV. 

Between Zone III and points in the Southwest when key- 
rates are not available, the rates are constructed in the same 
way—on the Zone III scale plus the differentials provided for 
the distance traversed by the routes in Zone IV, provided that, 


Table No. 8 


Scale of First Class Bridge Arbitraries 
Southwestern Territory 


First Class Arbitraries 
Distances in Cents per 100 Pounds 
20 miles 11 
30 miles UR Sigs wireGG wen ween © 14 
40 miles 
50 miles 
miles 
75 miles 
miles 
105 miles 
miles 
miles 
miles 
miles 





shown in Table No. 3. These rates are subject to the increases 
provided for in Ex Parte No. 123. 


Key Rate Points 


Key rates are provided for application between named key 
rate points in Southwestern Territory and points in New Eng- 
land Trunk Line, Central Freight Association, Illinois, Southern, 
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and Western Trunk Line territories. Whenever any point in 
any territory, except Trunk Line and New England territories, 
important from a commercial transportation or population point 
of view is more than 50 miles—or in Southwestern Zone IV, 
more than 100 miles—from a more distant key-point in the general 
direction of a short-line interterritorial route, the carriers are 
required to publish specific rates to or from these points graded 
in with the prescribed corresponding key point rates in the 
same area. 

The key rate points in each of these territories are too 
numerous to be listed here. The 135 key rate points in South- 
western Territory include, among many others, the representa- 
tive points shown in Table No. 4. 


Western Trunk Line Key Rate Points 


The 78 key rate points in Western Trunk Line Territory 
include, among others, the points listed in Table No. 5. 


Eastern Territory Key Rate Points 


The named key rate points in Trunk Line, New England, 
and Central Freight Association include 83 important traffic 
centers in Eastern Territory, including those shown in Table 
No. 6. 

Southern Key Rate Points 


As in the case of Eastern and Western Trunk Line terri- 
tories, Southern Territory has key rate points scattered through 
it. There are forty-eight of these points, of which the points 
listed in Table No. 7 are representative. 

Additional points in Eastern or Official, Southern, Western 
Trunk Line, and Southwestern territories take the same rates 
as the designated key rate points: Southwestern Territory—25 
additional points; Eastern or Official Territory—89 additional 
points; Southern Territory—45 additional points; Western 
Trunk Line Territory—41 additional points. 


Interterritorial Classification Application 


Generally, interterritorial freight rates between Southwest- 
ern Territory and other territories are governed by the “desti- 
nation classification”—that is, the classification applicable in 
the territory in which the point of destination of the shipment is 
located.* On further consideration, however, the Commission, 
in a subsequent report, permitted Western Classification to 
govern the interterritorial rates.‘ 


Some rates from Southwestern Territory to Central Terri- 
tory east of Illinois and to Trunk Line and New England terri- 
tories are governed by the Official Classification; class rates 
from the Southwest to Southern Territory are sometimes gov- 
erned by Southern Classification. In all instances, traffic is 
subject to the exceptions to the respective classifications in 
force. 

Bridge Scale of Rates 


Rates over routes through the Mississippi River crossings, 
Memphis and south, are subject to maximum rates applicable to 
or from points in the southwest 170 miles or less from the 
Mississippi River crossings. These rates are constructed by 
adding, rate for rate, appropriate arbitraries arrived at by 
applying the percentages provided in the 26 rate-base columns 
to the scale of bridge arbitraries governed by the Western 
Classification and exceptions to the rates to or from the 
crossings. 

The bridge scale of arbitraries starts with 11 cents a hun- 
dred pounds, first class, for 20 miles and under to 52 cents a 
hundred pounds, first class, for 170 miles. The scale of 
arbitraries prescribed by the Commission in the twenty-first 
supplemental report is shown in Table No. 8. 


Commodity Rates 


A thorough-going revision of commodity rates on many 
different bases was made by the Commission in the consoli- 
dated southwestern cases and supplemental reports. Generally, 
existing commodities were assigned to prescribed percentages 
of the concurrent first class rates. Certain exceptions were 
made to this plan of commodity rate-making, but, generally, the 
percentage-of-first-class basis was rigidly adhered to. In the 
twenty-second supplemental report, the Commission vacated its 
requirement with respect to the establishment of commodity 
rates so as to authorize the elimination of certain commodity 
rates from the cases and to permit the publication, in some in- 
stances, of commodity rates on bases other than percentages of 
first class rates." Commodity rates between Southwestern and 
other territories are to be found on many bases, but there has 
been a pronounced trend toward the treatment of commodity 
rates so as to adjust them with reference to class rates. 





* Twenty-First Supplemental Report (205 I. C. C. 601), 1934. 
* Twenty-Second Supplemental Report (211 I. C. C. 575), 1935. 
® (211 I. C. C. 575), 1985. 


St. Lawrence Waterway 
The Traffic World Washington Bureau 


Many arguments against both the navigation and power 
phases of the proposed St. Lawrence development were pre- 
sented by spokesmen for various organizations as the House 
rivers and harbors committee heard the last of the witnesses 
opposing the considered bill, H. R. 4297, providing for approval 
by Congress of the St. Lawrence waterway and power project 
agreement sent to it by the President, in hearings June 27 and 
28. Chairman Mansfield of the committee announced that 
Brigadier General Thomas M. Robins, assistant to the chief 
of engineers, Department of War, who had testified earlier, 
would be called back for further testimony. 


B. D. Tallamy, chief engineer of the Niagara Frontier 
Planning Board, of Buffalo, N. Y., was questioned at length in 
three appearances before the committee, in which he adhered 
to the view that the navigation portion of the St. Lawrence 
would “drastically and ruinously” upset the commercial in- 
terests of the state of New York, and that all the power needed 
for defense industries in the area could be developed at Niagara 
much more cheaply and rapidly. 


Frank S. Davis, representing the Maritime Association of 
Boston, opposed the waterway proposal in particular. P. A. 
Fry, chairman of the Louisiana Public Service Commission, 
viewed the proposed waterway as damaging to the shipping and 
port interests in his state. 

Captain Thomas Howard Saunders, master of the iron ore 
steamer J. C. Morris, chairman of the executive committee of 
the International Shipmasters Association of the Great Lakes, 
described labor conditions on his ship and other American ves- 
sels on the Great Lakes as ideal and said his organization feared 
that the proposed waterway would permit foreign tramp steam- 
ers to operate on the lakes in competition with the American 
ships, bringing about reduced freight rates and, as result, low- 
ering the working standards of the American crews. 


H. B. Fuller, attorney. chairman of the transportation com- 
mittee of the Cleveland, O., Chamber of Commerce, said that, 
as he saw it, the project had three features—power, navigation, 
and defense—and said he could see no merit in the arguments 
for any of these. The defense argument, he said, was so recent 
that it was not persuasive to him. The project, he observed. 
“would direct our energies into undesirable channels” and would 
be of no immediate material benefit. 

“T wouldn’t stop to do unrelated things If I had a mad dog 
at my heels,” he declared. 

Andrew H. Brown, transportation commissioner of the 
Cleveland Chamber of Commerce, said that the executives of 
that group had concluded that, in the light of the national de- 
fense emergency, there was even less justification for the project 
now than there was three or eight years ago. He said American 
industry would be called on for “more and more” production 
in the next two or three years and that a further great burden 
should not be imposed on it “for a 1945 possibility.” He said 
the turn-around of ocean ships was a vital factor in overseas 
service now and “we simply could not allow ocean carriers to 
spend additional time to come inland.” Even now, he added, 
there was a greater and greater use of overland transportation 
from the Pacific coast to reduce the time of ship operations. 
He averred that, on completion of the seaway, “every American 
harbor will call for federal appropriations so they may be made 
adequate to the new channels.” What that expense would be, 
he added, seemed never to have been calculated. If the water- 
way were to be toll-free, he said, it would be a subsidy by the 
nation for the benefit of whomever might be able to profit 
by its use. 


“At its worst, it would require the public treasury to pay 
out more than all interests, domestic and foreign, could get out 
of it.” he said. 

William Knudsen, director of the Office of Production Man- 
agement told the committee as he testified in support of the 
St. Lawrence project July 2 that materials required for the 
seaway and power development would not take much from 
defense material needs and that the completion of a number 
of defense construction projects “in the fall’ would leave an 
ample supply of labor available for employment on the pro- 
posed St. Lawrence development. He said the latter project 
would require only one-half of one per cent of the 1941-42 aver- 
age production of cement, one-twentieth of one per cent of the 
output of lumber. and 1/300 of one per cent of the steel re- 
quired in the defense program. It had been estimated, he 
added, that the St. Lawrence project would require 10,000 
skilled workmen, and in the fall of this year, he said, 20,000 men 
would be released from defense construction. He endorsed the 
considered bill in all its phases and said he did not think the 
project would injure lake ports such as Buffalo, N. Y., or Cleve- 
land, O. With completion of the seaway, he said, ship con- 
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struction on the Great Lakes could be expanded to 1,000,000 
tons yearly. 


Much of Mr. Knudsen’s discussion dealt with the proposed 
hydro-electric power plant. 


When Representative Beiter, of New York, suggested that 
Great Lakes shipyards now idle could be used now to build 
mine sweepers, mine layers and other small vessels, thus re- 
lieving coast. shipyards and making it possible for them, by 
enlarging their shipways, to build the larger ships needed, the 
witness said: 


“Well, the way you put it, it sounds reasonable to me.” 


The committee heard two other proponents of the St. Law- 
rence proposal the afternoon of July 1. They were Mayor Ed- 
ward J. Jeffries, of Detroit, Mich., and Mayor Car] Zeidler, of 
Milwaukee, Wis. 


Mayor Jeffries said his city wanted to be able to ship its 
industrial products to any port of the world, in one operation. 
He contended that the middle-west was production-rich and 
transportation-poor and said it suffered from the disadvantage 
of high transportation costs. It would be tragic, he averred, to 
allow a Lakes shipbuilding resources to remain idle in 
the presént emergency. 


“No civilization that seeks to restrict commerce and facili- 
ties for transportation can continue to be a great civilization,” 
he said. 


The Detroit mayor said he had sent out letters to an un- 
disclosed number of mayors urging their support of the St. 
Lawrence project and added that he had received favorable 
replies from the mayors of San Francisco, Waterloo, Ia., Hunt- 
ington, W. Va., Springfield, Mass., St. Petersburg, Fla., Beth- 
lehem, Pa., and Union City, N. J. He said the cost of shipping 
by water was approximately one-third lower than by rail, and 
maintained that making the St. Lawrence channel large enough 
for ocean-going ships would make possible a saving of $8 a 
long ton on rubber imported by Detroit industries. Representa- 
tive Bell, of Missouri, said Canada gave its wheat farmers 
lower-cost rail transportation than American wheat growers 
could hope to get, and observed that it cost more to transport 
“any commodity” from Kansas City to New York than from 
San Francisco to New York. 


“Remove the bottleneck in 60-mile stretch of the 2,500-mile 
waterway and you will create the greatest water transportation 
system of the world,” said Mayor Zeidler. 


He contended that the waterway would stimulate foreign 
trade to the benefit of the railroads, truck lines and other trans- 
portation agencies. Water rates, he said, kept a ceiling on rail- 
road rates and thus helped keep down wheat transportation 
costs. 


After Representative Culkin, of New York, had said that 
there would be a need for exportation of food from this country 
to Europe at the end of the present war, indicating that the 
waterway would be valuable then for use by ocean-going ships, 
Mayor Zeidler declared: 


“T have been doing a little research on my own behalf about 
railroading, and my understanding right now is that we have a 
shortage of a million freight cars right now, and there is a 
bottleneck in transportation and distribution of these various 
items that go into the national defense program. Now, if that 
is the case, if there is a shortage of freight cars at the moment, 
what is it going to be after this present debacle is over, as you 
so aptly phrase it, when we have got to get food over to Europe 
and get it there in a hurry, where you have millions of people 

. . who face death from starvation?” 


At the office of Chairman Mansfield it was stated July 2 
that the committee planned to begin an inspection trip over 
the St. Lawrence seaway route July 9. The inspection tour 
would be authorized under provisions of H. Res. 248 (see Traffic 
World, June 28, p. 1650). 


ABLE SEAMEN QUALIFICATIONS 


Advised by ship operators and others that there was a 
shortage of able seamen required for manning of merchant 
vessels and that there were prospective difficulties in obtaining 
personnel for new merchant ships, and confronted also with 
testimony by a maritime labor representative that no marine 
engineer shortage existed, Chairman Bland of the House mer- 
chant marine committee announced July 2 that he would re- 
quest the Maritime Commission and the Bureau of Marine 
Inspection and Navigation to give that committee, on or before 
July 10, all available information on shortages of marine per- 
sonnel in all ratings. 

Chairman Bland made that announcement in the course 
of a hearing on H. R. 4446, a bill providing that able-bodied 
seamen having served on deck twelve months at sea or on the 
Great Lakes might compose not more than one-half of the num- 
ber of able seamen required by present law to be shipped or 
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employed on any vessel. Captain Walter J. Petersen, Washing- 
ton representative of the Pacific-American Steamship Associa- 
tion and Shipowners of the Pacific Coast, Gilbert Johnson, of the 
Lake Carriers Association, S. D. Foster, attorney representing 
Great Lakes shipping interests, and Francis S. Walker, of the 
American Merchant Marine Institute, Inc., testified in support 
of the bill. Reports from the Maritime Commission and the 
marine inspection bureau, stating that there was a growing 
shortage of seamen to meet the present legal requirements, were 
read by Chairman Bland. 

Samuel J. Hogan, president of the National Marine Engi- 
neers Beneficial Association, denied the existence of any short- 
age of marine engineers and said he based his views on re- 
sponses to a questionnaire sent by his organization, on request 
of bya Maritime Commission, to all local unions of the asso- 
ciation. 


SHIP REPAIR COORDINATOR 


The Navy Department and the Maritime Commission, ac- 
cording to word at the latter, have joined in creating the office 
of Coordinator for Ship Repair and Conversion and John E. 
Otterson of New York, has been named to the new office. His 
headquarters will be at 11 Broadway, New York. He was 
formerly an executive of the Western Electric Co. and Elec- 
trical Research Products, Inc. 

According to the Maritime Commission Mr. Otterson is 
to have supervision of yards, other than those directly con- 
trolled by the Navy Department. The primary object in the 
creation of the office is to avoid congestion at the most active 
ports through lack of supervision in the distribution of work 
among the yards. After the passage of the so-called ship 
warrant bill it is believed Coordinator Otterson will have 
complete authority to dictate assignments of ships to yards 
for repair. Until that bill is passed avoidance of congestion, 
it is said, will have to depend on the voluntary acts of ship 
owners seeking repairs. 


MARSHLAND OIL EQUIPMENT STATUS 

Arguments for exemption by the Commission of floating oil 
production equipment from regulation under the water carrier 
part of the interstate commerce act are set forth in W-72, 
Koch-Ellis, Marine Contractors, Inc., W-73, Allen Boat Co., Inc., 
W-75, G. B. Zigler Co. and W-170, W. T. Burton Co., Inc. Ex- 
emption is asked not only for the equipment used in producing 
petroleum but also for such petroleum as may be transported 
and incidental freight the tugs and barges used in petroleum 
production may, on the theory that the transportation is in 
bulk and not competitive with common carriers. Exemption 
is asked under section 303(e). 

The equipment in question is used in the marshlands in 
southern Louisiana and Texas. Some of it weighs as much as 
25 tons and, according to briefs in the applications mentioned, 
and could not be carried by trucks. There are no railroads in 
the affected territory and a relatively few regular sort carriers 
by water, say the briefs. 

It is asserted that much of the navigation is through drain- 
age ditches that have been enlarged by the transportation and 
production equipment and in private canals which may be used 
only with the consent of the owners. Common carrier service, 
it is asserted, would be impossible. 

According to the briefs channels for the equipment are 
produced first by the use of speedboats which make way for 
shallow draft tugs. The latter do the deepening necessary for 
the barges carrying the production equipment. The exemption 
is desired for the contractors and sub-contractors that do the 
work necessary to bring about production. Equipment asked 
tc be exempted includes, among other things, trucks of specified 
types, pile drivers, engines, pumps and pressure drilling equip- 
ment. The exemption requested would also cover water trans- 
ported in bulk. Imposition of regulation, it is represented, 
would disorganize the industry. 


FLORIDA SHIP CANAL 


Representative Green, of Florida, has introduced H. R. 
5220, providing for adoption by Congress of the Florida ship 
canal project. 


TEMPORARY WATER AUTHORITY 


The Commission, by division 4, by order, not a report and 
order, in No. W-811, Potomac River Line, Inc., Washington, 
D. C., has granted temporary authority, until November 29, 
1941, to operate as a common carrier of passengers by water 
between Washington, D. C., and Colonial Beach, Va., under 
section 311 (a) of part III of the interstate commerce act. 
The Commission said there was an immediate and urgent need 
for the service, and added that there was not available any 
carrier service capable of meeting such need, hence the tem- 
porary authority. 
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Allocation of Foreign Ships 


Allocation of eight Danish and one Italian ship recently 
acquired by the Maritime Commission under provisions of the 
ship requisition act to American operators and the United 
States Army, has been announced by the commission. 

These foreign vessels were allocated, it was stated by the 
commission, to replace ships which had been relinquished by the 
operating companies previously for transfer to trades most 
essential in connection with the national defense program. In 
each case, the American shipping companies and the Army are 
acquiring the vessels under authorization by the commission 
of bareboat charters. The allocations are as follows: 


The Danish tanker Caroline Maersk, at Jacksonville, Fla., to the 
Standard Oil Co. of New Jersey or an affiliate company. 

The Danish tanker Emma Maersk, at Boston, to the Pennsylvania 
Shipping Co. Both of these tankers are to be operated in trades in 
the western hemisphere or as otherwise directed by the commission. 

Five Danish cargo ships, the Nora, Marna, Jutta, Rita Maersk and 
Herta Maersk, to the Marine Transport Co. of New York. The Nora 
and Marna are at New York; the Rita Maersk and Herta Maersk at 
Boston; and the Jutta at Portland, Me. All are freighters with gross 
tonnage ranging from 1,700 to 2,937 gross tons. All are to be operated 
in trades as directed by the maritime commission. 


The Italian ship Clara, which has been undergoing repairs 
at Savannah, Ga., goes to the Waterman Steamship Co., of New 
York or an affiliate company. It was announced that repairs on 
the Clara, which was one of the sabotaged Italian ships, virtually 
and been completed and that immediate delivery was to be 
made. 

The Danish freighter Jonna, at New York, is to be taken 
over by the United States army. 

These ships are part of the 84 idle foreign vessels which 
recently became subject to the jurisdiction of the United States 
under the terms of the ship requisition act, and were the first 
to be taken over under the provisions of that act. 


Priorities for Ships 


The Traffic World Washington Bureau 


The Senate commerce committee has reported favorably, 
with amendments, H. R. 4700, the ship priorities bill (see Traffic 
World, June 28). Accepting a proposal submitted by ship 
operators in a hearing conducted by the committee June 24, 
the committee offered an amendment providing for “fair and 
reasonable’ maximum charter rates. Another amendment would 
prohibit the Maritime Commission from requiring the owner 
or charterer of a vessel to relinquish the managing or operating 
of his vessel and would include other prohibitions previously 
contained in the bill, making them effective whenever prac- 
ticable in the judgment of the commission. 

The Senate passed H. R. 4700, with the committee amend- 
ments, after a discussion in which Chairman Bailey of the 
Senate commerce committee said that “what we are doing in 
this country, not only in this respect but in many others, is cen- 
tralizing as fully as if this were a tyranny instead of a republic 
the control of the activities of American industry, American 
transportation, and American shipping.” 

Asking for passage of the bill, Senator Bailey said: 

“I do not know how far we will go, but I make this remark: 

“In such an emergency as that in which we now stand, a 
republic must undertake to bring about total effort without 
becoming totalitarian . .. we must undertake so to preserve its 
character, so to fix limitations . . . that once the pressure shall 
be removed she will of her own power right herself, and be- 
come once more a perpendicular, full-fledged, and unimpaired 
republic of free men. That is my hope... .” 

Senator George, chairman of the Senate foreign affairs com- 
mittee, said he was not opposing the bill, but that he thought 
it was time to inquire whether all “such extraordinary powers 
as this” really promoted the national defense. He noted that 
provision had been made in the bill to protect colliers and 
pointed out that there was nothing in the bill to protect “the oil 
tankers which are accustomed to come into port on regular runs 
and under regular charters.” 

“In my judgment,” he said, “it would have been simple 
to have given the (Maritime) Commission outright authority 
to take over all vessels flying the American flag, whenever it 
became necessary to accomplish these purposes. But that is 
not what the bill does. The bill goes infinitely beyond that, 
and requires every American-flag vessel to obtain a warrant in 
order to earn profits so it can exist and compete. It thereby 
places in the hands of the Maritime Commission full authority 
Over the ordinary daily commerce in and out of ports serving 
agriculture and the ordinary commercial interests. In my very 
humble judgment, it is not necessary to grant such authority 
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in order to accomplish the purposes which are intended to be 
accomplished by the bill. .. .” 

Senator George said he thought Chairman Bailey was lean- 
ing “‘a little too far” toward the adoption of totalitarian methods 
in order to provide national defense. 

Senate and House conferees on the measure agreed to strike 
out one amendment which had been inserted by the Senate and 
to leave the remainder of the bill in the form in which the 
Senate had passed it. The stricken amendment would have 
denied authority to the Maritime Commission to require a ship 
owner or charterer to relinquish “managing, operating, when- 
ever practicable in the judgment of the commission.” As agreed 
on by the conferees, the provision is that ‘nothing in this act 
shall authorize the United States Maritime Commission to re- 
quire the owner or charterer to relinquish the manning, storing, 
victualing, supplying, fueling, maintaining, or repairing of his 
vessel to any other person or persons.” 


Control of Exports 


The Department of Commerce announces that the collectors 
of customs have been advised by the Department of State that 
licenses authorizing the exportation of petroleum products, 
issued on and after June 24, may be honored with respect to 
the shipments therein, even though exportation is made from 
an Atlantic port. 

This modifies the instructions to collectors of customs by 
the Department of State on June 20, that as of that midnight, 
no outstanding licenses authorizing the exportation of petroleum 
products from any Atlantic port would be valid except for 
certain indicated destinations. 

The Department of Commerce announces that collectors of 
customs have been advised by the Department of State, that, 
despite the general suspension of outstanding licenses for the 
exportation of petroleum products from the Atlantic ports ex- 
cept to certain destinations, effective midnight of June 20, the 
general licenses earlier issued for the exportation of petroleum 
products to the Philippines remain valid. 

Advance copies of Export Control Schedule No. 11, con- 
sisting of certain additional products made subject to export 
license, were issued by the Administrator of Export Control on 
June 26, effective June 30. The products being brought under 
control are as follows: 


Industrial frucks; motor trucks and busses powered by diesel or 
semi-diesel (injection type) engines; motor trucks and bus engines, 
and cobalt nitrate. 


Additional general licenses authorizing exportation of diesel 
and diesel-electric locomotives, diesel engines (marine and sta- 
tionary); electric generating sets powered by diesel engines; 
kerosene gas oil, distillate fuel oil, residual fuel oil; liquefied 
petroleum gases, paraffin wax (unrefined and refined), petro- 
leum asphalt, petroleum coke, petroleum products, N. O. S.; 
gasoline production equipment, lubricating oil production equip- 
ment and tetraethyl lead production equipment, to Great Britain 
and Northern Ireland. With the exception of the gasoline, 
lubricating oil and tetraethyl lead production equipment set 
forth in the last group above the licenses are for exportation to 
Canada, Great Britain and Northern Ireland and the Philippine 
Islands. As to exportation of electric generating sets powered 
by diesel engines the licenses, effective July 2, also cover elec- 
trical machinery and apparatus (containing mica). 

It was also announced that existing general licenses au- 
thorizing the exportation of asbestos had been extended to in- 
clude brake blocks and linings, mattress covers and fillers, 
clutch facings, packing, sheets, and tweeds and yarns fabri- 
cated from asbestos. 

Furthermore, certain existing general licenses authorizing 
the exportation of petroleum products to Canada and to Great 
Britain and Northern Ireland have been extended as follows: 
GEA 1 and 2 to include all crude oils; GEB 1 and 2 to include 
all gasolines; GED 1 and 2 to include all lubricating oils and 
greases; and GEE 1 and 2 to include all naphtha, mineral spirits, 
solvents, and other finished light products. 

Collectors.of customs have been_authorized to permit, with- 
out the requirement of individual licenses, the exportation of 
these articles and materials to the countries named, but the 
exporter is required to indicate the appropriate license number 
on the shipper’s export declaration filed with the collector. 
Those articles and materials for which no general licenses have 
been issued, but which are subject to the requirement of the 
export license, will continue to require individual licenses for 
their exportation. 


DANGEROUS CARGO REGULATIONS 
Amendments of the regulations for the safe carriage of 
explosives or other dangerous articles or substances, and com- 
bustible liquids, as promulgated January 7, 1941, by the Bureau 
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of Marine Inspection and Navigation, have been announced ef- 
fective as of July 1, by Wayne C. Taylor, Acting Secretary of 
Commerce. The amendments appear in the July 1 issue of the 
Federal Register, copies of which may be obtained for 10 cents 
each from the Superintendent of Documents, Government Print- 
ing Office, Washington. 


MARITIME LABOR BOARD 

President Roosevelt has asked Congress to appropriate 
$105,000 for the Maritime Labor Board for the fiscal year be- 
ginning July 1, Congress having extended the life of the board 
to June 23, 1942. 

Though the Senate included $105,000 for the Maritime 
Labor Board, as requested by the President in the deficiency 
appropriation bill, the item was eliminated by conferees and the 
bill was passed minus the appropriation. The board will be 
without money unless other action is taken. 


M. C. SHIPBUILDING PROGRESS 

According to a Maritime Commission announcement, reports 
from the nine shipyards on the Atlantic, Gulf and Pacific coasts 
where 312 of the commission’s emergency cargo ships are being 
built indicate that the construction program is from 60 to 90 
days ahead of schedule in most of the yards and that at least 
10 ships will be completed and ready for operation by Decem- 
ber 31. Only one ship originally was scheduled for delivery 
in December of this year, the commission pointed out. 


NARCOTICS BAN ON U. S. SHIPS 


The Senate has passed and sent to the President H. R. 
4258, making unlawful the possession and control, on board a 
vessel of the United States, or the taking on board of such a 
ship, of any narcotic drug*not constituting a part of the mani- 
fested cargo or part of the ship stores, and making violators 
subject to fine or imprisonment, or both. 


MANNING OF SAIL VESSELS 


The Senate has passed and sent to the President H. R. 4225, 
exempting from application of section 13 of the act of March 4, 
1915, relating to the manning of certain vessels, any sail ves- 
sel of less than 500 tons registered tonnage while not carrying 
passengers for hire and while not operating outside the line 
dividing inland waters from the high seas. 


Waiver of Navigation Laws 


Witnesses representing steamship operators, collier op- 
erators’ associations, and independent organizations on the 
Great Lakes testified in support of the principle of the bill, 
while representatives of C. I. O. and A. F. of L. maritime 
labor organizations opposed the bill in its entirety, as the 
House merchant marine committee conducted a hearing July 
1 on H. R. 5111, embodying the President’s proposal for author- 
ization of waiver of the navigation and inspection laws of 
the United States during the period of the national emergency. 

In the course of the hearing, Chairman Bland and other 
committee members voiced concern about the broad scope of 
the measure as written, and a spokesman for the Navy De- 
partment, though approving the bill, warned against opening 
the “flood gates” too wide and recommended modification of 
it as suggested by Chairman Bland. The latter said he was 
of the opinion the bill was entirely too broad and that some 
protection for vessel personnel should be specified in it, in 
addition to provisions requiring periodical reports to Congress 
as to the actual waivers granted by the Secretary of Commerce, 
the occasions for such waivers and the circumstances involved. 

In opposing the measure, Captain H. Martin, of the Na- 
tional Organization of Masters, Mates and Pilots of America 
(A. F. of L.), said the bill would be an extremely drastic pro- 
posal. He said the Marine Inspection Bureau of the Com- 
merce Department should not be put in a position to tear 
down the government-established training schools for licensed 
and unlicensed personnel. He accused the government of 
employing seamen of 60 years of age on ships going to the 
Red Sea instead of obtaining the services of available younger 
seamen. 

Statements from the Maritime Commission, the Depart- 
ment of Commerce, the Office for Emergency Management 
and the Navy Department, supporting the bill, were submitted. 
The commission said that emergencies arose from day to day 
in the movement of ships which could be solved by the waiver 
of provisions of the navigation and inspection laws. The O. 
E. M. said the government should have the power to use all 
its shipping to carry the most cargo and to travel the fastest. 

Commander Richard S. Field, director of the Bureau of 
Marine Inspection and Navigation, said the purposes of the 
bill was to provide quick and ready means to solve some of 
the situations which might conceivably arise and which would, 
in the absence of the authority that the bill would provide, 
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cause delay in transportation of essential materials. He said 
no waivers would be authorized after careful thought with 
a jealous regard for the standards of safety which had been 
established. Francis S. Walker, of the American Merchant 
Marine Institute, Inc., described the bill as necessary in the 
present emergency and said he did not believe the measure 
would affect labor contracts between ships operators and unions. 

Other witnesses were Sparkman Foster, representing sev- 
eral Great Lakes lines; Gilbert Johnson, counsel of the Lake 
Carriers Association; Hoyt S. Haddock, C. IL O. Maritime 
Committee, and Samuel J. Hogan, president of the National 
Marine Engineers Beneficial Association (C. I. O.). The wit- 
nesses for the labor groups said they feared the measure 
would create hazards for merchant ships and that relaxation 
of inspection requirements would endanger unnecessarily the 
lives and safety of seamen. 


M. C. CALL FOR BIDS 
The Maritime Commission has extended the time for re- 
ceiving bids for construction of a type of small cargo vessel 
known as a “coaster” and two types of harbor tugs (see Traffic 
World, June 28, p. 1652) until 12 noon, July 15. The bids will 
be opened at 12:15 p. m. that day in the Department of Com- 
merce building, Washington. 


ABLE SEAMEN ON SEAGOING BARGES 

Chairman Bland of the House merchant marine committee 
has reported favorably, without amendment, H. R. 4946, to 
relieve seagoing barges of the necessity of having as seamen 
men who have had three years’ service on deck at sea or on 
the Great Lakes, and substituting for that qualification men 
who are 19 years of age and upward and who have had at least 
a year of such service. 


COASTWISE SHIP LOAD INCREASES 


The Senate June 30 passed and sent to the President H. R. 
4988, amending the load line law of 1935 so as to permit cargo 
vessels in the coastwise trade of the United States to transport 
more cargo in the interest of national defense (see Traffic 
World, June 21, p. 1591). A companion bill, S. 1632, was in- 
definitely postponed. 


RADIO OPERATORS ON SHIPS 


The Senate has passed and sent to the President H. R. 
2074, to amend section 353 (b) of the communications act of 
1934, as amended, so as to permit the Federal Communications 
Commission to suspend or modify the requirement that radio 
operators on cargo vessels must have had at least six months’ 
previous experience on board a U. S. ship. 


M. C. ASKS TERMINAL LEASE BIDS 


The Maritime Commission has invited bids for the leas- 
ing of part of its terminal at Hoboken, N. J., on the condition 
that a ship repair yard be erected on the leased property. 

Bids will be received up to noon eastern standard time, 
July 15, at the Maritime Commission, Room 4852, Commerce 
Building, Washington, D. C., where the bids will be opened. 


SHIP SUBSIDY RATE CUTS 
Subsidy payments previously aggregating approximately 
$12,500,000 annually have now been reduced to a relatively 
small amount as a result of the agreement entered into between 
the Maritime Comomission and ship operators. It was errone- 
ously stated in the Traffic World, June 28, p. 1652, that the 
subsidy payments previously aggregated $12,500. 


REVISED I. C. C. ACT AVAILABLE 


Secretary Bartel, of the Commission, has announced that 
the new edition of the “The Interstate Commerce Act together 
with Text of Certain Supplementary Acts and Related Sec- 
tions of Various Other Acts” revised to April 1, 1941, is now 
available, at 35 cents a copy, at the office of the Superintendent 
of Documents, Government Printing Office, Washington, D. C. 
The 1935 edition of “Acts Supplementary to the Interstate Com- 
merce Act,’ according to Secretary Bartel, has not been re- 
vised and copies may still be purchased from the Superin- 
tendent of Documents for 20 cents. 


DIESEL PERFORMANCE ON 400 


The diesel power units of the Chicago and North Western's 
400, streamlined Chicago-Twin City passenger train, completed 
1,200,000 miles of service July 1. The locomotives went in 
service in June 1939, each making a round trip daily. In the 
first four months of their service they hauled standard equip- 
ment. Since then, they have hauled the present streamlined 
400 equipment. Except for a single trip, when one unit was 
held out for minor repair work, the locomotives have been 
in service continously. 
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Blanning on Transport Policies 


Addressing the annual convention of the Pennsylvania 
Motor Truck Association at Wernesville, Pa., Director Blanning, 
of the Commission’s Bureau of Motor Carriers, said it appeared 
that there would not be enough transportation to meet the prob- 
able increased needs due to national defense, especially in view 
of the proposed reduction in the number of trucks to be manu- 
factured next year. Because of this fact and of the immediate 
need for placing the country in an adequate position for defense 
against possible aggression, he said he intended to recommend 
changes in the Commission’s policy with respect to the issuing 
of interstate authorities to motor carriers. 

“It will be necessary,” he said, “for all available equip- 
ment to be used to the fullest extent possible and that restric- 
tions upon such use by limiting transportation to one direction 
only would result in prevention of full use of trucks.” 

The director stated that several plans were in contempla- 
tion to avoid empty or partially loaded mileage, such as modifi- 
cation of the rights of the carriers, arrangements for pooling, 
more convenient leasing and interlining of equipment, etc. He 
invited suggestions or criticisms with respect to the recom- 
mendations which he proposed to make in individual cases. 

Director Blanning also stated that, in his opinion, any 
policies of his bureau which would have the effect of delaying, 
even for a single day, the preparations of the country for de- 
fense were unjustified and that so far as his recommendations 
were concerned, any policies having that effect would be 
changed. As an illustration, he said he would recommend 
granting of temporary authority to any carrier desiring to and 
capable of furnishing immediately transportation needed for 
national defense, even though other carriers were authorized to 
furnish the service but were not capable of meeting the im- 
mediate need. He asked for the support of the motor carrier 
industry in his proposal that any policies which might result 
in any delay in preparing the country for defense be modified 
during the emergency. 


TRUCK TRANSPORT COMMITTEES 


Announcement has been made through the office of Com- 
missioner Rogers, chairman of the newly created General Motor 
Truck Transportation Committee, of the composition of the six- 
teen regional committees which are to serve in the districts into 
which the country is divided for the purpose of the administra- 
tion of the motor carrier act (see Traffic World, June 28). 

The chairman of each regional committee is to be the dis- 
trict director of the Commission’s Bureau of Motor Carriers. 
Each committee is composed of a representative of motor com- 
mon carriers. motor contract carriers. farm interests, manufac- 
turing, distribution, public utility, civilian defense (not yet 
named) and highway traffic. 

The committee held its first meeting in the office of Chair- 
man Rogers Julv 2. Organization plans were discussed. 

Members of the committee other than those heretofore men- 
tioned are: T. L. Preble, sunerintendent of automotive trans- 
portation, Tidewater Associated Oil Co.,. New York: W. H. Ott, 
general traffic manager. Kraft-Phoenix Cheese Co., Chicago: 
Fred Brenckman, representing agricultural interest; G. Lloyd 
Wilson, of the Office of Price Administration and Civilian Sup- 
plies; Charles P. Clark, St. Louis. chairman of the contract 
carrier division of the American Trucking Associations, Inc.; 
D. L. Sutherland, New York, chairman of the common carrier 
division of the American Trucking Associations, Inc. 


U. S. HIGHWAY MILEAGE 


Roads in the United States aggregated 3,065,000 miles in 
length at the end of 1940 and exceeded the total mileage of any 
other country, but the area of such roads in square miles was 
less than recorded from Canada, China, Brazil and the Union of 
Soviet Socialist Republics, according to the Department of Com- 
merce. With respect to mileage, the principal countries were 
listed by the Commerce Department as follows: 

U. S. S. R., 1,682,000; Canada, 599,040; Japan, 591,76- 
Australia, 488.749; France, 393,761; Germany, 263,267, and 
Poland, 208,617. 


McCLOSKY EXTENSION APPLICATION 


Examiner F. D. Binkley held a hearing at Chicago, June 27 
and 28, in MC 89689, Sub. No. 6, Edward McClosky, permit to 
extend operations. The applicant, doing business as McClosky 
and Shaffer as a contract carrier, principally of paint and build- 
ing materials, between points in Illinois, Indiana, Michigan, 
Ohio, Iowa, Wisconsin, and Ohio River crossings, testified in 
support of his application for an extension that would allow 
him to add building material and paint “supplies” to the com- 
modities he had authority to haul. Most of the testimony on 
both days of the hearing pertained to the applicant’s opinion 
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of what “supplies” included under Commission regulation. At- 
torneys for the Central Motor Freight Association, competitive 
truckers, and the railroads, appearing in opposition to the ex- 
tension application, sought to show by cross examining Mr. 
McClosky that he was asking authority to transport as “sup- 
plies” more commodities than the Commission generally in- 
cluded within the meaning of that term; that he was asking 
for rights already granted him in some cases, and that facilifies 
of other carriers were sufficient to handle the traffic. 


MOTOR FREIGHT GUIDE 


In the Traffic World, June 21, page 1584, an item con- 
cerning the Motor Freight Guide was unfortunately appended 
to one about the National Highway Carriers Directory. The 
latter is a new publication and the former an old one. The 
two have no connection. 


SHOES AND BOOTS RATES INQUIRY 


An investigation into and concerning the reasonableness 
and lawfulness otherwise of rates and charges, etc., on boots 
and shoes from Baltimore, Md., Boston, Mass., Hartford, Conn., 
New York, N. Y., and Philadelphia, Pa., to destinations in 
California, Oregon and Washington, maintained by Consoli- 
dated Freightways, Inc., and parties to its tariff MF I. C. C. 
No. 13, and from Baltimore and Philadelphia to the same 
destinations, maintained by parties to tariff MF-I. C. C. No. 
11 of Rocky Mountain Motor Freight Tariff Bureau, Inc., has 
been instituted by the Commission, division 2, on its own mo- 
tion, in MC C-282, shoes and boots, eastern and New England 
points to Pacific coast. The matter has been referred to Ex- 
aminer Olentine for hearing July 22 at the Shirley Savoy 
Hotel, Denver, Colo. 


MIDDLE ATLANTIC CONFERENCE NEW YORK OFFICE 


The Middle Atlantic Motor Carrier Conference, the head- 
quarters of which are at Washington, D. C., has opened an 
office in New York City, with J. F. Rose, district manager, in 
charge. The announcement says that the new office “is for 
the convenience of the regulated trucking industry in the vi- 
cinity of New York.” It will assist in “explaining the appli- 
cation and meaning of tariff provisions,’ but it “will not 
function in the routine quotation of rates.” 

Dabney T. Waring, general manager of the conference, 
has announced that the organization has invested $5,000 of its 
funds in United States defense bonds. 


EMERGENCY HIGHWAY BILL 


The House committee on roads has favorably reported 
H. R. 5110, authorizing appropriations totaling $250,000,000 for 
immediate construction or improvement of highways important 
to national defense. The Senate recently passed S. 1580, a 
similar bill (see Traffic World, June 21, p. 1584). 


EXCEPTIONS TO MOTOR REPORTS 


MC 89617, Sub. No. 2, Freeman A. Lewis, dba Lewis Truck 
Lines, extension, North Carolina, South Carolina and Georgia 
points. Time for filing exceptions to recommmended order ex- 
tended to July 21. 

MC 101735, Emil Erickson, common carrier application. 
—— filing exceptions to recommended order extended to 
July 9. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 30337, Sub. No. 1, F. W. Cloud, motor carrier applica- 
tion, as of May 2; MC 84690, Sub. No. 4, Northern Pacific Trans- 
port Co., extension, Shoshone National Forest Sightseeing Serv- 
ice, as of June 14. 


TEMPORARY MOTOR AUTHORITY 

In MC F-1535, Merchant’s Fast Motor Lines, Inc., pur- 
chase, Dalby Motor Freight Lines, Inc., et al., the Commission, 
by division 4, has authorized, for a period not exceeding 180 
days, lease by the former, of Fort Worth, Tex., of rights under 
MC 89541, MC89541, Sub. No. 1. and MC 89541, Sub. No. 2, 
that portion of rights under MC 35320 covering operations 
between Lubbock and Jayton, Tex., and other vroperty of 
Dalby Motor Freight Lines, Inc., and A. R. Dalby and J. A. 
Fadell, a partnership, of Lubbock and Fort Worth, Tex., re- 
spectively, at a total rental not exceeding $225 a month. 





CRICHTON-LAVINE MOTOR CASE 


Declaring that the Commission, by its order of June 4 and 
21 in MC F-1546 granting Quaker City Bus Co. temporary 
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authority to operate the motor carrier properties of Blackhawk 
Line, Inc., repudiated the rule it adopted in the proceeding in 
which the applicants sought authority to purchase operating 
rights of C. Lewis Lavine, Inc., the partners in the Super 
Service Motor Freight Co. (Andrew B. Crichton, C. N. Crichton, 
M. E. Crichton and R. M. Crichton) have filed with the Com- 
mission a second petition for reconsideration by the entire 
Commission of the report and order of division 4 on the pro- 
posed purchase of the Lavine rights. The rule referred to by 
the applicants was to the effect that the actual performance 
of transportation in interstate or foreign commerce was a pre- 
requisite to the existence of a motor carrier within the mean- 
ing of the definition in section 203 (a) (16) of the motor car- 
rier act and that the possession of a going-business status by 
a prospective vendor must be established as a prerequisite to 
the exercise of jurisdiction by the Commission with respect to 
the purchase or lease by one motor carrier of the properties 
of another. The Crichton-Lavine case, decided August 26, 1940, 
has often been cited by division 4 and by examiners in motor 
purchase proceedings since that date. The Commission denied 
— first petition for reconsideration, December 19, 


DELIVERY OF MILITARY MOTOR VEHICLES 


The War Department has announced that the Quarter- 
master Corps is using the “drive-away” method to effect a 
speedy, efficient delivery of military motor vehicles from manu- 
facturers to army stations. 

“The Quartermaster Corps sends military personnel to 
manufacturing plants where the trucks are then delivered di- 
rectly from the assembly line,” says the department. “It gives 
the soldier convoy experience, which is highly necessary in 
military operations. Also the trucks are partially broken in 
when they arrive at the army station and put into the field. 
The truck is operated by military personnel only, thus the per- 
formance of the truck can be accurately judged. Motor-minded 
Quartermaster Corps soldiers receive the opportunity to visit 
the motor factories and observe the latest mechanical equip- 
ment.” 

The department has announced that the army has inaugu- 
rated “the largest motor transport training program ever at- 
tempted in this country,” due to the sudden expansion of the 
Quartermaster Corps to eight times its size last year. 


COTTON PIECE GOODS ADJUSTMENT 


The Southern Motor Carriers Rate Conference has asked 
the Commission to suspend a rate of 97 cents a hundred pounds, 
any-quantity, on cotton piece goods from New Orleans, La., to 
St. Louis, Mo., dated to be effective July 13. The item is de- 
signed, on the part of its proponents, to put Dallas, Tex., and 
New Orleans on an equality to St. Louis. The present rate is 
$1.05 and is alleged to be in accordance with the relationship 
established by the Commission in Cotton, Woolen and Knitting 
Factory Products, 211 I. C. C. 692. 

The protested rate was published by the protesting confer- 
ence as a result of independent action taken by members of 
the conference when the conference committees refused to sanc- 
tion the reduction. The carriers taking independent action, 
as named in the request for suspension are, Cook Truck Lines, 
Inc., Memphis, Tenn.; Gordon’s Transports, Inc., Memphis; 
Highway Express, Memphis; Kimbel Lines, Cape Girardeau, 
Mo.; Magee Truck Lines, Inc., Jackson, Miss.; Plaza Express 
Co. and Viking Freight Co., St. Louis, Mo. 





ILLINOIS TRUCK LEGISLATION 


The 1941 session of the Illinois legislature closed June 30 
after having adopted only three comparatively minor meas- 
ures affecting motor transportation in the state. The first of 
the bills increases the maximum length of trucks operating on 
the highways of the state from 35 to 40 feet. It applies alike 
on trucks and on tractor-trailer units. A bill, proposing to 
increase the maximum weight of trucks from 15,000 to 18,000 
pounds failed of adoption. 

Another bill not adopted would have placed regulation 
over intrastate rates for highway common and contract car- 
riers in the hands of the Illinois Commerce Commission. In- 
trastate truck rates in the state are not now regulated. The 
bill was supported by the Central Motor Freight Association 
and opposed by shippers’ organizations, including the traffic 
council of the Chicago Association of Commerce and the IIli- 
nois Territory Industrial Traffic League. 

Two other bills of minor import were adopted. One makes 
mandatory the use of balloon tires on passenger busses and 
raises the axle weight limit on those vehicles from 16,000 to 
18,000 pounds. The other prohibits taxing by municipal bodies 
of vehicles engaged in the delivery of foodstuffs to local stores. 
Heretofore, some of the villages and cities in the state have 
——— a flat annual charge for the privilege of making such 

eliveries. 


TRAFFIC WORLD 


Truckers were much interested in another bill, which 
failed of adoption. It would have made mandatory the carry- 
ing on the front and back of each truck a device showing a 
single purple light when the vehicle was operating at speeds 
between 20 and 30 miles an hour, two such lights when op- 
erating from 31 to 50 miles an hour, and three lights when 
operating at speeds over 50 miles an hour. 


AUTO PRODUCTION CUT 


Further curtailment of passenger car and truck production 
will be necessary because of shortages of critical materials and 
because the resources of the industry are needed increasingly in 
the national defense program, according to John D. Biggers, di- 
rector of production, Office of Production Management. 

In telegrams to all manufacturers of passenger cars and 
trucks, Mr. Biggers invited them to attend a meeting in 
Washington, July 2, to select a defense industry advisory com- 
mittee to assist the government in working out the curtailment. 

A special objective, he said, would be to time the reduction 
“to minimize dislocation which might result in wasteful shut- 
downs and large scale unemployment.” 

On May 3, the Office of Production Management proposed 
that production be reduced an initial 20 per cent, effective 
August 1, and the industry agreed. Mr. Biggers said this initial 
curtailment had been applied “so that the major burden of 
curtailment fell upon the large companies with lesser percent- 
ages applied to the medium and small companies.” 


In his telegram Mr. Biggers announced appointment of 
James S. Adams, executive vice-president and director of the 
Colgate-Palmolive-Peet Company, as chief of a new automotive 
industry section of the OPM. Mr. Adams has been chief of the 
materials from agriculture and forest products section of the 
materials branch, production division. 





Digest of New Complaints 





No. 28681, Greensburg-Connellsville Coal & Coke Co., Pittsburgh, Pa. 
vs. B. & O. et al. 

Alleges failure of defendants to establish and maintain ex-river 
rates on bituminous coal, carloads, from Colona and Conway, Pa., 
to destinations in Ohio and Pennsylvania, on traffic originating at 
Hubbard Mine, Pa., in violation of sections 1 and 3, the undue 
preference alleged being for operators of mines and their traffic 
on the Monongahela, Allegheny and Ohio rivers, transferring coal 
from barges to defendants’ rails at Conway and Colona, for trans- 
shipment to Ohio and Pennsylvania. Asks a cease and desist order 
and prescription of rates. (Charles Donley, 404 Dravo Bldg., 
Pittsburgh, Pa.) 


MC C-258, Kansas City, Mo.-Kansas City, Kan., commercial zone. 
Investigation instituted by the Commission, division 5, on its own 

motion, to determine and define the area and extent of the zone 
adjacent to and commercially a part of Kansas City, Mo., and of 
any and all municipalities contiguous thereto for the purpose of 
administering the motor carrier act. 

MC C-282, shoes and boots, eastern and New England points to Pacific 
coast. 


Investigation instituted by the Commission, division 2, on its 
own motion, into the rates and charges, etc., on boots and shoes 
from Baltimore, Md., Boston, Mass., Hartford, Conn., New York, 
N. Y., and Philadelphia, Pa., to destinations in California, Oregon 
and Washington, maintained by Consolidated Freightways, Inc., 
and parties to its tariff MF-I. C. C. No. 13, and from Baltimore 
and Philadelphia to the same destinations maintained by parties 
to tariff MF-I. C. C. No. 11 of Rocky Mountain Motor Freight Tariff 
Bureau, Inc. 

No. 28676, Sub. No. 3, Hugo Reich Cut Stone Co., Chicago, IIl., vs. 
C. I. & L. et al. 

Rates, rough or sawed limestone, sawed 4 sides or less, Clear 
Creek, Ellettsville and Hunters, Ind., to Chicago, IIll., in viola- 
tion of sections 1 and 3. Asks a rate of 18 cents a hundred pounds 
and reparation. (L. E. Whitney, 1002 Wilson Ave., Chicago, Ill. 

No. 28682, Board of Trade of the City of Chicago, Chicago, Ill. vs. 
Grand Trunk et al. 

Rates, corn and products thereof, Chicago, Ill., to Battle Creek, 
Mich., and intermediate points, in violation of sections 1, 2 and 
3, the undue preference alleged being for corn grits shipped from 
Kankakee, Ill., to Battle Creek. Asks reasonable rates. 

MC C-283, National Automobile Transporters Association, 
Mich., vs. Kenosha Auto Transport Corp., Springfield, O. 

Alleges that a rule, No. 5, set forth in defendant’s tariff MF-I. 
Cc. C. No. 3, providing, at consignee’s option, for $1, the washing 
of motor vehicles at the point of destination, in connection with the 
transportation of motor vehicles by driveaway and towaway meth- 
ods between Detroit, Mich., Kenosha and Racine, Wis., South 
Bend, Ind., and Toledo, O., on the one hand, and points in the 
United States, on the other, is unjust, unreasonable, unduly prefer- 
ential and prejudicial and constitutes a concession or rebate in 
violation of the motor carrier act. Asks an immediate investiga- 
tion and elimination of the matters complained of. (Lawrence C. 
Meriwether, Detroit, Mich.) 
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Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
“4 — to take the place of the traffic man but to help him in 

38 work, 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Tariff Interpretation—Caption of Item Must Be Considered 
in Determining Application of Item 


illinois.—Question: Will you kindly give consideration to 
the following questions with your opinion thereon? 

_ A shipment moving from Aurora, Illinois to Flemsburg, 
Minn., on December 20, 1940, described as “Crates, cabinets 
or lockers, storage or wardrobe, steel without glass, set up” 
and “Crates, cabinets or lockers, storage or wardrobe, steel 
without glass, K. D. flat.” The set-up articles were rated first 
class and the K. D. articles third, authorized by National Motor 
Freight Classification No. 4, page 93, Item 7, using Rule 14 
as the articles were not furniture, they being used in cold 
storage rooms. We claim a Column 70 rating, applicable as 
per Item 1300-A, Supplement 11, to exceptions to the Classi- 
fication Motor Freight Tariff No. 1-A, this heading being 
“Electrical material, supplies and tools, viz.; Cabinets, N. O. I., 
other than furniture, without glass.” The letters “N. O. I.” 
are not otherwise indexed by name in the National Motor 
Freight Classification and in view of the fact that the articles 
are not furniture, they are properly classified on page 41, 
Item 34. We believe the question for determination is whether 
or not under the generic heading in Item 1300-A of Tariff 1-A, 
= — cabinets for use in cold storage rooms are rated 
column ° 


Answer: In our opinion the classification exception rat- 
ing will not apply on the cabinets which comprised the ship- 
ment to which you refer. 


The rating in the National Motor Freight Classification 
specifically covers the article shipped, while the classification 
exception rating applies on cabinets, which are comprised un- 
der the heading of Electrical Materials, Supplies and Tools. 

The decision in Sunbeam Electric Mfg. Co. vs. Chicago 
& E. I. Ry. Co., 235 I. C. C. 97, is, in our opinion, in point. 
In this decision the Commission gave effect to a heading very 
similar to that in Item 1300-A of the classification exception 
tariff holding in effect that articles to be entitled to the rat- 
ing covered by that heading must be shown to be an electric 
machine, appliance, or a supply thereof. The heading read as 
follows: “Machinery (electrical), electric appliances and sup- 
plies, minimum weight 30,000 pounds, viz.:” 


Tariff Interpretation—Application of Minimum Class Rates 


New York—Question: Would you please help us by an- 
swering the following question: 

Tariffs used—Middle Atlantic States Motor Carrier Con- 
ference, Inc.-MF-ICC A-11, supplement 20, Item 130-B, page 
3, states that the minimum class applicable via East Coast 
Freight Lines on shipments between New York, N. Y., and 
Richmond, Va., on a single line haul, in truckloads, shall be 
45 per cent of first class. 

MF-ICC A-10, Rule 11, page 62 of tariff, paragraph (b) 
applies into the territory served by East Coast. 

Class rates between New York, N. Y., and Richmond, 

Va., in cents 

1 2 3 F 4 


95 81 67 52 48 43 
The question is this: in applying Rule 11, must we first 
apply our minimum restriction of 45% before using Rule 11, 
or would we first find the finished rate under column B in 
Rule 11, and then go to our minimum restriction to see if we 
could protect that finished rate? 
The question that brings this up is a shipment of 15,000 


45% 
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pounds of copper cable, rates as follows: 
mond, 

LTL 60% of first class or .57 cwt. 

TL 40% of first class of .38 cwt., min. 20,000 pounds. 

As an LTL shipment, 15,000 Ibs. at .57 totals $85.50. Us- 
ing Rule 11, .38 at 20,000 lbs. in column A would become .48 
at 16,000 lbs. under column B. 

15,000 as 16,000 lbs. at .48 totals $76.80. The shipper be- 
lieves that the .48 rate would apply, and it looks to us as 
though he is right. However, we want to be sure. 

Answer: As we see it, the first step in locating a rate 
between points where there are no commodity rates is to de- 
termine the rating of such commodity. 

Item 130-B, page 3 of Middle Atlantic States Motor Car- 
rier Conference, Inc., Agent, MF-ICC No. A-11 provides that 
the minimum class applicable between New York, N. Y. and 
Richmond, Va., is Class 45. After determining the applicable 
class rating the next step is to determine the quantity rate, 
as provided in Rule 11 of Middle Atlantic States Motor Car- 
rier Conference, Inc., Agent MF-ICC No. A-10, which con- 
tains exceptions to the National Motor Freight Classification. 
This, we believe, is the logical way to apply Rule 11, due to 
the fact that you do not have your rate before applying Item 
130-B of MF-ICC A-11. The truckload rate of 40% of first 
class is lower than the minimum class applicable in Item 130-B 
of 45% of first class. 

Middle Atlantic States Motor Carrier Conference, Inc., 
Agent MF-ICC No. A-32, which is published to cancel MF-ICC 
No. A-10, effective July 16, has amended the application of 
Rule 11 inthe following manner: 

(d) In the determination of the ‘‘Quantity’’ (Column B) rate under 
this rule, the applicable truckload rate will be used as the ‘“‘base’’ 
(Column A) rate, regardless of the form in which such truckload rate 
is published or how it is determined, i. e., whether in the form of a 
specific commodity rate, by the use of a classification or exceptions 
rating or rule, by the application of a minimum rate provision or 
oherwise. 

(e) For the purpose of this rule a ‘‘volume’’ commodity rate in 
the absence of a truckload commodity rate shall be deemed a truck- 
load rate. 


This rule which is referenced, “denotes change, the result 
of which is neither an increase nor a reduction” gives specific 
instructions as to how Rule 11 is to be applied. 

It is therefore our opinion that the applicable rate to be 
applied in this case is 54c, which is made by using the 43c 
rate, which is the minimum class rate applicable via your line 
between the points involved, and then applying Rule 11 which 
would increase the rate to 54c, subject to a minimum weight 
of 16,000 pounds. 


Tariff Interpretation—Application Light and Bulky Rule 


Indiana.—Question: Will you please give us your inter- 
pretation of the following: 

Agent W. L. Meyers MF-ICC No. 1, Motor Tariff No. 1, 
Item 115-I of Supplement No. 58, reads in part as follows: 
“Light and Bulky Articles:” 

On shipments of articles rated first class or lower weighing less 
than 12 pounds per cubic foot, the freight charges to be assessed shall 
be based on a weight of 12 pounds per cubic foot extreme dimensions 
of space required, at the rate applicable. 

Exception 1. The provisions of this item when in connection with 
our line will also apply on articles rated higher than Class 1 or 100. 

Exception 3. The provisions of this item will not apply in con- 
nection with the following carriers: 


Now the question arises whether or not this rule would 
apply on a shipment as to which we are the originating car- 
rier, routed through to destination via a connecting carrier 
which is excepted from this item. In other words, to correctly 
rate a shipment coming under this item, would it be proper 
to assess the “Light and Bulky Rule,” or to revert back to the 
National Motor Freight Classification, which in this particular 
case gives the commodity a first class rating. 


Answer: If there is a joint through rate from point of 
origin to point of destination, the rule cannot be applied if 
the joint through rate is applied on a given shipment, as a 
joint rate is a whole and cannot be split for the purpose of 
giving effect to the rule as to one of the carriers. 

Whether the joint through rate, without regard to the 
rule, should be applied, or whether the aggregate of interme- 
diates, based on the junction between the two carriers one 
factor of which would be subject to the rule, should be as- 
sessed, has not been the subject of a determination by the 
Commission, so far as we are aware. 

We are inclined to the view that as the rule cannot be 
applied to all carriers parties to the joint through rate, it 
should be disregarded entirely. 


Motor Carriers—Routing and Misrouting 


Arkansas.—Question: Will you please give us your opin- 
ion on the following: 


New York to Rich- 
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A shipment is handled over several carriers on an un- 
routed bill of lading and the originating carrier could ascer- 
tain a route that would use the through rate. However, for 
some reason the initial carrier routes the shipment via a con- 
necting carrier that is not a party to the through rate, who 
later delivers to the final carrier who is a party to the through 
rate. 


In your opinion can the consignee or shipper collect an 
overcharge claim on the basis of the applicable through rate? 

Answer: There being no provision in the Motor Carrier 
Act which gives the shipper the right to route his shipment 
and no provision which gives the Commission jurisdiction to 
award damages for the failure of a carrier to forward a ship- 
ment in accordance with the instructions of a shipper, the 
shipper’s remedy, if one exists, is an action at law in court. 

Section 217, paragraph (b) of the Motor Carrier Act pro- 
vides that published tariffs are to be strictly observed, but 
contains nothing which relates to the routing of a shipment. 

If the published tariff rate via the route over which the 
shipment moves is collected, there is no violation of paragraph 
(b) of Section 217, although there may be a misrouting of the 
shipment if the routing instructions of the shipper are not 
followed by the carrier. 


See the report and order recommended by Examiner M. B. 
Driscoll in MC C-63, Hausman Steel Co. vs. Seaboard Freight 
Lines, Inc., in which the examiner reaches the conclusion that 
the Commission has no power to award reparation or to make 
findings as to misrouting and as to the reasonableness of rates 
charged in the past under the Motor Carrier Act, 1935. 


Tariff Interpretation—Specific Versus General Commodity 


lowa.—Question: We submit herewith a problem for your 
interpretation and answer: 


Under date of January 24th there was shipped two cars 
of fuel oil (residual) from Falls City, Nebraska, to our plant 
at Des Moines, Iowa. The rate is found in supplement No. 15 
to Kipp’s WTL Tariff 337-B, ICC A-2906 in Item 180 thereof. 
Freight charges were paid on the basis of 19c per cwt. The 
bill of lading and the invoice of the goods showed “fuel oil.” 

The carrier presented us with balance due bill on these 
cars contending 21%4c per cwt. was the correct rate based on 
description in Item 12. We have and do still contend that 
the description in Item 13 applies on fuel oil and that rate of 
19c per cwt, as found in Item 180 Column C is the proper rate 
to assess. 


In support of this we contend that the comma between 
the word “Fuel Oil” and “Distillate” is the determining factor. 
As the tariff is written Fuel Oil is a noun and stands by it- 
self as likewise the word distillate. It seems to us that this 
Item 13 must be read as it stands irrespective of the intent 
of the publishing agent or the carriers. This is better brought 
out by the re-issue of this tariff 337-B, ICC A-2906 by Tariff 
337-C ICC A-3297 as per Item 30 thereof; Circle reference 1 
which now reads: Fuel Oil viz: Distillate. 


We have a letter of recent date from one of the carriers 
originating the traffic to have the description in Item 30 WTL 
337-C circle reference 1 changed to read as does circle refer- 
ence 2, namely, fuel oil, residual or distillate (not suitable for 
illuminating purposes). 

Your interpretation of Item 13, Supplement 15 to Kipp’s 
WTL 337-B, ICC A-2906 will be greatly appreciated. 

Answer: The descriptions of fuel oil in Items 12, 13 and 
30 of the tariffs to which you refer are as follows: 


I. C. C. A-2906, Item 12: Petroleum Fuel Oil (see Note 4), Gas Oil 
and Crude Oil (see Note 5) in straight or mixed carloads, min. weight 
in barrels, 40,000 pounds; in tank cars, see Notes 1 and 2. 

Note 4—Applies on Fuel Oil, residual and/or distillate, not suitable 
for illuminating purposes. 

Note 5—Applies on crude oil in its natural state, or crude petroleum 
oil which has been subjected only to natural weathering, settling or 
treatment for the removal of water and bottom sediment, and not 
blended with other products. 

Item 13—Petroleum Products, 
able for illuminating purposes). 

I. C. C. A-3297. Item 30—Petroleum Products, viz.: Fuel Oil, viz.: 
distillate (not suitable for illuminating purposes). 


viz.: Fuel Oil, distillate (not suit- 


In its decision in Allen Manufacturing Company vs. Louis- 
ville & Nashville R. R. Co., 192 I. C. C. 170, the Commission 
said: 


In Abendroth Bros. v. Boston & A. R., 161 I. C. C. 730, it was 
found that, generally speaking, where a tariff contains conflicting 
rates established on the same date, the lower of the rates published 
is the legal rate, but where an article is clearly enbraced within two 
different commodity descriptions the specific commodity description 
takes precedence over the general commodity description; and in 
Northern Oats Co. v. Atchison, T. & S. F. Ry. Co., 181 I. C. C. 99, it 
was found that where a commodity could be shipped under the rates 
named in two tariffs the rate applies under the tariff which more spe- 
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cifically describes the commodity, even though it may be higher than 
the other rate. 

In the instant case it is apparent that the rate in Item 
12 of the tariff is the specific rate in that it specifically ap. 
plies on residual fuel oil, and, therefore, takes precedence 
of the general rate published in Item 13 of the same tariff, 
if Item 13 is to be considered as applying on fuel oil without 
qualification. 

If the term “distillate” in Item 13 is to be considered as 
a noun and not an adjective, it is superfluous. To give it effect, 
it must be considered as an adjective. 

It is a rule of tariff interpretation that effect is to be given, 
if possible, to the whole, every word, clause and sentence, 
Swift & Co. vs. Akron, C. & Y. Ry. Co., 220 I. C. C. 778 (780): 
Mid-Continent Petroleum Corp. vs. St. Louis, S. F. Ry. Co, 
235 I. C. C. 108. 


Reconsignment—Right of Consignor to Divert or Stop Shipment 
in Transit 

Wisconsin.—Question: With reference to your answer to 
Wisconsin, page 1295, May 17 Traffic World. 

The inference in Volume 42, ICC 387 is that original con- 
signee may secure an exchange bill of lading for the original 
bill of lading. This, however, does not completely answer 
the question. 

For example, if a shipper in Milwaukee sells to a con- 
signee in Minneapolis a carload of merchandise which is shipped 
under a straight bill of lading, the inference is that such mer- 
chandise, while en route, is the property of the consignee in 
Minneapolis, unless the commercial transaction is based on 
other factors. While the car is en route, the shipper requests 
the railroad to divert the car to his order, notify the original 
consignee. The consignee then is compelled to obtain the 
order bill of lading from the bank before the railroad will re- 
lease the shipment to him. Reconsigning tariffs of this rail- 
road and other lines are silent on the method of procedure 
under these circumstances. Could the consignee hold the 
railroad liable for conversion in the above instance? 

Answer: Generally, the party with legal title to the goods 
is entitled to divert such goods at any time during transit, 
but the right ends when the carrier has fulfilled his obliga- 
tion. 

The true owner of goods transported by a common carrier 
or forwarding agent has the right to have his consignment 
while in transit withheld or diverted at any intermediate 
point through which it passes. (Chicago, M. St. P. & P. R. R. 
Co. vs. Flanders (Iowa), 56 Fed. (2d) 114; Heath vs. Judson 
Freight Forwarding Co. (Calif.), 190 Pac. 839). Instructions 
for a change in the destination of goods in transit must ema- 
nate from the party who is the real owner or one who has the 
authority to divert; otherwise the carrier alters the destina- 
tion at its peril. (Texas Midland R. Co. vs. Cummer Mfg. 
Co., 207 S. W. 617; Wirch vs. Chicago, M. & St. P. Ry. Co, 
(Wis.) 222 N. W. 232). Such right of diversion, however, can- 
not add to the burden of the carrier or require it to do more 
than comply with a proper and legal demand therefor; (Hous- 
ton & T. C. R. Co. vs. Smith (Tex.), 258 S. W. 542), and, ac- 
cordingly, a diversion of a shipment may be had during 
transit, but not after the destination has been reached, and the 
terms of the carrier’s obligation have been fulfilled. (Clark 
vs. Louisville & N. R. Co. (Ala.), 114 So. 295.) It is the duty 
of the carrier, on receipt from the owner of an order to divert, 
to deliver them to such owner or divert them according to 
his orders, on his presenting evidence of ownership and paying 
the proper charges (Liberty National Bank vs. Hines (S. C.), 
104 S. E. 313), and if the carrier complies with the owner's 
request to divert the shipment, it is of course not open to him 
thereafter to object to the failure to deliver according to the 
— contract. (Howatt vs. Barrett (N. Y.), 142 N. Y.S. 
135. 

See, also, with respect to this question, Wichita Poultry 
Co. vs. So. Pac., 198 S. W. 82; Oppenheimer vs. Wells Fargo 
& Co., 106 N. Y. S. 547; Amber vs. Payne, 239 S. W. 588; 
Morgan vs. C. & N. W., 166 N. W. 777; Phillips Patterson Co. 
vs. N. W. R. R. of S. Carolina, 93 S. E. 869; Faust vs. Southern 
Ry. Co., 54 S. E. 363; G. C. & S. F. Co. vs. Rotter Bros., 104 
S. W. 402. 

We can locate no case directly in point. However, if the 
consignor has the right under certain circumstances, to re 
consign a shipment moving on straight bill of lading con- 
signed to another party, we do not see that the substitution 
of an order bill of lading would render the carrier liable in 
conversion, as conversion consists of doing something with 
another’s property contrary to rights of that party. 


You may either write or wire our Washington office 
for information concerning matters in any departmen! 
of the government there, if you are a subscriber t0 
THE DAILY TRAFFIC WORLD. 


July | 


Item 
publi 
of a 
usua. 
of w 
each 

ners 

shou 
quate 


Ji 
forum 
lunche 
month 
the sa 
“The | 


T 
falo, I 
for m 
who v 
the chi 
ship ir 


Tl 
picnic 
will b 
dancin 
by L. 
tourné 
Fields 
golf cc 


Tl 
the Fr 
numbe 
rangec 


Tl 
sponsc 
in con 
Traffic 
Freigh 


M 
Club « 
Transi 
is witl 
hattan 
tion as 


club’s 


Tl 
ll, at 
will be 

Tl 
mer p 
There 
events 


Tl 
tion o: 
summe 
manag 
thus f, 
$lan 
as few 
busine 
vacatic 
enable 
been ¢ 


G. 


M 
betwee 
faster 
Paul 
Superi 
trip 5 
the tr; 
a. m., 
at 11:! 
than fe 


WORLD 


igher than 


e in Item 
fically ap. 
recedence 
me tariff, 
il without 


sidered as 
e it effect, 


» be given, 

sentence, 
778 (780); 
. Ry. Co, 


. Shipment 


answer to 


iginal con- 
1e original 
ly answer 


to a Con- 
is shipped 
such mer- 
signee in 
based on 
or requests 
ne original 
obtain the 
ad will re- 
fe this rail- 
procedure 
hold the 


» the goods 
ng transit, 
his obliga- 


non carrier 
onsignment 
termediate 
& P.R.R. 
vs. Judson 
nstructions 
must ema- 
tho has the 
he destina- 
mmer Mfg. 
P. Ry. Co, 
wever, can- 
to do more 
for; (Hous- 
2), and, ac- 
had during 
ed, and the 
ad. (Clark 
is the duty 
r to divert, 
ccording to 
and paying 
nes (S. C,), 
the owner's 
»pen to him 
ding to the 
42 N. Y.S. 


‘ita Poultry 
Vells Fargo 
S. W. 588; 
atterson Co. 
5. Southern 
r Bros., 104 


ever, if the 
ices, to re 


lading cor 


substitution 
er liable in 
ething with 
2 


gton office 
epartmen! 
scriber 0 


July 5, 1941 





Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a@ club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THs Trarric WorLp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE Trarric WORLD. 





James McVeigh was elected president of the Tuesday traffic 
forum of the Pacific Traffic Association of San Francisco, at a 
juncheon session June 24. The term of office is for three 
months. Ernest Gerlund was elected secretary-treasurer for 
the same term. Tod Powell, sportsman and writer, spoke on 
“The Great Outdoors” at a meeting of the forum group July 1. 


The board of directors of the Transportation Club of Buf- 
falo, N. Y., has taken steps to insure continued full membership 
for members drafted under the selective service program or 
who volunteer for defense work. The board also decided that 
the club rooms would be open to service men holding member- 
ship in other transportation clubs. 


The Junior Traffic Club of Chicago will hold its annual 
picnic at the Salem Farm, near Long Grove, Ill., July 20. There 
will be games and contests for members and their families, 
dancing, and prize awards. The pastimes committee, headed 
by L. T. Swanson, has charge of arrangements. The third golf 
tournament of the season will be held July 24 at the Navajo 
Fields Golf Club, Worth, Ill. S. H. Corwin is chairman of the 
golf committee. 

The Traffic Club of New York will hold a golf outing at 
the Fresh Meadow Country Club, Flushing, N. Y., July 10. A 
number of prizes will be awarded. The outing has been ar- 
ranged by the sports committee, J. F. Adamo, chairman. 


The Traffic and Foreign Trade Club of Galveston, Texas, 
sponsored a dinner dance at the Broadway Dinner Club, July 1, 
in connection with the annual meeting of the Texas Industrial 
Traffic League and the monthly meeting of the Texas-Louisiana 
Freight Bureau. 


Mattie Tomlinson, new president of the Women’s Traffic 
Club of Greater New York, is not with the Aero Mayflower 
Transit Company, as reported in this column on June 14. She 
is with the Lincoln Warehouse Corporation which is the Man- 
hattan agent for the Aero Mayflower Company. The informa- 
tion as printed was contained in a press release sent out by the 


club’s publicity committee. 

The Traffic Club of Chicago will hold a golf outing, July 
ll, at the Bob O’Link Golf Club, Highland Park, Ill. Prizes 
will be awarded. 


The Denver Commercial Traffic Club held its annual sum- 
mer picnic and dinner at Eldorado Springs, Colo., June 28. 
ae was dancing and swimming and a program of sports 
events. 


CHICAGO-FLORIDA PASSENGER COSTS 


_ The decision of the Illinois Central to continue the opera- 
tion of the City of Miami, Chicago-Florida streamliner, in the 
summer months was wise, says J. V. Lanigan, passenger traffic 
manager of the railroad, because figures for operating costs 
thus far show it to have been operated on a cost of less than 
$l a mile..On that basis, he says, the seven-car train can carry 
as few as 62 passengers and break even. Newly developed tour 
business, stressing Florida resorts as good locations for summer 
vacations, and the regular Chicago-Florida travel, he says, will 
enable the train to operate at a profit in what has heretofore 
been considered an “off season.” 


G. N. TWIN CITIES-DULUTH TIMES SHORTENED 


Morning passenger trains on the Great Northern Railway, 
between Twin Cities and Duluth, Minn., began running on 
faster schedules June 29. Northbound, the train now leaves St. 
Paul at 8:00 a. m. and Minneapolis at 8:27 a. m., arriving in 
Superior, Wis., at 11:43 a.m. and Duluth at 11:58, making the 
trip 52 minutes shorter time than formerly. Southbound. 
the train leaves Duluth at 8:00 a. m. and Superior at 8:15 
a m., and arrives in Minneapolis at 11:30 a. m. and St. Paul 
at 11:59 a. m., making the trip in 41 minutes shorter time 
than formerly. 





Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TRAFFIC WoRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


July 7—Chicago, I!l.—Sherman Hotel—Examiner Binkley: 
MC 102217—Big Five Trucking Service, Gary, Ind., certificate. 
July 7—Chicago, Ill.—Sherman Hotel—Jt. Bd. 149: 


MC 20260, Sub. 2—Co-Ordinated Transport, Inc., of Ill., Chicago, Ill., 
certificate to extend operations. 


July 7—Cincinnati, Ohio—Federal Bldg.—Examiner Werner: 
MC 102248—Dayton Transp. Co., Dayton, Ohio, permit. 


July 7—Dallas, Tex.—Baker Hotel—Examiner Burns: 
1. & S. M-1546—Oil field equipment, etc., in Kan., Okla. and Tex. 
MC C-266—Oil field machinery and supplies in Kan., Okla., Tex. 


July 7—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC C-238—Oil Field Haulers Association, Inc., vs. C. Dobson Dunn. 
MC C-239—Oil Field Haulers Association, et al. vs. Midwest Oil Field 
Carriers Bureau, L. Elroach, agt. 
MC C-240—Oil Field Haulers Association et al. vs. G. W. Wilson and 
John Detamore dba Wilson Truck Co. 


July 7—Indianapolis, Ind.—State Comm.—Examiner Haley: 
MC 22229, Sub. 1—Terminal Transport Co., Inc., Indianapolis, Ind., 
certificate to extend operations. 
MC 22229—Terminal Transport Co., Inc., Indianapolis, Ind. 


July 7—Jacksonville, Fla.—Mayflower Hotel—Jt. Bd. 205: 
MC 2900, Sub. 14—Great Southern Trucking Co., Jacksonville, Fla., 
certificate to extend operations. 
MC 10897, Sub. 18—Acme Freight Lines, Inc., Jacksonville, Fla., cer- 
tificate to extend operations. 
MC 36473, Sub. 13—Central Truck Lines, Inc., Tampa, Fla., certificate 
to extend operations. 


July 7—Kansas City, Mo.—Hotel President—Examiner Fuller: 
28504—Baltimore Steam Packet Co. et al. vs. A. G. S. et al. 
July 7—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 3575, Sub. 1—Bernd Trux, Inc., Chicago, Ill. 
MC 58928, Sub. 1—Alma Truck Line, Alma, Wis. 
MC 52310, Sub. 1—Bruce Motor Freight, Inc., Des Moines, 
MC 71011, Sub. 1—United Shipping Co., Minneapolis. 
MC 56169, Sub. 2—A. G. Henneman, Bloomer, Wis. 
MC 2254, Sub. 1—T. H. Hulbert Casement, Fordville, N. D. 
MC 13079, Sub. 1—Ward Transfer, Anoka, Minn. 
MC 11112, Sub. 2—Murphy Motor Freight Lines, Inc., St. Paul, Minn. 
MC 13333, Sub. 4—Buckingham Transportation Co., St. Paul, Minn. 
MC 3127, Sub. 1—Anderson Truck Line, Fargo, N. D. 
MC 36191, Sub. 2—J. E. Ward, Administrator of the Estate of D. J. 
Ward, Deceased, Princeton, Minn. 
MC 36191, Sub. 1—D. J. Ward Transfer, Princeton, Minn. 


MC 15606, Sub. 1—Hennepin Transportation Co., Inc., Minneapolis. 
MC 17481, Sub. 1—Moore Motor Freight Lines, St. Paul, Minn. 

MC 29555, Sub. 4—Briggs Transfer Co., Whitehall, Wis. 

MC 29937, Sub. 2—Volck Bros., Inc., Bruce, Wis. 

MC 22200, Sub. 1—E. Barton, St. Paul, Minn. 

MC 29587, Sub. 1—Zephyr Freight Lines, Inc., St. Paul, Minn. 

MC 21972, Sub. 1—H. Anderson, St. Paul, Minn. 


MC 9921, Sub. 2—Western Transportation Co., Watertown, S. D. 
MC 8964, Sub. 4—Witte Transportation Co., St. Paul, Minn. 

MC 60124, Sub. 1—Roswick Truck Line, Bismarck, N. D. 

MC 70426, Sub. 3—Schumacher Motor Express, Eau Claire, Wis. 
MC 79483, Sub. 1—R. E. Wallin, St. Paul, Minn. 

78643, Sub. 2—Hart Motor Express, Minneapolis, Minn. 

MC 80430, Sub. 6—Gateway City Transfer Co., Inc., La Crosse, Wis. 
MC 8878, Sub. 1—Cary Transfer Co., Inc., Eau Claire, Wis. 

MC 28181, Sub. 1—Smith Transit Co., St. Paul, Minn. 

MC 88739—Roy R. Ferry, St. Paul, Minn. 

MC 648, Sub. 1—Silver Express, Sisseton, S. D. 

MC 7807, Sub. 1—Wausau Service Co., Inc., Wausau, Wis. 


MC 63778, Sub. 1—Ralph’s Transfer Line, Minneapolis. 

MC 1550, Sub. 2—Advance Express, Milwaukee. 

MC 77486, Sub. 2—Mueller Transportation Co., Eau Claire, Wis. 
MC 69224, Sub. 4—H. & W. Motor Express Co., Dubuque, Ia. 


MC 511, Sub. 1—Gruby Transfer, Webster, S. D. 

MC 3563, Sub. 3—National Freight Lines, Inc., Chicago. 

66788, Sub. 2—Raymond Bros. Motor Transportation, Inc., St. 
Cloud, Minn. 


MC 58929, Sub. 3—G. & P. Transportation Co., Inc., Aberdeen, S. D. 

MC 101017—Western Cooperative Trucking Association, Jamestown, 
N. D. 

MC 96122—Heck Transfer, Minneapolis. 

MC 995—Hyman Transportation Co., Aberdeen, S. D. 

MC 101078—Red Truck Line, St. Paul, Minn. 

MC 42487, Sub. 11—Consolidated Freightways, Inc., Portland, Ore. 

MC 41732, Sub. 1—Dayton Lapham, St. Paul, Minn. 

MC 43475, Sub. 3—Glendenning Transfer Service, St. Paul, Minn, 

MC 41382, Sub. 1—Certified Motor Transport, Minneapolis. 

MC 59763, Sub. 2—Hanson Transfer, Webster, S. D. 

MC 58948, Sub. 4—Union Transfer Co., Omaha, Neb. 

MC 44360, Sub. 3—R-B Distributing Co., Aberdeen, S. D. 

MC 47644, Sub. 2—Northern Transportation Co., St. Paul, Minn. 

MC 49412, Sub. 1—F. R. Clark, Akeley, Minn. 

MC 45919, Sub. 1—Freight Brokerage & Transit Co., St. Paul, Minn. 

MC 71097, Sub. 1—Northern Freight Lines, Inc., St. Paul. 
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MC 81292, Sub. 2—Tri-State Transportation Co., Sioux Falls, S. D. 

MC 73546, Sub. 2—Central Wisconsin Motor Transport Co., Chicago. 

MC 24221, Sub. 3—Janke Transfer Co., Detroit Lakes, Minn. 

MC 26519, Sub. 3—Wheeler Transportation Co., Menasha, Wis. 

MC 23111, Sub. 2—Service Transfer & Storage Co., La Crosse, Wis. 

MC 90189—Belden Transfer, Newport, Minn. 

MC 46415, Sub. 1—Flambeau Freight Lines, South Park Falls, Wis. 

MC 76266, Sub. 5—Merchants Motor Freight, Inc., St. Paul, Minn. 

MC 83042, Sub. 1—Knaus Truck Lines, Kansas City, Mo. 

MC 45266, Sub. 2—Cherneske Motor Transport, Minneapolis, Minn. 

MC 59681, Sub. 4—Dakota Transfer and Storage Co., Minot, N. D. 

MC 74293, Sub. 1—P. Redner, Minneapolis, Minn. 

MC 74844, Sub. 1—Johnson Truck Service, Minneapolis, Minn. 

MC 29120, Sub. 4—Wilson Storage and Transfer Co., Sioux Falls, S. D. 

MC 42380, Sub. 2—Minnesota-Wisconsin Truck Line, St. Paul, Minn. 

MC 88684—E. L. Murphy Trucking Co., St. Paul, Minn. 

MC 36994, Sub. 1—Speedway Transit, Marshall, Minn, 

MC 35628, Sub. 3—Interstate Motor Freight System, Grand Rapids, 
Mich., certificate to extend operations. 

MC 100168, Sub. 1—Nelson Transfer Co., Minneapolis, Minn., certifi- 
cate to extend operations. 


July 7—New Orleans, La.—Jung Hotel—Examiner Archer: 
1. & S. 4920 and 1st Sup.—Petroleum products in southern states. 


July 7—New Orleans, La.—Jung Hotel—Jt. Bd. 164: 
MC 95984—Red River Barge Line, Plaquemine, La., certificate. 
MC 889, Sub. 7—Southeast Arkansas Freight Line, Inc., Pine Bluff, 
Ark., certificate to extend operations. 


July 7—Philadelphia, Pa.—Adelphia Hotel—Examiner Parker: 
1. & S. M-1638—Irwin Sell—Commodity, Pa., to N. J. and N. Y. 
1. & S. M-1649—Classifications, charges between Philadelphia, Pa., 
Camden, Gloucester, N. J. 


July 7—Pittsburgh, Pa.—Federal Bldg.—Examiner Myers: 
MC 42090, Sub. 1—E. D. Abel, Uniontown, Pa., certificate to extend 
operations. 
MC 62219, Sub. 3—W. Vale, Rogers, O., certificate to extend opera- 
tions. 


July 7—Portland, Ore.—Hotel Multnomah—Examiner Linn: 
MC 679—Green Transfer Co., Portland, Ore. 


July 7—Providence, R. !.—Narragansett Hotel—Examiner Flood: 
MC 64470 and Sub. 1—Ferreira’s, Fall River, Mass. 


July 7—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
MC 64000, Sub. 1—C. T. Cozzens, Washington, N. C., permit to ex- 
tend operations. 


July 7—San Francisco, Calif.—Hotel Empire—Examiner Higgins: 
MC F-1553—Consolidated Freightways, Inc., purchase, Pacific Inter- 
mountain Express Co. 


July 7—St. Louis, Mo.—York Hotel—Jt. Bd. 179: 

MC 36364, Sub. 3—Missouri, Kansas & Oklahoma Coach Lines, Tulsa, 

Okla., certificate to extend operations. 

MC 66562, Sub. 243—Railway Express Agency, Inc., New York, N. Y. 
July 7—Trenton, N. J.—State Comm.—Jt. Bd. 119: 

MC 12243—Central Terminal, Trenton, N. J., license. 

MC 12246—Trenton Transit Co., Trenton, N. J., license. 

MC 12244—Abe Weinroth, Trenton, N. J., license. 


July 7—Washington, D. C.—Examiner Vinskey: 
MC 8989, Sub. 5—Howard Sober, Inc., Lansing, Mich., certificate to 
extend operations. 


July 7—Washington, D. C.—Examiner Nye: 

* Finance 13306—Application of Ft. W. & D. C., St. L. S. W. of Texas, 
and trustee, St. L. S. W. of Texas, for authority under section 
5(2) of interstate commerce act to acquire trackage rights over 
lines of each of applicants located wholly within City of Fort 
Worth, Tarrant County, Tex. 


July 8—Brooklyn, N. Y.—St. George Hotel—Examiner Parker: 
MC C-265—Service Transportation Co., contracts, agreements, and 
arrangements with certain shippers. 


July 8—Chicago, IIl.—Hotel Sherman—Examiner Binkley: 
MC 13661, Sub. 1—Ott Trucking Co., Rockford, IIl., certificate to ex- 
tend operations. 
MC 72124, Sub. 2—Helders Motor Service, Chicago, certificate to ex- 
tend operations. 


July 8—Chicago, I!!.—Morrison Hotel—Examiner Trezise: 
23130—Intrastate rates on bituminous coal between points in Illinols. 


July 8—Cincinnati, Ohio—Federal Bldg.—Jt. Bd. 117: 
MC 66817, Sub. 9—Whitney Transfer Co., Bowling Green, Ky., cer- 
tificate to extend operations. 


July 8—Indianapolis, Ind.—State Comm.—Examiner Haley: 
MC 29365—W. D. McCormack, Indianapolis, Ind., certificate or permit 
MC 101729—J. Vandergraff, Lafayette, Ind. 


July 8—Jacksonville, Fla.—Mayflower Hotel—Examiner Yardley: 
1. & S. M-1673—Petroleum—Fla. to Ala. points. 


July 8—Jacksonville, Fla.—Mayflower Hotel—Jt. Bd. 205: 
* MC 71983, Sub. 10—Florida Motor Lines Corp., Jacksonville, Fla., 
certificate to extend operations. 
July 8—Kansas City, Mo.—Hotel President—Examiner Fuller: 
28659—Board of Trade of Kansas City, Mo., vs. A. T. & S. F. et al. 
July 8—New Orleans, La.—Hotel Jung—Examiner Archer: 
1. & S. 4935—Soda ash, Baton Rouge, La., to Cantonment, Fla. 
1. & S. 4993—Soda ash, Baton Rouge, La., to Port St. Joe, Fla. 
July 8—New Orleans, La.—Jung Hotel—Jt. Bd. 28 and 165: 
MC 102287—C. A. Smith, Bogalusa, La., certificate. 
MC 31644, Sub. 1—Henry G. Bauer Moving & Storage Co., New Or- 
leans, La., certificate to extend operations. 
July 8—Pittsburgh, Pa.—Federal Bldg.—Examiner Myers: 
MC 26066, Sub. 1—A. J. Degitz Transfer, Latrobe, Pa., certificate to 
extend operations. 


TRAFFIC WORLD 


July 8—Portland, Ore.—Hotel Multnomah—Jt. Bds. 172 and 45: 
MC 102646—W. R. Morgan, John Day, Ore., certificate. 
MC 348, Sub. 4—McNeil & Brashers, Lyle, Wash., certificate to ex. 
tend operations. 


July 8—Providence, R. !.—Narragansett Hotel—Examiner Flood: 
MC 59829—A. I. Anderson, Falmouth, Mass., certificate or permit. 


July 8—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
MC 31865, Sub. 1—Collins Transfer & Storage, Lumberton, N. ¢ 
certificate to extend operations. 


July 8—Salt Lake City, Utah—Pub. Serv. Comm.—Examiner Olentine: 
MC 88857, Subs. 4 and 5—O. M. Collett, Salt Lake City, Utah, certifi- 
cates to extend operations. 
July 8—San Francisco, Calif.—Hotel Empire—Examiner Higgins: 
MC F-1555—James C. Coughlin, control, Valley & Coast Transit Co, 
MC F-1572—California Motor Transport Co., Ltd., merger, Valley & 
Coast Transit Co 
* MC F-1562—R. E. Hoerler et al., purchase, B. T. Biscaglia et al. 


July 8—St. Louis, Mo.—York Hotel—Jt. B@& 179: 
MC 10928, Sub. 6—Plaza Express Co., Inc., St. Louis, certificate to 
extend operations. 


July 8—Trenton, N. J.—State Comm.—Jt. Bd. 42 and 119: 
MC 36649, Sub. 1—E. W. Butcher, Hightstown, N. J., certificate to 
extend operations. 
MC 102626—Mathis Distributing Co., Tuckerton, N. J., certificate. 


July 8—Washington, D. C.—Examiner Carpenter: 
Finance 11681—N. Y. S. & W. reorganization. 


July 8—Washington, D. C.—Examiner Berry: 

1. & S. 4992—Commodities, L. C. L., between St. Louis and Kansas. 

* Fourth section ap. 19073—Less-carload rates between St. Louis, Mo., 
and Kan. 

July 8—Washington, D. C.—Examiner Berry: 

* 1. & S. 5006—Commodities, L. C. L., between St. Louis and Okla. 

July 8—Washington, D. C.—Examiner Nye: 

* Finance 13310—Application of Northern Pacific for authority to pur- 
chase properties of Minnesota and International, including control 
of Big Fork & Northern through ownership of its stock. 

July 9—Akron, Ohio—Mayflower Hotel—Examiner Myers: 

MC 30205—A. & B. Fast Freight, Inc., Akron, Ohio, certificate or 
permit. 


July 9—Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 

MC C-229—Contracts, agreements and arrangements between certain 
common carriers by motor vehicle and Chain Deliveries Express, 
Inc. 

July 9—Chicago, iIl.—Sherman Hotel—Examiner Binkley: 

MC 35824—W. A. Evans, Chicago, certificate or permit. 

July 9—Cincinnati, O.—Federal Bldg.—Jt. Bd. 58 and 208: 

MC 78725, Sub. 2—R. H. Bader, Hamilton, O., permit to extend opera- 
tions. 

MC 18603—Norwood Transfer Co., Norwood, O., certificate or permit. 


July 9—Indianapolis, iInd.—Public Service Commission—Examiner 
Haley: . 
MC 65870, Sub. 4—Smith Trucking Co., Bluffton, Ind., certificate to 
extend operations. 


July 9—Kansas City, Mo.—Hotel President—Examiner Fuller: 
1. & S. 4971—Macaroni from, to and between W. T. L. and southwest. 
July 9—New Orleans, La.—Jung Hotel—Examiner Archer: 
1. & S. 4932—Phosphate rock, Fla., to Chicago Heights and Jollet. 
Fourth sections aps. 18573 and 18955—Phosphate rock to Chicago, Chi- 
cago Heights and Joliet, Ill. 
July 9—New Orleans, La.—Jung Hotel—Jt. Bd. 246: 
MC 54843, Sub. 1—M. H. Racheau Oil Field Trucking, New Iberia, 
La., certificate to extend operations. 
July 9—New Orleans, La.—Jung Hotel—Jt. Bd. 28: 
MC 31825, Sub. 2—Mike Heck’s Delivery Service, Inc., New Orleans, 
La. 
July 9—Portiand, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 86769, Sub. 1—Vernon Maxwell Transfer, Eugene, Ore., certificate 
to extend operations. ; 
July 9—Providence, R. !.—Narragansett Hotel—Jt. Bds. 18 and 134: 
MC 95713, Subs. 1 and 2—J. Sylvia, Taunton, Mass., certificate to 
extend operations. 
July 9—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
MC 4485—Joseph Allen Moore, Goldsboro, N. C. 
July 9—San Francisco, Calif.—Hotel Empire—Examiner Higgins: 
MC F-1565—A. B. C. Transfer & Storage Co., Inc., purchase, Edward 
Malde; Joseph Robertson, control, A. B. C. Transfer & Storage 
Co., Inc. 
MC F-1575—Valley Motor Lines, Inc., purchase, Pioneer Express C0. 
MC F-1576—Pioneer Express Co., purchase, Frasher Truck Co., 0 
Valley Motor Lines, Inc. 
July 9—St. Louis, Mo.—York Hotel—Jt. Bd. 179: 
MC 13925, Sub. 2—Mound City Forwarding Co., Inc., St. Louis, Mo., 
certificate to extend operations. 
July 9—Trenton, N. J.—State Comm.—Jt. Bd. 42: 
MC 7850—Rupp Trucking Co., Inc., Monticello, N. Y. 
July 9—Washington, D. C.—Jt. Bd. 120: 
MC 18815, Sub. 2—Dime Transfer & Messenger Service, Washington, 
D. C., certificate to extend operations. 
July 9—Washington, D. C.—Examiner Carpenter: 
Finance 13335—Wabash Railway receivership reorganization com 
mittee application. 
July 9—Washington, D. C.—Examiner Disque: 


July 10—Albuquerque, N. M.—Federal Bldg.—Jt. Bd. 87: 

1. & S. 4995—Slide fasteners, Pa. to New York City. 

MC 102496—L. J. Blank & Son, Nara Visa, N. M., certificate. 
July 10—Albuquerque, N. M.—Federal Bldg.—Jt. Bd. 210: 

MC 50022, Sub. 5—J. & J. Refrigerator Service, Lubbock, Tex., permit 
to extend operations. 
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iil.—Sherman Hotel—Examiner Binkley: 
mC 101812—Safety Transportation Co., Inc., Maywood, IIl., certificate. 


july 10—Cincinnati, O.—Federal Bldg.—Jt. Bd. 208: 


MC 51255—Haeckl’s Express, Inc., Hamilton, Ohio. 
MC 1852, Sub. 3—Madison-Louisville Transit, Inc., 
certificate to extend operations. 
july 10—Indianapolis, Ind.—Public Service Comm.—Examiner Haley: 
|, & S. M-1632—Jaqua Transit Lines, minimum charges in central 
territory. 
july 10—New Orleans, La.—Hotel Jung—Examiner Archer: 
27004——-Godchaux Sugars, Inc., et al. vs. A. & W. et al. 
27213—-Savannah Sugar Refining Corp. vs. A. G. S. et al. 
july 10—New Orleans, La.—Jung Hotel—Jt. Bd. 28: 
MC 102253—Ira Dunaway Transfer, Bogalusa, La., certificate. 
mC 102065—C. H. Andrews & Son, Clinton, La., certificate. 
july 10—Portland, Ore.—Multnomah Hotel—Examiner Linn: 
MC C-268 and Subs. 1 to 11 incl.—Montgomery Ward & Co., Inc., vs. 
Consolidated Freightways, Inc. 
MC C-268, Sub. 12—Montgomery Ward & Co., 
Freight Lines. 
july 10—Providence, R. !.—Narragansett Hotel—Jt. Bds. 134 and 18: 
MC 45603, Sub. 1—F. H. Murphy, East Providence, R. I., certificate to 
extend operations. 
MC 102207—F. P. Scheel, Newport, R. I., certificate. 
MC = es Petroleum Transportation, Central Falls, R. L, 
permit. 
july 10—Raleigh, N. C.—Sir Walter Hotel—Jt. Bd. 103: 
MC 3605, Sub. 1—Greensboro-Fayetteville Bus Line, Inc., Charlotte, 
ac , 
July 10—St. Louis, Mo.—Hotel Statler—Division 2: 
28300—Class rate investigation, 1939. 
28310—Consolidated Freight Classification. 
|, & S. 4991—Tourist car berth rates. 
July 10—St. Louis, Mo.—York Hotel—Jt. Bd. 135: 
mC 40698—Carondelet Transfer Co., St. Louls, 
permit. 
mC 20031, Sub. 1—Hessler Bros., Inc., Belleville, Ill. 
july 10—Trenton, N. J.—State Comm.—Jt. Bd. 42: 
MC 78088, Sub. 2 and MC 2257—Eastern Carrier Corp., Dunmore, Pa., 
certificate or permit. 
july 10—Trenton, N. J.—Industrial Bldg.—Examiner Cosby: 
*MC 2257—Charley’s Express, Inc., Dover, Del. 
july 10—Washington, D. C.—Argument: 
28045—Board of Trade of City of Chicago vs. Alton et al. 
Finance 12742—Confluence & Oakland et al. abandonment. 
july 10—Washington, D. C.—Examiner Berry: 
|. & S. 4974—Paper in official territory. 
july 10—Washington, D. C.—Examiner Hand: 
|, & S, M-1658—Fertilizer and materials—Philadelphia to Va. points. 
july 11—Akron, Ohio—Mayflower Hotel—Examiner Myers: 
MC 68183—Yankee Lines, Inc., Akron, Ohio. 


Madison, Ind., 


Inc., vs. Robertson 


Mo., certificate or 


July 11—Albuquerque, N. M.—Federal Bldg.—Examiner Burns: 
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MC 71223, Sub. 3—C. I. Gaines Transfer & Storage, Albuquerque, 
N. M., certificate to extend operations. 

July 11—Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 

MC 30902—Package Express, Inc., New York, N. Y., certificate or 
permit. 

July 11—Chicago, til.—Sherman Hotel—Examiner Binkley: 

1. & S. M-1672—Work -clothing—Kansas City to Philadelphia-Trenton. 
1. & S. M-1675—Split delivery charge, Hinton Motor Service, Inc. 
1. & S. M-1630—Walton Transfer—stopping in transit rule. 

July 11—Chicago, IIl.—Morrison Hotel—Examiner Trezise: 
28600—Oleomargarine, Chicago and Indianapolis to Kansas City. 
MC C-230—Oleomargarine, Chicago, Ill., and Indianapolis, Ind., 

Kan. and Mo. 

July 11—Cincinnati, O0.—Federal Bldg.—Jt. Bd. 208 and 37: 

MC 62329—T. L. King’s Transfer, Oxford, O., certificate or permit. 
MC 102578—Leslie Sanders, Liberty, Ky., certificate. 

July 11—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 

MC 10761, Sub. 4—Transamerican Freight Lines, Inc., Detroit, Mich., 
certificate to extend operations. 

July 11—New Orleans, La.—Jung Hotel—Jt. Bd. 28: 

MC 102546—Blue Flash Express, Inc., Baton Rouge, La., permit. 

July 11—New Orleans, La.—Jung Hotel—Jt. Bd. 38: 

MC 50242, Sub. 3—Folse Drayage Co., Inc., New Orleans, certificate 
to extend operations. 

July 11—Providence, R. |.—Narragansett Hotel—Examiner Flood: 

MC 75981, Sub. 4—Watt Brothers, Central Falls, R. I., certificate to 
extend operations. 

July 11—Raleigh, N. C.—Sir Walter Hotel—Jt. Bd. 103: 

MC 13300, Sub. 11—Carolina Coach Co., Raleigh, N. C., certificate to 
extend operations. 
MC 1504, Sub. 31—Atlantic Greyhound Corp., Charleston, W. Va. 


July 11—Roanoke, Va.—Roanoke Hotel—Commissioner Patterson: 

* 28000, Sub. 54—Application of Virginian for approval of proposed modi- 
fication of systems or devices under section 25(b) of the inter- 
state commerce act. 


July 11—St. Louis, Mo.—York Hotel—Jt. Bd. 135: 
MC 101965—Holt Drayage, St. Louls, Mo., certificate. 


July 11—St. Louis, Mo.—York Hotel—Jt. Bd. 179: 
MC 88491—W. Preusser, St. Louis, certificate. 


July 11—St. Louis, Mo.—Hotel Coronado—Examiner Fuller: 
1. & S. 4947—Vinegar in official territory. 


July 11—Trenton, N. J.—State Comm.—Jt. Bd. 42: 
MC 84515, Sub. 1—Neall’s Motor Express, Trenton, N. J., certificate 
to extend operations. 
July 11—Washington, D. C.—Examiner Molster: 
* Finance 13322—Application of Atlas Corp., Ogden Corp. and Litch- 
field & Madison for authority to operate under common control a 
water line which does or may compete with a rail line. 


(Continued on page 48) 
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COORDINATED CANAL-LAKE-RAIL SHIPMENTS 


here's a savings on every pound of your 
height moving between New York 
Harbor and Great Lakes Ports and Rail 

itory west of Chicago when you route 
our shipments via HEDGER. Your 
eight, too, will miss the congested areas 
of the East. Contact any of the carriers 


isted here or write direct to HEDGER. 


Chi., St. P., Minn. & 
apolis ® St. Louis R. R.; 


THROUGH 


It 


EDGER PUBLISHES A 





Chamber of Commerce Bldg., Buffalo, N. Y. 





CANAL-LAKE-AND-RAIL 


INTERMEDIATE AND TERMINAL LINES 


Atchison, Topeka % Santa Fe Ry., Belt Railway Co. of Chicago; Chicago & North Western Ry.; Chicago, Burlington & 
Quincy R. R.; Chicago Great Western R. R. Co.; Ch 
i Omaha Ry. Co.; Great Lakes Transit Corp.; Great Northern Ry.,; Illinois Central R. 
Minn., St. P. @ S. S. Marie Ry. Co., Minnesota-Atlantic Transit Co.; Northern Pacific Railway. 


W.E. HEDGER TRANSPORTATION CORPORATION 


i., Milwaukee, St. Paul & Pacific R. R.; Chi., Rock Island & Pacific Ry.; 
R. Co.; Minne- 


120 WALL STREET, NEW YORK CITY 
268 Market St., San Francisco, Cal. 


TARIFF! 





ALL INTERFERENCE WITH BASE- 
BALL, GOLF, VACATIONS, ETC. 


PFORIA-GATE WAY 


PEORIA 2 PEKIN 


UNION 
RY 


PEORIA GATEWAY—ALWAYS OPEN 


With all of the pushing around traffic depart- 
ments have:been getting and, whether we like 
it or not, will get, due to priorities, orders 
for rush deliveries, and other complications, 
you will need a rest, a carefree rest. We 
would suggest that you get it while the get- 
ting is good. 


It seems to us that we can help relieve you 
of some of your worries. 


A glance at the above map and our list of 
trunk lines show you that the lines for which 
P. & P. U. Ry. furnishes the interchange at 
Peoria give good service to a large part of 
the destinations to which you are shipping. 
Routing via those lines and P. & P. U. Ry. at 
Peoria will in most cases reduce the number 
of necessary interchanges and save time in 
transit. 


Furthermore, we give you our word for it 
that when your cars reach us we will see 
that they go from line to line in the shortest 
possible time. Our geographical situation, as 
well as our setup and a more than willing 
personnel, make this possible. 


Get all the benefit out of this arrangement 
that you can. For one thing we would sug- 
gest that you write a standing order 


“Wherever possible route via 
Peoria & Pekin Union Railway 
and Peoria, Illinois.” 


We will do our bit to help you; if you want 
further detailed information, just drop a line to 
E. F. Stock, Traffic Manager 


PEORIA AND PEKIN 


UNION RAILWAY COMPANY 


Union Station, Peoria, Illinois 
SWITCHING SERVICE BETWEEN 


Peorta & Pekin Union Ry.; Chicago, Rock Island & Pacifie Ry.; Chicago & Nerth 
Western Ry.; Chicago & Illinois Midland; Illinois Terminal Raifroad Co.; Inland 
.; Minneapolis & St. Louls R. R.; Alton Ralliroad; Atchison, 


Terminal R. R.; 


-: Ulinels Central R. R.; Pennsylvania Raliroad; Peoria 
Chieage, Burlington & Quiney Rallroad; New York, Chieago 


& St. Louis Railroad; Cleveland, Cincinnati, Chicago & St. Louls Ry. (Peorla 


& Eastern); Toledo, Peoria & Western R. R. 


TRAFFIC WORLD 


Personal Notes 


Harry Chaddick, president of the Central Motor Freight 
Association, has been appointed chairman of a committee com- 
posed of representatives of the various trucking and transpor- 
tation organizations in Chicago to arrange for the local trans- 
portation of aluminum utensils and articles for the collection 
of which the Chicago Commission on National Defense wil] 
stage a drive from July 21 to 26. The aluminum will be col- 
lected at city police and fire stations and truckers will trans- 
port it to a central gathering agency as their contribution to 
the effort. Melvin T. Brockman, Plaza Express Company, 
has-been appointed secretary of the committee. 

F. H. Jeffrey has been appointed assistant treasurer for 
the trustees for the Milwaukee Road, succeeding R. P. Rocke- 
feller, who died June 22. William Kruckstein has been named 
auditor of passenger and station accounts. Both appointments 
are at Chicago. 

W. T. Vardaman, general agent for the Burlington Lines 
at Atlanta, Ga., has been transferred to Birmingham, Ala. 
without change in title or territorial assignment. H. B. Howe 
has been transferred as commercial agent from Birmingham 
to Atlanta. 

T. M. Milligan has been appointed general superintendent 
and J. F. McDonald has been appointed superintendent, Joliet 
division, for the Elgin, Joliet and Eastern Railway. Both ap- 
pointments are at Joliet, Il. 

Leo Berry has been appointed commercial agent at Phila- 
delphia for the Erie Railroad. 

Mrs. Edna R. Buchanan, who has been a member of the 
Commission’s staff for twenty years, has been appointed pri- 
vate secretary to Chairman Eastman, in place of Milton Diehl, 
who is now a member of the staff in the Bureau of Water 
Carriers. Mrs. Buchanan has been a member of Mr. East- 
man’s staff for fifteen years. 

Claude P. Wilson has been named general sales manager 
for the Knaus Truck Lines, Kansas City, Mo. 

New appointments in the accounting department, Illinois 
Central, are: F. J. Nardi, assistant to the vice-president; 
F. E. Martin, general auditor; K. H. Lyrla, auditor of dis- 
bursements, and G. O. Henricson, general accountant. The 
appointments are at the Chicago general offices. 

D. O. Sanford has been appointed general freight agent 
at Cleveland for the Inter-State Motor Freight System. 

The Missouri Pacific has announced the following appoint- 
ments: E. M. Weinberger, general agent, Galveston, Tex. 
succeeding J. W. Daley, who died; R. S. White, commercial 
agent, New York, succeeding O. C. Birnbrauer, who resigned; 
A. L. Webb, general agent, San Antonio, Tex.; M. K. Cushing, 
commercial agent, Birmingham, Ala., and F. L. Evans, general 
agent, Beaumont, Tex. 


The Southern Pacific has announced the following ap- 
pointments at its Chicago offices: W. G. Peoples, assistant 
general traffic manager; F. C. Tighe, assistant to general traf- 
fic manager; J. J. Kane, general agent, freight department, 
succeeding P. Bancroft, who died; H. F. Starke, general west- 
ern freight agent, and P. R. Ceder, assistant general agent, 
freight department. At the New York office of the Southem 
Pacific Lines, F. M. Lally has been named general agent. 


George R. Newton and S. E. Strickland have been ap- 
pointed general agents for the Atlantic Coast Line Railroad at 
Rochester, N. Y., and Boston, respectively. 


I. C. Bruce has been named general passenger agent at 
Chicago for the Chicago, Rock Island and Pacific. C. P. Braé- 
ley has been appointed general agent, passenger department, 
at Detroit. G. E. Mallery has been named general supervisor 
of wage schedules, Chicago. 


Dwight A. Danforth has been appointed freight traffic 
representative for the Wooster Express, Inc., in the metro 
politan New York and northern New Jersey area. 

D. H. Beck has been named general eastern passenger 
agent at New York for the Southern Railway, and G. M 
Lawrence has been named assistant general passenger agent, 
Atlanta, Ga. 


The Norfolk and Western has announced the following 
appointments in the operating and signal departments: C. P. 
Blair, assistant superintendent, Scioto division, Portsmouth, 
O., succeeding J. F. McMullan, who has retired after 45 years 
of company service; O. H. Carter, trainmaster, Pocahontas 
division, Bluefield, W. Va.; H. C. Hall, assistant trainmaste!, 
Pocahontas division, Bluefield; J. E. Lightfoot, general yart- 
master, Eckman, W. Va.; R. W. Clifton, Jr., yardmaster, Al 
ville Yard, W. Va.; B. G. Lilly, assistant yardmaster, Wellet 
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Va.; E. V. Kahle, assistant yardmaster, Auville "Yard: C. W. 
Dod, signal supervisor, Radford division, Roanoke, Va., suc- 
ceeding M. L. Harris, who retired, and W. L. Morgan, assist- 
ant signal supervisor, Radford division, Roanoke. 

The Kansas City Southern and the Louisiana and Ar- 
kansas Railways have announced the following appointments: 
W. L. Hancock, superintendent of car service, Shreveport, La.; 
E. R. Holcomb, superintendent of terminals, Port Arthur, 
Texas; George Stevens, trainmaster, Shreveport; Fred H. 
Hooper, superintendent, southern division, Shreveport; Clarence 
Gibbs, superintendent, northern division, Pittsburg, Kan., and 
David B. James, inspector of transportation, Shreveport. 


DOCKET OF THE COMMISSION 


(Continued from page 45) 
July 12—Cincinnati, O.—Federal Bldg.—Examiner Werner: 
MC 89720, Sub. 2—H. W. Juett Trucking Co., Cincinnati, O., cer- 
tificate to extend operations. 
July 12—Indianapolis, Ind.—State Comm.--Examiner Haley: 
MC 45829—Carolina Motor Express Lines, Indianapolis, certificate or 
permit. 
July 12—Los Angeles, Calif.—Federal Bldg.—Examiner Higgins: 
* MC F-1556—J. Colletti, control, Comet Freight Lines. 
July 12—New Orleans, La.—Jung Hotel—Jt. Bd. 28: 
MC 101471, Sub. 1—E. Foret, Thibodaux, La., permit to extend opera- 
tions. 
July 12—Providence, R. !.—Narragansett Hotel—Examiner Flood: 
MC 2653, Sub. 1—Monroe & Arnold-Merritt Express, Inc., Salem, 
Mass., certificate to extend operations. 
July 12—St. Louis, Mo.—York Hotel—Jt. Bd. 179: 
MC 200, Sub. 15—Riss & Co., Inc., Kansas City, Mo., certificate to 
extend operations. 
July 12—Trenton, N. J.—State Comm.—Jt. Bd. 67: 
MC 102420—J W. Pae, Trenton, N. J., permit. 
July 12—Washington, D. C.—Examiner Prichard: 
* Finance 13336—Application of Gulf, Mobile and Ohio for authority 
to abandon, construct and operate lines at Meridian, Miss. 
July 14—Akron, O0.—Mayflower Hotel—Examiner Myers: 
1. & S. M-1488—Motor class rates—Pa. to Cent. & W. T. L. 
tories. 
MC C-242—Eastern Cent. Motor Carriers Assn. vs. Shirks Motor Ex- 
press Corp. et al. 
July 14—Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 
MC 31400, Sub. 3—Madison Transp. Co., Kearny, N. J., certificate to 
extend operations. 
July 14—Columbus, O.—Public Utilities—Examiner Borroughs: 
MC 48268, Sub. 3—Fischbach Trucking Co., Akron, O. 
July 14—Louisville, Ky.—Brown Hotel—Examiner Werner: 
MC 29056, Sub. 1—Chris Pape Jr., Louisville, Ky., permit. 
MC 102541—Roberts & Roberts of Corbin, Ky., permit. 


Your TA R i FFS At Your 


FINGER-TIPS! 


WHEN You Use 


AUTOMATIC 


TARIFF FILES OR DESKS 


THE EXCLUSIVE 
EXPANDING AND 
COMPRESSING 
DRAWER GIVES a 9- 
inch ““V" opening even 
to the full tariff drawer 
when in use and pro- 
tects the contents when 
closed. 


Write for complete information 


AUTOMATIC FILE & INDEX CO. 
629 West Washington Blvd., Dept. A-80, Chicago, Illinois 


Jrafhic Men: WANTED 
CARS — Tank, Refrigerator, 
Hopper, Gondola, Dump, Etc. 


LOCOMOTIVES — All types. 


CAR REPAIR PARTS AND 
RELAYING RAILS. 


Also your Inquiries for above. 


IRON & STEEL PRODUCTS, Inc. 


36 years’ experience 13450S. Brainard Ave., Chicago, Illinois 
“ANYTHING containing IRON or STEEL” 


terri- 



















Request 
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WEAREVER Pencil 
when responding. 





TRAFFIC WORLD 


July 14—Memphis, Tenn.—Hotel Peabody—Examiner Fuller: 
1. & S. 4936—Rice, New Orleans and Baton Rouge to St. Louis, Mo, 
July 14—New Orleans, La.—Jung Hotel—Examiner Benny: 
MC 8768, Sub. 3—-Security Storage & Van Co Inc., New Orleans, La., 
certificate to extend operations. 
July 14—New Orleans, La.—Jung Hotel—Examiner Archer: 
Fourth section ap. 18714—Sugar from Pacific coast. 
Fourth section ap. 18738—Sugar from North Atlantic ports to Cin- 
cinnati, O. 
Fourth section ap. 18765—Sugar from Pacific coast. 
28641—Sugar from the New Orleans district to northern river points, 
1. & S. 4850—Sugar to Illinois territory. 
July 14—Norfolk, Va.—Monticello Hotel—Examiner McCaslin: 
~ — Subs. 2 and 5—Princess Anne Motors Transportation, Nor- 
olk. 
July 14—Philadelphia, Pa.—Adelphia Hotel—Examiner Bryan: 
* MC 34977, Sub. 2—Domenick Volpe, Philadelphia, Pa., permit to ex- 
tend operations. 
* MC 19106, Sub. 3—L. Folker Sons, Bridgeport, N. J., certificate to 
extend operations. 
July 14—Phoenix, Ariz.—State Comm.—Jt. Bd. 240: 
MC 22167, Sub. 2—Consolidated Copperstate Lines, Los Angeles, Calif., 
certificate to extend operations. 





ALUMINUM COMPANY OF AMERICA EXPANSION 

Plant expansion of the Aluminum Company of America at 
its works in the Vernon section of Los Angeles, Calif., has 
increased its floor space from 100,000 to 555,000 square feet. 
The plant, opened early in 1938, was designed for a capacity of 
100,000 pounds of aluminum alloy forgings and 424,000 pounds 
of aluminum castings monthly. The expansion program was 
begun in the spring of 1940 and will shortly increase the cast- 
ing capacity to 593,000 pounds a month and the forging capacity 
to 450,000 pounds a month. A new extrusion plant will shortly 
be turning out 1,019,000 pounds monthly of extruded shapes, 
and a new rivet plant will be producing 70,000 pounds of rivets 
monthly. Another 50,000 pounds monthly of forging capacity 
will be added: by March, 1942. 

The company is also enlarging its plant at La Fayette, Ind. 
At the outbreak of the European war that plant had an extru- 
sion capacity of 695,000 pounds a month and a tubing capacity 
of 122,000 pounds a month. By October of this year its floor 
space will have been increased from 287,000 square feet to 
1,471,000 square feet; its extrusion capacity to 4,256,000 pounds 
monthly, and its tubing capacity to 1,034,000 pounds monthly. 
By April, 1942, the tubing production capacity of the plant will 
have reached a monthly 1,348,000 pounds, more than eleven 
times the 1939 capacity. 

Both projects are part of the company’s $200,000,000 ex- 
pansion program, self-financed, which has crowded into two 
years growth that normally would have required two decades 
to complete. 


CHANGES IN DOCKET 

Hearing in |. & S. M-1464 and MC C-249, assigned for July 3, at 
Charlotte, N. C., was canceled. 

Hearing in |. & S. M-1646, assigned for July 5, at Boston, Mass., 
was canceled. 

Hearing in MC 25798, assigned for July 1, at Charlotte, N. C., was 
postponed to date to be fixed. 

Hearing in |. & S. M-1600, assigned for July 1, 
W. Va., was canceled. 

Hearing in MC 101659, assigned for July 2, at Indianapolis, Ind., 
was canceled. 

Hearing in MC 64939 and Sub. 1, assigned for June 30, at Pitts- 
burgh, Pa., was postponed to date to be fixed. 

Hearing in MC 20895, assigned for June 30, at Charlotte, N. C., was 
postponed to August 5, at the U. S. Court, Charlotte, N. C., before 
Examiner McCaslin. 

Hearing in 28650, assigned for July 2, at Chicago, Ill., was can- 
celed and reassigned for July 17, at the Hotel Morrison, Chicago, IIl., 
before Examiner Trezise. 

Hearing in MC 102446, assigned for July 3, at Boston, Mass., was 
postponed to date to be fixed. 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 


OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates 


at Charleston, 





Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 





